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DISCLAIMER

IMPORTANT: You must read the following disclaimer before continuing. The following disclaimer applies to the
Information Memorandum following this page (the “Information Memorandum”), and you are therefore
advised to read this carefully before reading, accessing or making any other use of the Information
Memorandum. In accessing the Information Memorandum, you agree to be bound by the following terms and
conditions, including any modifications to them from time-to-time, each time you receive any information from
us as a result of such access. You acknowledge that this electronic transmission and the delivery of the
Information Memorandum is confidential and intended only for you and you agree you will not forward, disclose,
reproduce or publish this electronic transmission or the Information Memorandum to any other person without
express consent of the Issuer.

The Information Memorandum does not constitute, and may not be used in connection with, an offer or
solicitation to subscribe for or purchase any Bond by any person in any jurisdiction where offers or solicitations
are not permitted by law. The distribution of the Information Memorandum and the offer or sale of the Bond in
certain jurisdictions is restricted by law. If a jurisdiction requires that the offering be made by a licensed broker
or dealer and the Lead Arranger or any affiliate of the Lead Arranger is a licensed broker or dealer in that
jurisdiction, the offering shall be deemed to be made by the Lead Arranger or such affiliate on behalf of the
Issuer in such jurisdiction. The Information Memorandum has been sent to you in electronic form. You are
reminded that documents transmitted via this medium may be altered or changed during the process of
electronic transmission and consequently none of the Issuer, the Lead Arranger, nor any director, officer,
employee, agent or affiliate of any such persons accepts any liability or responsibility whatsoever in respect of
any difference between the Information Memorandum distributed to you in electronic format herewith and the
hard copy version. By accessing the linked Information Memorandum, you consent to receiving it in electronic
form. You are reminded that you have accessed the Information Memorandum on the basis that you are a
person into whose possession this Information Memorandum may be lawfully delivered in accordance with the
laws of the jurisdiction in which you are located and you may not nor are you authorized to deliver this
Information Memorandum, electronically or otherwise, to any other person.

Restriction: Nothing in this electronic transmission constitutes an offer of securities for sale to persons other
than in accordance with the laws of the jurisdiction in which such persons are located and to whom it is directed
and access has been limited so that it shall not constitute a general solicitation. If you have gained access to this
transmission contrary to the foregoing restrictions, you will be unable to purchase any of the securities described
therein. To the fullest extent permitted by law, neither the Arranger accepts any responsibility whatsoever for
the contents of this Information Memorandum or for any other statement, made or purported to be made by
any of them or on its behalf in connection with the Issuer or the issue and offering of the securities described
herein. The Arranger accordingly disclaims all and any liability whether arising in tort or contract or otherwise
(save as referred to above) which it might otherwise have in respect of this Information Memorandum or any
such statement. The Arranger is acting exclusively for the Issuer and no one else in connection with the offer.
You are responsible for protecting against viruses and other destructive items. Your receipt of the electronic
transmission is at your own risk and it is your responsibility to take precautions to ensure that it is free from
viruses and other items of a destructive nature.
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This Information Memorandum (the “Information Memorandum”) has been prepared for the purpose of giving
information with regard to the National Polymer Zero-Coupon Bond (“the Bond”), the Issuer which, according
to the particular nature of the Bond is necessary to enable investors to make an informed assessment of the
Bond and the rights attaching to the Bond. The Issuer accepts responsibility for the information contained in this
Information Memorandum. To the best of the knowledge of the Issuer, having taken all reasonable care to
ensure that such is the case, the information contained in this Information Memorandum is in accordance with
the facts and does not omit anything likely to affect the import of such information.

Neither Riverstone Capital Limited (the “Arranger”) nor any of its respective directors, affiliates, advisers or
agents has made an independent verification of the information contained in this Information Memorandum in
connection with the issue or offering of the Bond, and no representation or warranty, express or implied, is
made by the Arranger or any of their respective directors, affiliates, advisers or agents with respect to the
accuracy or completeness of such information. Nothing contained in this Information Memorandum is to be
construed as, or shall be relied upon as, a promise, warranty or representation, whether to the past or the
future, by the Arranger or any of their respective directors, affiliates, advisers or agents in any respect. The
contents of this Information Memorandum are not to be construed as, and should not be relied on as, legal,
business or tax advice, and each prospective investor should consult its own legal and other advisers for any
such advice relevant to it.

No person is authorized to give any information or make any representation not contained in this Information
Memorandum in connection with the issue and offering of the Bond and, if given or made, such information or
representation must not be relied upon as having been authorized by any of the Issuer or the Arranger or any
of their respective directors, affiliates, advisers or agents. The delivery of this Information Memorandum does
not imply that there has been no change in the business and affairs of the Issuer since the date hereof or that
the information herein is correct as at any time subsequent to its date.

This Information Memorandum does not constitute an offer to sell or a solicitation of an offer to buy the Bond
by any person in any jurisdiction where it is unlawful to make such an offer or solicitation. The distribution of
this Information Memorandum and the offer or sale of the Bond in certain jurisdictions is restricted by law. This
Information Memorandum may not be used for, or in connection with, and does not constitute, any offer to, or
solicitation by, anyone in any jurisdiction or under any circumstance in which such offer or solicitation is not
authorized or is unlawful. Any person who is not a relevant person should not act or rely on this document or
any of its contents. Persons into whose possession this Information Memorandum may come are required by
the Issuer Manager to inform themselves about and to observe such restrictions.

d. Shawkat Ali Miah, FCA
Md. Abdu! Male I\(‘general Manager & CFO Riad Mahmud

Company Secretary - Accounts & Finance Managing Director & CEQ
National Poymer Industrie= National Pelymer Industries Ltd National Polymer Industries Ltd.




] nformation Memorandum RIVER
[ﬂgm(?m!:ﬂ Mt as= : STONE

CONTENTS

EXECUTIVE SUMMARY .covnnmmummmmvemmmsnssn sy sy pe st sy i cqi v es s sy (o assass s Xii
1 Risk Factors and Management's Perception about the Risks .........cccccvivininninininiscinnnnnn 1
L1  IRERR R RBIE. st s s RS 4
1.2  EXCRANER RALE RISKS.........corvervmrvcnasnmsmmamsmsssassossusonssssass siksamcsssssassnssssmuimmsmsssenssasmusrasmms 1
1.3 NON-REPAYMENT RISKS ...eeiiiieieiieeiesieeeeeereite et seie e s e senn e sibe e sban s sne e e s e nnsaeesssaaanes 2
1.4 Prepayment, Call. of REFUNAING RISKS.....icciiiiciimimimronmrssnsnsnsssmsasnsnssonsmnsrsassnnnussepmsossmnss 2
15 SECUritY RISKS 1o v R s L s T R s G T i e 2
1.6 LIguIdity RISKS cssmmmssnnsnsmmmriamismsiaamiii s riss i A e iassr i i e aeesan ey 3
1.7 - Management: RISKS simssunsisisinmsmimsrmmmisssisimsaisiisins issiaiasasssiias i srsamimmsmse 3
1.8 Operational RISKS:cuuamaimmminsmesvev e nrmess s e avons g v 4
15 BUSIIBES RIBES ....ccconnmmmimsimmmmnsseserssisssmsssveivsissesas o e st s smssss o s ioes 4
1.10 Fo 7o [N (] £ {1 o S S0 Sl SO oA = O e Miolfe S SSRSL SeEC SRSl LT 5
i I s Market and Technology-Related Risks .........cccecuiieicmicicrreniirniirescieirnsesreeesnenenes 5

142 Risks Related to Potential or Existing Government Regulations........ccceceevvvevnnnen®
1.13 Risks Related to Potential Changes in Global or National Policies.............cccccevee®

2 Detailed description and information to be Provided as Mentioned in Schedule — A (Part

FanaPartll) s o mnmmmnesain r T  r e TRRa 7
3 - -Detallsofthe Utilization of ProceetSi s s ot s srinss v ssssssinsastsaassssis 11
4 FOatures OF BNt .oussosrsisesoossmsismmssssssssiss i s e s e i 13
5 Description of Collateral Securities and Type of Charges to Be Created.........c..ccccoeuneee 15
6 - Rights, Duties And Obligations Of The ISSUer ....cmumsmmsesmsmssissssesssmsirssssi 16
6.1 Covenants Lo REPaY . susssesiisssummanissariosssimainsssinsssiiassnisiisissbsissessse isuseasasia 16
6.2~ OtherCovenants by the ISSUer mwamuanmnmmammsasnaasiosrasstssaiesis 17
7 Rights and Obligations of the TrUSTEe .......cceeviviiiiiiiniin e 19
7. - ~RIghES OF the TRISTEE . ovcvr v e s r s R B R R T 19
7.2, Following an Event of DeTatl «uinamamnimmninsnisanims s 23
73 - Trustee's DUty and ODligatiOn aerssimevemssiersmimssssisssmsasssis s o it 24
74  Trustee liable for gross NERIBENCE & ausmssmsammsamrm s R 28
8 Rights and Obligations of the Eligible INVestors ....ammmnmssmsarsssssssssssmvssevemnmsssonn 29
9 Description of the Issuer: National Polymer Industries Limited .............ccceccviiiiiniinnnn. 30
1 I - T [ e R e Lo DNt e R PRl o SR B e SO 30
iii '
= 4 WY
MGW Md. Shawkat Ali Miah, FCA Riad Mahmud
Company Secretary ™ General Manager & CFO Managing Director & CEQ
S B Accountse%'z*gz?;?es Ltd National Polymer Industries Ltd.

Nat'lﬂ"'“" Palym




] nformation emorandum RIVER
['...A!m@al;!] RSERSE j STONE

9.2 Subsidiaries/Sister Concerns of National Polymer Industries Limited...................... 32
9.3 Shareholding Structure of National Polymer Industries Limited .......c..ccccovviiiiiinnnne 33
9.4 Management of National Polymer Industries Limited...........ccecvrivniinniciiniinnnnn. 34
95 Profileof Board of DIrectors ..uuuwamsuissosmsssmassiimmssosmssiamsasa i 35

9.6 Description of Encumbered and Unencumbered Assets with Value thereof...........39

9.7 Description of Assets and Liabilities. ..ot 45
9.8 Description of previously Issued Debt or Equity Securities ...........cccoccveenicnsnnnene 46
10  Auditor’s Reports along with Audited Financial Statements.........cccocveiciiiiiiiiiiininen 47
11 Comparative Financial Statements for the last 05 (Five) years.......c..ccocvvveriniiiiniinnns 77
i it Balance Sheet of ifi BDT Crors {Last U5 Years) s cannswmimimsmsiisssisisii Z7
11.2 Income Statement of BDT Crore (Last 05 YEars) ......cccveeeveeireeereeesseeesnsesssssssnesns 78
113 Cash Flow Statement of BDT Crore (Last 05 Years)........ccuuvvrnennsnsssenniiunsinssnsnanns 79
12 Financial Ratios for the last/05 (FIve) YEars ceurssmesamsmimmsisiniismssissevnmainisi 80
13 Rating Summary with Rating Rationale of the Issue and the Issuer.........ccccvvvininnnnee 81
13.1 National Credit Ratings Limited (NCR): Company OVerview.........ccccceerinrinnnennnas 81
13.2 Credit RALINE SUMIMIGEY . cuwssnsensvimsmmusmmrnsaissvesssio e s s s s s s Maiaas sisssss 81
13.3 Rating RatIoNale GFthE [SSUBTL ...t s i m e o, 81
13.4 Rating Rationale of the ISSUE........cccccvveviiniiiii e 82
14 Latest Default Matrix and Transition Statistics of Credit Rating Company.................. 83
14.1 DRI WIS s o S A P A AT S el 83
14.2 TENPSILION MBI < ccosimmmeimssmmasne i  as aa R FRROR S 83
15 Description of the THABIER oo mmnnnrsanmsms s s 84
15.1 OUEIVION OF TS TIUSTEE o i T A e A Eeos 84
15.2 Financial Highlights of Trastee .o i i aimssassasiss 84
15:3 Shareholding Structure of TRUSEEE wuwrnssmmrsmssessasssmissssmsssseiserisssssasssseasssrsns 84
15.4  Board of Directors of TrUSTEe ........ccoccciiriiiiiiiisiiciiiie s ssaesss s nees 85
16 Madiis OpErandi OF ThE IESUR ......esnessriasssssmssrmmmssassrrrsrsanssisssisssiss sansass nassssssassssonsisnss 86
16.1 BOBIEEYION PIOCEOUTE i s e i i 86
16.2 E g 4 LB rme T ap— 86
16.3 RO cicovvsissimmanimrssiissimm s sy s e s oA A TG AT 88
I 1 Ll T — 88
16.5 Trading or Listing with Stock EXChanges...immnusssmsssssanesmmsssssesasse 88

e 2

Md. Shawkat Ali Miah, FCA Riad Mahmud
Mé’aﬁﬁ’aiﬂ's'i‘élffw General Manager & CFO Managing Director & CEQ

National Polymer Industries Lid Accounts & Finance National Polymer Industries Ltd
National Pelymer Industries Ltd.




] nformation emorandum R|VER
['N‘.!me?al,;!] R STONE

16.6 Repaynient and Coupon Paymentu . wrmsssnsaiim m i s s 89
16.7 Redermnption or CoOnversion or EXChaNER ...t S0
16.8 Details of conversion or exchange option exercise procedures .........cccevvervenruens 91
17 Détails of Fees Structure and EXPeNSeS:uuiimiimaiias i i sy s e iy 92
18 Repayment Schedule of National polymer zero-coupon bond ..........ccoceevviveciiiiiinenns 93
19 Conditions imposed by the Commission in the consent letter: ........c.ccccceverveecveennnen. 94
20 Declaration and Due Diligence Certificates ........ccovneiiiriiiiiiinee e 97
20.1 Declaration TrOm ISSUBE s s sy s sy s e s s s s s 97
20.2 Due Diligence Certificate of the Trustee .....ccccciviieeiiiiineici s, 98
21 Credit Rating Report of the Issue and ISSUET .........coueiiiiiiiiiiiiic e 99
.1 Credit RSXIng Report aF thit BSUS .onnmvnmaniaimssreamsnpatmsmsssssimiiasyiamil 99
212 Credit Rating Report of the ISSUET uuamssnmsmismran s s s 118
22 Priviste Difer Apphestion ProCRtUle. .. e ons s s s 136
221 ADPlCAtION PrOCEOIINE csissssmmsssmmas s siss s soes s uer s R e s S AT 136
22.2 PRUMOETINENTL, ciasniisrsnsinoninsicunssmnuasaaae s SRR S Sy A RSSO 136

v
/‘P
W Md, Shawkat Ali Miah, FCA j
Md. Abdul Maleq

General Manager & CFO Riad Mahmud

' &CEO
Company Secretary Accounts & Finance Manzging Directzr @
National Polymer Industries Ltd National Polymer Industries Ltd. National Polymer Indu



] nformation emoran um RIVER
[Efﬁl:.!] i g STONE

CONTACT LIST

National Polymer Industries Limited (Issuer)

Mr. Riad Mahmud

Managing Director

National Polymer Industries Limited

GA-99/3, Pragati Shoroni, Middle Badda, Dhaka-1212
Tel: +8802 58812926, 58813039

Mr. Md. Shawkat Ali Miah FCA

CFO, Accounts & Finance

National Polymer Industries Limited

GA-99/3, Pragati Shoroni, Middle Badda, Dhaka-1212
e-mail: shawkat@nationalpolymer.net

Phone: +8802 58812926, 58813039

Mr. Md. Abdul Maleque

Company Secretary, Corporate Affairs

National Polymer Industries Limited

GA-99/3, Pragati Shoroni, Middle Badda, Dhaka-1212
e-mail: maleque@nationalpolymer.net

Phone: +8802 58812926, 58813039

Riverstone Capital Limited (Arranger)

Mr. Ashraf Ahmed

Managing Director & CEO

Riverstone Capital Limited

Road 6, House 10, Block C, Banani, Dhaka. 1213, Bangladesh
Phone: +88-09-604500500

Email: md@riverstone.com.bd

Mr. Imran Ahmed

Director

Riverstone Capital Limited

Road 6, House 10, Block C, Banani, Dhaka. 1213, Bangladesh

Phone: +88-09-604500500
Vi W

Email: imran@riverstone.com.bd
Md. Abdul Mal\egw\ Wd. Shawkat Ali Miah, FCA Riad Mahmud

an Secretary
Company Secletey

National Polymer

Nati Dolymer Inaustrs

General Manager & CFO Managing Director & CEO
Accounts & Finance National Polymer Industries Ltd.



] nformation Memorandum RlVER
("E.S?H] SIS . STONE

Bangladesh Finance Limited (Trustee)

Mr. Sumit Podder
Head of Structured Finance
Bangladesh Finance Limited

27 Dilkusha(2nd Floor), Dhaka 1000

Phone: 880 1611-664432
Email: sumit@bd.finance

National Credit Rating Limited (Credit Rating Agency)

Mr. Md. Ehtesam Akther Reza

Senior Financial Analyst

National Credit Ratings Limited

Pritom Zaman Amit Tower, Level 8, 37/2 Purana Paltan, (Box Culvert Road) Dhaka-1000
Phone: 01818140367

Email: ncr.reza@gmail.com

Shiraz Khan Basak & Co. (Auditor of the Issuer)

Address: 86, Bir Uttam C.R. Datta Road (312, Sonargaon Road), Hatirpool, Dhaka- 1205
Phone: +88-02-9635139, +88-02-9673597
Email: shirazkhanbasak@yahoo.com

Vil /\ﬁ
A Md. Shawkat Ali Miah, FCA 1ad Mahmud
Md. Abdul M‘;;%'Ok General Manager & CFO Rla- Director & CEOQ
Company Secretary Accounts & Finance Managing D€

National Polymer Industries Ltd National Polymer Industries Ltd

National Polymer Industries Ltd.



] ion emorandum RIVER
l!ﬂ_g‘“@'a&!l Information M d STONE

REPORT TO ELIGIBLE INVESTORS

By investing in the Transferable, Redeemable, Non-Convertible, Unsecured Zero-Coupon
Bond (herein referred as “Bond”), you are hereby deemed to have acknowledged,
represented and warranted to, and agree (as the case may be) for the benefit of Riverstone
Capital Limited as the Arranger, as set out below:

Risk: You are fully aware of that any investment in the Bond involves a degree of risk.

Consultation with advisers: You have (i) consulted with your own legal, regulatory, tax,
business, investment, financial and accounting advisers in connection herewith to the extent
you have deemed necessary, (ii) collected and reviewed all information that you or your
advisers believe is necessary or appropriate in connection with the purchase of the Bond, and
(iii) made your own investment decisions based upon your own judgment, due diligence and
advice from such advisers as you have deemed necessary and not upon any view expressed
by or on behalf of the Lead Arranger.

No reliance: You acknowledge and agree that you may not rely on any investigation that the
Lead Arranger or any of its affiliates or any person acting on their behalf may have conducted
with respect to the Company or any of their affiliates, and none of the Lead Arranger or its
affiliates, employees, officers, directors, legal advisers or representatives has made any
representation to you, express or implied, with respect to your investment in the Bond.

Informed decision: You are in possession of all the information that you believe is necessary
or appropriate in order to make an informed decision regarding your purchase of the Bond,
including without limitation adequate information concerning the Lead Arranger's business,
financial condition, results of operations and prospects.

Knowledge and experience: You have such knowledge and experience in financial, business
and international investment matters that you are capable of evaluating the merits and risks
of purchasing the Bond and are aware that you may be required to bear, and are able to bear,
all risk including economic risk of an investment in the Bond.

Information of the Company: You acknowledge that the information provided to you with
regard to the Issuer and the Bond in this Information Memorandum, has been supplied to you
by the Lead Arranger and that neither the Lead Arranger nor any of its affiliates, employees,
officers, directors, legal advisers or representatives has verified such information or makes
any representation or warranty as to its accuracy or completeness.

. Abdul M\a@e\ Md.Shawkat A Ria
Mgumpany Secretary General Manager & CFO Managing Director & CEO

National Polymer Industries Ltd Accounts & Finance National Polymer Industries Ltd.
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Review of Information Memorandum: You have reviewed this Information Memorandum in
its entirety, including the risks specifically outlined in the section titled "Risk Factors", and you
understand and acknowledge all of the risks described therein. Based on all of the above, you
have determined that: the Bonds are a suitable investment for you, and your investment in
the Bond does not and will not, when consummated, violate any investment or other
guidelines, policies or restrictions (corporate or otherwise), or any law, rule, regulation or
order applicable to you; and you have obtained all approvals and consents (whether internal
or external) and have made all notifications necessary for you to invest in the Bond as
contemplated; and you can bear the economic risk of the investment and are able to sustain
a complete loss in connection with your investment. Additionally, you confirm that you have
no need for liquidity in respect of the Bond.

Own account: You are purchasing the Bond for your own account, including fund account and
portfolio manager account and not with a view to any distribution thereof.

No representation or warranty: The Lead Arranger has not made, and you have not relied
upon any representation, warranty or condition (express and/or implied), and the Lead
Arranger shall not owe any duty whatsoever to you in connection with the Bond.

No obligation to purchase: The Lead Arranger shall have no obligation to purchase or acquire
all or any part of the Bond purchased by you or to support losses, if any, directly or indirectly
sustained or incurred by you for any reason whatsoever in connection with the Bond,
including the non-performance by the issuance, whether to you or otherwise.
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CAUTIONARY STATEMENT CONCERNING FORWARD-LOOKING STATEMENTS

Certain statements included herein may constitute “forward-looking statements”. All
statements other than statements of historical fact included in this Information
Memorandum are forward-looking statements. These statements relate to analyses and
other information, which are based on forecasts of future results and estimates of amounts
not yet determinable. These statements also relate to our future prospects, developments
and business strategies. These forward-looking statements are identified by the use of terms
and phrases, such as “anticipate”, “believe”, “could”, “estimate”, “expect”, “intend”, “may”,
“plan”, “predict”, “project”, “target”, “will” and similar terms and phrases, including
references to assumptions. However, these words are not the exclusive means of identifying
such statements. These statements are contained in many sections of this Information
Memorandum. Although we believe that our plans, intentions and expectations reflected in
or suggested by such forward-looking statements are reasonable, we cannot assure you that
we will achieve those plans, intentions or expectations. All forward-looking statements are
subject to risks and uncertainties that may cause actual results to differ materially from those
that we expected.

The following factors, among others, could cause our actual results, performance or
achievements to differ from those set forth in the forward-looking statements:

= Government regulation, including compliance with regulatory and permit requirements
and changes in market rules, rates, tariffs and environmental laws;

= QOperating and financial restrictions placed on us and our subsidiaries related to
agreements governing our indebtedness and other agreements of certain of our
subsidiaries and project-level subsidiaries generally;

=  Qur ability to borrow additional funds and access capital markets, as well as our
substantial indebtedness and the possibility that we may incur additional indebtedness
going forward;

= Changes in foreign withholding taxes and foreign currency conversion rates,

= Hazards customary to the manufacturing industry and manufacturing operations, such
as unusual weather conditions, catastrophic weather-related or other damage to
facilities, unscheduled outages, maintenance or repairs, environmental incidents, or
electric transmission constraints and the possibility that we may not have adequate
insurance to cover losses as a result of such hazards;

= Delays or unexpected costs during the completion of construction of our projects;

= Qur ability to expand into new business segments or new geographies;

X
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= Economic, social and political risks and uncertainties inherent in our operations,
including that we develop and operate projects in emerging markets and may expand
our operations into countries where we currently have no presence; and

= Qur ability to operate our businesses efficiently, manage capital expenditures and costs
tightly, manage risks related to international operations and generate earnings and cash
flows from our asset-based businesses in relation to our debt and other obligations.

Additional factors that could cause actual results to differ materially from our expectations,
or cautionary statements, are disclosed under the caption, “Risk Factors”. All written and oral
forward-looking statements attributable to us, or persons acting on our behalf, are expressly
qualified in their entirety by the cautionary statements contained herein under the caption
“Risk Factors”, as well as other cautionary statements that are made from time-to-time in our
other communications. All forward-looking statements herein should be evaluated in the
context of these risks and uncertainties.

The important factors referenced above may not contain all of the factors that are important
to a prospective investor. In addition, we cannot provide assurance that we will realize the
results or developments we expect or anticipate or, even if substantially realized, that they
will result in the consequences or affect us or our operations in the way we expect. The
forward-looking statements included herein are made only as of the date hereof. We
undertake no obligation to update or revise any forward-looking statement as a result of new
information, future events or otherwise.

Xi
< 2]
bl Md. Shawkat Ali Miah, FCA ad Mahmud
Md. Abdul Male General Manager & CFO Managing Director & CEQ
Company Secretary Accounts & Finance National Polymer Industrles Ltd.

National Polymer Industries Lid National Polymer Industries Ltd




[_J" . RIVER
EHE“MO’O&‘! Information Memorandum STONE

EXECUTIVE SUMMARY

MACROECONOMIC OVERVIEW:

Bangladesh is the eighth most populous country globally with a population size of 161 million
(in 2018) with a GDP growth rate in the range of 6 — 7% over the past decade. The country’s
nominal GDP was valued at USD 302 billion (2019) and foreign exchange reserve reached USD
35.87 billion at the end of FY2020. Foreign Direct Investment (FDI) in Bangladesh saw a CAGR
of 13.1% during the period 2015-2019 with USD 2.87 billion of FDI in 2019. According to GDP
(PPP) size, Bangladesh moved up from 40th place in 2008 to 30th place in 2019 in the global
ranking.

The country’s growing population, emerging middle-class income group, rising urbanization
and increasing rural consumption and working population represent a large consumer market
for consumer products, particularly food and beverages products.

Large scale industrialization is taking place in Bangladesh with the approval of 100 special
economic zones.

INDUSTRY OVERVIEW

The plastics industry in Bangladesh earns around BDT 28,000 Crore from domestic sales,
majority of which comes from the sale of pipes (BDT 6,000 Crore) and household items (BDT
approximately 3,000 Crore). The industry also earns more than BDT 1,000 Crore from plastic
exports, which represents a 0.5% share of the global market. The major items manufactured
in Bangladesh are healthcare supplies (blood bags, PPEs), RMG accessories, crockeries and
toys, consumer electronics parts, sanitary items and construction products (including PVC
pipes, doors, windows). The government sector is the largest consumer of these products.
RFL, National polymer, Lira, Bengal, Gazi pipes, Navana and Aziz pipes are the major market
players. Along with these brands, there are also non-brand, low-grade plastic pipe producers
in Bangladesh acquiring almost 20 % market share in 2019. RFL has the largest supply chain
among the plastic pipe manufacturer.

Over BDT 20,000 Core has been invested into the plastics industry so far. There are 5,030
plastic factories in operation in Bangladesh, 98% of which are SMEs. One of the major
challenges of the industry is the fact that most of these SME manufacturers cannot cope up
with the increasing demand for plastics due to lack of capacity. Of the 5,030 factories, 250
factories are export oriented. The largest exporters are PRAN RFL Group and GSL Export. The
entire industry has contributed to 1% of the country’s GDP, pays around BDT 3,500 Crore in
tax, and employs 1.5 million people.

Industry experts expect large growth for the plastic industry in the coming years, as plastic
consumption is directly correlated to development of a country. Demand for household
plastic products has grown 10% and the domestic market has grown 20% overall. Domestic
demand is expected to maintain 20% growth to increase domestic per capita annual plastic
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consumption from 9 kg to 35 kg by 2030. Furthermore, export earnings are also expected to
increase by 25% and reach 1% of global market share by 2025, increasing export revenue to
BDT 6,000 Crore.

The large growth has been partially attained by a favorable regulatory environment. Since
2015-16, the import duties on raw materials have been reduced from 25% to 5%, along with
the introduction of bonded warehouses for export-oriented industries. Furthermore, there is
zero duty imposed on machinery from fully export oriented industries and 2.5% to 6.0% duty
on machineries of other industries. Bangladeshi exporters also have duty free access to 70+
foreign markets and a 50% tax exemption for income derived from exports. Finally, the
government has been granting a 10% cash incentive for plastic exports since 2016.

COMPANY OVERVIEW: NATIONAL POLYMER INDUSTRIES LTD (NPIL):

National Polymer Industries Ltd, (hereinafter referred as ‘NPIL" or “the company”), was
incorporated as a Public Limited Company with the Registrar of Joint Stock Companies under
the Companies Act of 1913 on 26th June, 1987 with an authorized capital of BDT 100.00
million. The company also started its commercial operation during the same year. At present
the company is being run with an authorized capital of BDT 3,000.00 million and paid-up
capital BDT 729.84 million. The company is engaged in manufacturing and exporting of uPVC,
cPVC, and PPR pipes, fittings, doors, sheets, fall ceilings, water tanks and water taps, etc. NPIL
markets its products to various parts over the globe including India, Nepal, Bhutan and KSA,
Turkey, China, Italy, France, S. Arabia etc.

The company has a long-term crediting rating of A+, Short term rating of ST-2, and a stable
outlook. The registered office of the company is located at Squibb Road, Tongi Industrial Area,
Cherag Ali, Gazipur.

Table 1: Key Financials of National Polymer Industries Limited as of June 30, 2021

Particulars BDT
Revenue 4,487,233,362
Gross Profit 722,746,812
Gross Profit Margin 16.11%
Net Profit 182,359,683
Net Profit Margin 4,06%
Total Assets 6,039,806,394
Total Liabilities 4,071,413,922
Total Shareholders' Equity & Reserves 1,968,392,471
Paid-up Capital 729,836,680
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National Polymer Industries Limited has decided raise BDT 3,000,000,000 through the
issuance of Zero-Coupon Bonds in order to enhance the Company’s production capacity and
diversify its product offerings through introduction of new production lines. Proceeds from
the bond will also be used to refinance existing high-cost debt of the Company, in order to

boost profitability.

The estimated utilization of proceed will be as follows:

Table 2: Utilization of Proceeds

Sl Particulars BDT
1 | Capital Machineries 731,772,069
2 | Building & Infrastructure 287,309,121
3 | Loan Refinancing 1,980,918,810
Total 3,000,000,000
Riverstone Capital Limited is the mandated Arranger for the issuance.
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1 RISK FACTORS AND MANAGEMENT'S PERCEPTION ABOUT THE RISKS

Investing in bonds involves a degree of risk. All Investors should carefully consider all the
information in this Information Memorandum, especially the risk factors both internal and
external, before making any investment decision. This section addresses the possible risks an
investor might have to bear by investing in the Bond and each risk factor is followed by
management’s perception regarding the risk. If any of the risks described below materialize,
it could have a serious impact on the Issuer’s financial results, and the ability of the Issuer to
fulfill its obligations under the Bonds to be issued. However, the list of risk factorsis not meant
to be a comprehensive description of all the risks which may be relevant to a decision to invest
in the Bond. The sequence in which the risks below are listed is not intended to be indicative
of any order of priority or of the extent of their consequences.

1.1 Interest Rate Risks

Interest rate risk is the chance that an unexpected change in interest rates will negatively
affect the Company. If the rate of interest on the outstanding borrowings increases, the
finance cost of the company may increase, affecting its profitability.

Management Perception

National Polymer has legal contracts with its banks for fixing up the rate of interest on both
near and mid-term borrowings. These contracts are renewed periodically after negotiation
with the banks.

1.2 Exchange Rate Risks

National Polymer is required to import different raw materials from abroad against the
payment of international currencies (USD & Euro). Fluctuations in foreign exchange rates may
affect the cost of purchases and the value of inventories of the business. Thus, devaluation of
Taka against foreign currencies may negatively affect the company's profitability.

Management Perception

As the standard practice, while submitting its financial offers to the customers, NPIL makes
its own judicious projection of exchange rates, depending on the timing of procurement.
From the experience, NPIL has been generally accurate in such projections, and usually not
suffers any exchange loss. To mitigate Forex risk for the import of its raw materials, the
Company enters in Forward Contracts with its LC opening banks to mitigate Forex risk.
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1.3 Non-Repayment Risks

Issuer has always repaid its financial obligations on time to its lenders. However, in extreme
cases, the issuer may fail to repay its obligations arising from the Bond in which case the
investors might suffer from financial loss.

Management Perception

The Issuer has no history of defaults and the low cost of the bond will help better manage the
cash flow and pay the bond subscribers. Moreover, it is highly unlikely that a reputed
organization like National Polymer will risk its reputation by setting an instance of default.
Furthermore, in case of non-repayment, the Trustee would give notice period to the Issuer in
protecting the non-repayment and take further steps to ensure the interest of the investors.

1.4 Prepayment, Call or Refunding Risks

Prepayment, call or refunding risks are the risks associated with the early repayment of the
principal amount of the Bond. Such risk exists in a bond that has prepayment or call option.

Management Perception

Since there is no provision for early repayment of the principal amount of the Bond in the first
two years, the bondholders will not be exposed to prepayment or call risks associated with
the investment in the first two years. Prepayment can be made at the management’s
discretion after the first two years, however there is no such intention by the management
to do so at the moment.

1.5 Security Risks

Security are the assets pledged by an issuer to the bondholder to secure repayment of the
Bond. Therefore, security risk involves the possibility of recovering the investment by the
bondholder by utilizing the charge against the collateral securities in case of Issuer’s inability
to repay the Bond.

Management Perception

The Bond will be an unsecured Bond. Specific revenue sources or assets are not being pledged
against issuance of the bonds. However, Personal Guarantee of the Director(s) of the
Company will be provided to the Bondholders in case the Company fails to redeem the Bonds
in due time.
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1.6 Liquidity Risks

Liquidity risks for bondholders relate to the restriction to sell the Bond to others before the
redemption date. As the Bond will be issued with a maturity of up to 5 (five) years, the
bondholders therefore will be concerned about the ability to sell the bond to other parties
before the redemption date.

Liquidity risk can also be in the context of a firm's possible inability to meet its short-term
debt obligations, thereby incurring exceptionally large losses for bondholders.

Management Perception

Based on BSEC’s decision, all debt securities will be available for trading on the Alternate
Trading Board in the near future. The Bond is transferable and can be sold to interested
parties. The Issuer is also expected to always have sufficient liquidity to meet its liabilities
when due, under both normal and stressed conditions, without incurring unacceptable losses
or risking damage to the Issuer’s reputation. Typically, the Issuer ensures that it has sufficient
cash and cash equivalents to meet expected operational expenses, including financial
obligation and accordingly arrange for sufficient liquidity/fund to make the expected payment
within the due date. In the case of extreme stressed conditions, the Company may utilize its
short-term credit lines with scheduled commercial banks to ensure payment of obligations in
the event that there is insufficient cash to make the required payment.

1.7 Management Risks

Management risk refers to the chance that company managers may put their own interests
ahead of the interest of the company and shareholders. The term signifies the risk of the
situation that may occur if the company or any of its stakeholders other than the
management would have been better off without the choices made by management. The
bondholders may suffer financial losses in such an event.

Management Perception

Issuer has a strong corporate governance and sound management system. The dynamic
management team is constantly working on making the organization more effective and
result oriented. Strong financial, technical, and marketing teams are led by qualified
professionals. Strategic management and control are centralized and undertaken by the key
sponsors. Moreover, the management of the company is constantly supervised by a Board of
Directors consisting of seasoned professionals who work hard to ensure that the interest of
all the stakeholders is served by the management.
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1.8 Operational Risks

Operational risks involve disruption by labor unions, strikes, work stoppages, also issues with
import and availability/delay of raw materials. Natural and political calamities might cause
disruptions to a factory’s operations.

Management Perception

Managing operational risks requires timely and accurate information as well as a strong
control culture. Issuer has over 34 years of experience in successfully managing large
workforce and it has tried to mitigate its operational risks through:

e Training, supervision, and development of its human resource

e Active participation of the senior management in identifying and mitigating key
operational risks

e |ndependent control and support functions that monitor operational risks on a daily
basis.

1.9 Business Risks

Business risk refers to the possibility that the company will have lower than anticipated profit,
or that it will experience a loss rather than a profit. Business risk of the issuer could occur by
numerous factors including market demand condition for products, increase in import cost,

competition, government regulations and economic climate.
Management Perception

Issuer strongly adheres to its product quality and it has a good business reputation regarding
quality towards its clients. The Issuer’s constant innovation in products and strong
distribution network help the Company to stay ahead of its competitors, which has resulted
in an increased gross turnover even in the middle of the COVID-19 pandemic. Issuer has a
highly skilled technical team working to mitigate business risk by analyzing consumer
demand, market trends, international market scenario, political situation and raw material
etc. Issuer has abided by government rules and regulations to do its businesses and it will

continue to do so in the future.
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1.10 Industry Risks

Industry risk is the possibility that a specific industry will not perform up to the level or at par.
When problems plague one industry, they effect the individual organization of that industry.
They may also cross over into other industries. Industry risk also refers to the risk of the
increased competition from foreign and domestic sources leading to lower revenues, profit
margins, market share etc., which can have an adverse impact on the business, financial
condition and result of operations.

National Polymer operates in plastic industry with the most advanced technologies and
machineries since its inception. There are numbers of companies that exist in the market with
similar products which results in competition within the industry. There also lies the risk of
new entrants which would increase the competition among existing players.

Management Perception

Professionals with decades of experience have been successfully managing the above risk.
National Polymer is the industry leader in terms of innovation with new products, processes,
machineries and technologies. The Company has specific set of policies to cope with the
threat of new entrants and to manage competition among existing players in the market.
Moreover, NPIL has massive advantages in terms of economies of scale due to its large
production capacity which would make it difficult for any new entrants to compete.

1.11 Market and Technology-Related Risks

Market and technology related risk mainly refer to the change in market condition due to
technological modifications which would adversely affect the business and profitability of the
company. The company to some extent could experience adversity due to changes in
technology which may affect production efficiency and therefore profit in comparison to its
competitors.

Management Perception

NPIL has implemented advanced and modern technologies in its production lines and is
considered to be the pioneer in introducing the most efficient production technologies that
are available in world markets. Additionally, the Company has a team of highly experienced
and accomplished engineers, who design and implements the most efficient production

processes.
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1.12 Risks Related to Potential or Existing Government Regulations

The Company is regulated by Companies Act 1994, Income Tax Ordinance 1984, Income Tax
Rules 1984, Value Added Tax (VAT) Act 1991 and Customs Act 2014. Any abrupt changes in
the policies and regulations made by the authorities may adversely affect the business of the
Company.

Management Perception

Unless any policy is formulated that may negatively and significantly affect the industry as a
whole, the business of the Issuer is expected not to be affected materially. The Issuer puts in
significant effort to be compliant with all the regulations related to the company and any
changes made that required adherence.

1.13 Risks Related to Potential Changes in Global or National Policies

A company’s ability to operate a profitable business is directly related to the national policies
including, monetary and fiscal policies of the country at any given time. Imposition of
restrictive policy by the government at any time may affect a company's profitability. Again,
changes in the existing global or national policies can have either positive or negative impacts
on the company.

Every company operates under the economic policies formulated and imposed by the
political government. The government tends to reshape these policies time to time for the
sake of greater interest of the country's economy. Sometimes those changes in existing
policy or any future policy framework adversely affect smooth operation of such
companies.

Management Perception

The management of the Issuer is always concerned about the prevailing and upcoming future
changes in the global or national policy and shall respond appropriately and in a timely
manner to safeguard its interests.
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2 DETAILED DESCRIPTION AND INFORMATION TO BE PROVIDED AS MENTIONED
IN SCHEDULE — A (PART | AND PART )

All information and documents required as per Schedule A (Part | and Part Il) of Bangladesh
Securities and Exchange Commission (Debt Securities) Rules, 2021 have been provided with
the Bond application to Bangladesh Securities and Exchange Commission (BSEC).

Particulars of Issuer or Originator:

Name of the issuer:

National Polymer Industries Limited

Legal status of the issuer:

Public Limited Company

Registered address and
telephone number of the
issuer:

GA-99/3, Pragati Shoroni, Middle Badda,
Dhaka-1212, Bangladesh
Phone: +8802 58812926

Name, address and
telephone numbers of the
contact person:

Mr. Md. Shawkat Ali Miah FCA

CFO, Accounts & Finance

GA-99/3, Pragati Shoroni, Middle Badda,
Dhaka-1212, Bangladesh

Phone: +8802 58812926, 58813039

Date of incorporation:

26 June 1987

Date of commencement of
business:

Currently operational

Authorized capital (in case of

. BDT 3,000,000,000
companies):
Paid-up Fapltal (in case of BDT 729,836,680
companies):
Total equity of the issuer: BDT 1,968,392,471
Total Liability: BDT 4,071,413,922

Total Financial Obligations:

BDT 3,816,111,428
(Long Term Loan, Finance Lease Liabilities, Inter-
Company Loans, Bank Overdraft, Short Term Loan)

Total Assets: BDT 6,039,806,394
Total Tangible Assets: BDT 6,039,806,394
Net worth of the issuer: BDT 1,968,392,471

Particulars of Issue Manager/Arranger:

Name of Arranger to the
Issue:

Riverstone Capital Limited

Legal status of the Arranger:

Private Limited Company

Details of contact
information of the Arranger:

Mr. Imran Ahmed

Director, Investment Banking

Road 6, House 10, Block C, Banani, Dhaka. 1213,
Bangladesh

Phone: +88-09-604500500

Md. Abdul Maleque

Company Secretary
National Polymer Industries Lid
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Name of the issue arranged
by the issue arranger:

National Polymer Zero-Coupon Bond

Particulars of the Issue

Name of the Issue:

National Polymer Zero- Coupon Bond

Type of Instruments to be
issued:

Transferable, Redeemable, Non-Convertible, Unsecured

Purpose of Issue:

Enhance the Company’s production capacity and
diversify its product offerings through introduction of
new production lines. Proceeds from the bond will also
be used to refinance existing high-cost debt of the
Company, in order to boost profitability.

Number of Securities and
Total size of the issue to be
offered:

Number of Securities: 3,000,000
Size of Issue: BDT 3,000,000,000

Face value and issue price of
securities mentioning

discount or premium thereof:

Issue Price: BDT 3,000,000,000
Face Value: BDT 4,089,529,037
Discount: BDT 1,089,529,037

Coupon rate or rate of profit
or discount rate and yield to
maturity (YTM):

Up to 8% per annum

Tenor or maturity:

5 years

Details of
conversion/exchange option
features:

No conversion/exchange features.

Mode of redemption or
conversion/exchange:

Redemptions at maturity on years 3,4 & 5.

(Calculated based on YTM of 8.00% p.a. Depending on
the range of YTM the Face Value per Lot and Total Face
Value may change.)

i : Redemption
Year | Redemption el Redemptmn Amou:t in
% Units BDT
3 1% 33.33% 1,000,000 | 1,259,712,000
4 2 33.33% 1,000,000 | 1,360,488,960
= 3 33.33% 1,000,000 | 1,465,328,077

Mode of option (call or put),
if any, in case of redemption
or conversion/exchange and

discount or premium thereof:

The Bond can be called or refunded at any time after 24
months of the subscription date on mutual
understanding of both the Issuer and Subscriber.

No put option.

Rate of return:

Up to 8%

Applicable tax rate:

According to the laws of Bangladesh

Default protection
mechanism (details of credit
enhancement
arrangement/agreement,

Personal Guarantee by the Director(s) of the Company in
case the Company fails to redeem the Bonds in due time.

Md. Abdul Ma!eq\&

Company Secretary

National Polymer Industries Ltd.
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redemption reserve, sinking
fund etc.,), if any:

Type of collateral securities
being offered, if any:

None

Status of securities holders in
case of priority of payment:

Bondholders rank below all secured lenders of the
Company.

Period within which
securities to be issued:

Within 12 months of application to BSEC

Nature of tradability or
listing in the stock
exchange(s) (Main Board /
ATB /any other platform,
mentioning the name of the
stock exchange):

Bonds will be tradable on the ATB of the Exchange

Particulars of the Trustee:

Name of the Trustee:

Bangladesh Finance Limited

Paid-up capital of the
trustee:

BDT 167.53 Crore

Net worth of the trustee:

BDT 278.64 Core

Name of the issue(s) where

N/A

performing as trustee:

Particulars of the Credit Rating

Agency:

Name of the credit Rating
Company:

National Credit Ratings Limited

Credit rating status of the
issuer or originator:

Short term: ST-2, Long Term: Single A+

Credit rating status of the
issue:

Single A

Date and validity of rating
along with surveillance rating
for the issuer or originator
and for the issue:

Issuer rating and Issue rating valid till 19 December 2022.

Latest default rate of the

= ¢ 0%
credit rating company:
Average time to default of
N/A
the rated category:
Rating trigger, if any: N/A
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Following documents have been included in the Bond application to BSEC:

Table 3: List of Documents Submitted to BSEC

1 | Memorandum and articles of association

2 | Certificate of incorporation

3 | Particulars of directors

4 | Return of allotment of shares

5 | Annual summary of share capital

6 Original auditors’ report with the related audited financial statements of the issuer
(Annual Report of June 2021)

7 | Report on re-valuation of assets

8 | Purpose of issuance of securities and detailed plan to use of proceeds thereof;

9 | Resolution of the board of directors deciding to issue securities

10 | Resolution of shareholders in the general meeting for issuance of the debt security

11 | Copy of disclosures of price sensitive information

12 Auditor’s certificate showing deposit of an amount equivalent to the owners’ stake
in the issuer

13 | Description of business of the issuer

14 | Latest credit rating report of the issue

15 | Latest credit rating report of the issuer

16 | Draft information memorandum (IM)

17 | Draft deed of trust

18 | Due diligence certificate of the trustee

19 | Repayment or payment schedule of the debt securities

20 | Declaration about the responsibility of the Directors, including CEO of the issuer

21 Undertaking of issuer or originator or guarantor(s) and its directors for obtaining CIB
report from Bangladesh Bank,
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3 DETAILS OF THE UTILIZATION OF PROCEEDS

Overview and Rationale

National Polymer Industries Limited (NPIL) is one of the largest producers of PVC products in
Bangladesh and has been experiencing consistent double-digit growth in revenues over the
last 4 years. As the demand for NPIL products continues to increase both locally and abroad,
the Company has planned on enhancing its production capacity and product portfolio. NPIL
has already purchased new lands at Bhaluka, Mymensingh for a new project and
infrastructural development is also underway. As such, the Company has decided to raise BDT
3,000,000,000 through the issuance of Zero-Coupon Bonds in order to support the
infrastructural development and operational activities of the said expansion project.
Proceeds from the bond will also be used to refinance existing high-cost debt of the Company,
in order to boost profitability. The estimated utilization of proceed will be as follows:

Table 4: Utilization of Proceeds

Sl. Particulars BDT
1 | Capital Machineries 731,772,069
2 | Land, Building & Infrastructure 287,309,121
3 | Loan Refinancing 1,980,918,810
Total 3,000,000,000

Proceeds from the Zero-Coupon Bond will firstly be utilized to refinance the existing loans of
the Company and the remaining balance will subsequently be used for capital expansion.

1. Capital Machineries

Issuer will use approximately BDT 731,772,069 of the Bond proceeds to buy capital
machineries to expand its manufacturing capacity with new production lines for product

categories.
Table 5: List of New Capital Machineries to be Purchased
SL. Particulars BDT Crore
1 Artlfl(?la| leather (Rexine) and floor covering mat production 330,737,000
machinery
2 | WPC Door & Sheet production Machinery 82,769,800
3 | Water Tank Machinery 68,452,200
4 | PE Plastic Rigid Flat Net and Geonet Production Machinery 8,935,400
5 | Utility Machinery 240,877,669
Total 731,772,069
Note: Mentioned machine type/brand may be changed based on the machine availability/technological
advancement/ production requirement of the factory. Prices of machineries may also change based on
prevalent market conditions.
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Approximately BDT 287,309,121 will be utilized to construct buildings and develop

infrastructure.

Table 6: Budget for Land, Building & Infrastructure Development

SL. Particulars BDT
1 Building and Infrastructure 226,318,550
) Dia Serwc'e line construction, RMS room and House line 60,990,571
construction
Total 287,309,121

3. Loan Refinancing

A portion of the bond proceeds will also be used to refinance certain interest-bearing
liabilities of the Issuer. This will enable the Issuer to bring down its financing expenses which
will help increase the bottom-line profitability. Additionally, the Bond will be a Zero-Coupon
Bond with a grace period of 2 years. This will reduce the periodic debt repayment and interest
obligations, thus allowing the Company to utilize its internal cashflows in business operations.

The details of the Issuer’s liabilities are illustrated in the following table:

Table 7: Issuer's existing Long-Term Loans and Short-Term Loans as of June 30, 2021

Long Term Loans
Standard Chartered Bank 67,078,928
Prime Bank Limited 344,420,000
Sub-total 411,498,928
Short Term Loans
Loans against Trust Receipt (LTR) 758,690,332
Short Term Finance (STF) 754,270,659
Sub-total 1,512,960,991
Bank Overdraft
Standard Chartered Bank 4,669,372
Prime Bank Limited 7,675,536
One Bank Limited 264,306,601
Sub-total 276,651,509
Total Short term and Long term Loans 2,201,111,428

The Issuer will refinance the interest-bearing liabilities from the list of loans, that will remain
outstanding as of the date of subscription of the Bonds, amounting up to approximately BDT

1,980,918,810.

Md. Shawkat Ali Miah, FCA
General Manager & CFO
Accounts & Finance
National Polymer Industries Ltd.
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4 FEATURES OF BOND

National Polymer Industries Limited has envisaged to issue up to 3,000,000 units of
unsecured, transferable, redeemable, Zero-Coupon Bonds of face value BDT 4,089,529,037.

Minimum subscription amount is BDT Three Thousand (BDT 3,000). The bonds are BDT
denominated and will be issued in dematerialized format and available for trading on the
Alternative Trading Board (ATB) when approved by BSEC.

Name of Instrument National Polymer Zero Coupon Bond

Basic Features Transferable, Redeemable, Non-Convertible, Unsecured

Issuer National Polymer Industries Limited
Proceeds from the Zero-Coupon Bond will firstly be utilized to

Purposes and Objectives refinance the existing loans of the Company and the remaining
balance will subsequently be used for business expansion.

Advisor & Arranger Riverstone Capital Limited

Trustee Bangladesh Finance Limited (proposed)

Units to be issued 3,000,000 units

Issue Price per unit BDT 1,000

Issue Price BDT 3,000,000,000

Face Value Up to BDT 4,089,529,037

Tenor 5 years

Lot Size 3 Units (BDT 3,000)

1 Lot (BDT 3,000)

Miniyam Sulcription Investments in the Zero-Coupon Bond must be in lot(s) with a

minimum investment (subscription amount) of 1 lot (BDT 3,000).

Yield to Maturity Up to 8% per annum
Investors Any eligible investor
Mode of Placement Private Placement on best effort basis

Redemptions at maturity on years 3,4 & 5.

(Calculated based on YTM 8.00% p.a. Depending on the range of
YTM the Face Value per Lot and Total Face Value may change.)

Redemption
; Redemption Redemption Redemption

Year’ | Redsmphon % Units Amount in BDT

3 1 33.33% 1,000,000 1,259,712,000

4 pis 33.33% 1,000,000 1,360,488,960

5 3 33.33% 1,000,000 1,469,328,077
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Subscriber shall have the right to freely transfer novate or assign
Transferability of Securities | all or a portion of its rights and obligations under the Subscription
Agreement.

The Bond can be prepaid, called at any time after 24 months of
the subscription date on mutual understanding of both the Issuer

Prepayment, Call, and Subscriber.
Refunding, Conversion
Features The Bond is Non-Refundable

The bond does not have any conversion feature.

A late redemption will be considered in case the Issuer fails to
make redemption on the redemption due date but makes the
redemption payment within twelve (12) months from the
redemption due date.

Late Redemption

In case of a late redemption, the investors shall receive an interest
at the rate of 2% p.a. on the amount of redemption due for the
period between the redemption due date and payment date.
Personal Guarantee by the Director(s) of the Company in case the
Company fails to redeem the Bonds in due time.

The Bonds will be listed on the Exchange(s) and available for
Listing trading on the Alternative Trading Board (ATB) when approved by
BSEC.

Taxation Taxable as per Tax Regulations in Bangladesh

Guarantee

e Regulatory Fees: the applicable regulatory fees payable to the
BSEC in connection with the Issue.
- Application Fee: BDT 10,000
- Consent Fee: 0.10% of Face Value of the Bond

e The Issue Registration and Annual Registration fees and
expenses of the Trustee and the Paying Agent of the Bond and
the other parties to this Agreement and the Bond Documents;
- Trustee Fees: BDT 300,000 per annum excluding VAT and

Cost related to the Issue for TAX deduction at source.

e The cost of obtaining and maintaining any credit rating for the
Bonds and the Issuer;
- Credit Rating Fee: As per agreement

e Other associated costs: other costs and expenses associated
with the Issue including the fee payable to the Arranger
- Arranger Fee: As per agreement
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5 DESCRIPTION OF COLLATERAL SECURITIES AND TYPE OF CHARGES TO BE
CREATED

The Bond will be an unsecured Bond. Specific revenue sources or assets are not being pledged
against issuance of the bonds. However, it will be covered by Personal Guarantee of the
Director(s) of National Polymer Industries Limited in case the Company fails to redeem the
Bonds in due time.
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6 RIGHTS, DUTIES AND OBLIGATIONS OF THE ISSUER
6.1 Covenants to Repay

The Issuer covenants with the Trustee that it will, as and when the Bonds or any of them
become due to be redeemed or any principal on the Bonds or any of them becomes due to
be repaid, in accordance with the Conditions, unconditionally pay or procure to be paid to or
to the order of the Trustee in Taka is immediately available freely transferable funds for
redemption on Redemption Date and shall (subject to the provisions of the Conditions) until
all such payment (both before and after judgment or other order) are duly made
unconditionally pay or procure to be paid to or to the order of the Trustee as aforesaid on the
dates provided for in the Conditions, provided that:

a) every payment of Redemption Amount in respect of the Bonds or any of them made
to or to the account of the Paying Agent in the manner provided in the Agency
Agreement shall satisfy, to the extent of such payment, the relevant covenant by the
Issuer contained in the relevant Clause of the Trust Deed, except to the extent that
there is default in the subsequent payment thereof to the Bondholders in accordance
with the Conditions;

b) if any payment of Redemption Amount in respect of the Bonds or any of them is made
after the due date, payment shall be deemed not to have been made until either the
full amount is paid to the Bondholders or, if earlier, the [seventh day] after notice has
been given to the Bondholders that the full amount has been received by the Paying
Agent or the Trustee except, in the case of payment to the Paying Agent, to the extent
that there is failure in the subsequent payment to the Bondholders under the
Conditions; and

c) in any case where payment of the whole or any part of the Redemption Amount due
in respect of any Bond is improperly withheld or refused on the due date, Default
Interest shall accrue for the Bond on the whole or such part of such Redemption
Amount from the date of such withholding or refusal until the date either on which
such Redemption Amount due is paid to the Bondholders or, if earlier, the seventh
day after which notice is given to the Bondholders that the full amount payable in
respect of the said Redemption Amount is available for collection by the relevant
Bondholders provided that on further due presentation thereof such payment is in
fact made.

The Trustee will hold the benefit of this covenant and the other covenants including Clause
16.2 (Other Covenants by the Issuer) of the Trust Deed for the Bondholders.
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6.2 Other Covenants by the Issuer

The Issuer hereby covenants with the Trustee that so long as any of the Bonds remain
outstanding, it will:

6.2.1 Comply with Bond Documents

Comply with, perform and observe all those provisions of the Trust Deed, the Agency
Agreement, the Conditions and the other schedules which are expressed to be binding
on it and to perform and observe the same. The Bonds are subject to the provisions
contained in the Trust Deed, all of which shall be binding upon the Issuer and the
Bondholders and all persons claiming through or under them respectively. The
Bondholders and all persons claiming under or through them respectively will also be
entitled to the benefit of, and will be bound by, the Trust Deed and the other Bond
Documents and will be deemed to have notice of all of the provisions of the Bond
Documents applicable to them.

6.2.2 Comply with Applicable Laws

Comply with, perform and observe all those provisions of the applicable laws
including, but not limited to, the Securities and Exchange Commission (Debt
Securities) Rules, 2021. The Issuer agrees that Bondholders and all persons claiming
under or through them respectively will also be entitled to the benefit of, and will be
bound by, the applicable laws and will be deemed to have notice of all of the
provisions of the applicable laws, as applicable to them.

6.2.3 Books of account
At all times keep such books of account as may be necessary to comply with all
applicable laws and so as to enable the financial statements of the Issuer to be
prepared and allow, subject to confidentiality obligations under applicable law, the
Trustee and any person appointed by it free access to the same at all reasonable times
and to discuss the same with responsible officers of the Issuer.

6.2.4 Information
So far as permitted by applicable law, at all times give to the Trustee such information,
opinions, certificates and other evidence as it shall require and, in such form, as it shall
require in relation to Issuer for the performance of its obligations under the Bond
Documents.

6.2.5 Execution of furthef documents:
So far as permitted by applicable law, do all such further acts and things as may be
necessary in the reasonable opinion of the Trustee to give effect to the provisions of
the Trust Deed.
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6.2.6 Notices to the Bondholders:

Send or procure to be sent to the Trustee not less than 5 (five) days prior to the date
of publication one copy of each notice to be given to the Bondholders in accordance
with the Conditions and, upon publication, send to the Trustee two copies of such
notice.

6.2.7 Notification of non-payment:

Notify the Trustee forthwith in the event that it does not, on or before the due date
for payment in respect of the Bonds or any of them, pay unconditionally the full
amount in the relevant currency of the moneys payable on such due date on all such
Bonds.

6.2.8 Notification of late payment:

In the event of the unconditional payment to the Trustee of any sum due in respect of
the Bonds or any of them being made after the due date for payment thereof,
forthwith upon request by the Trustee give notice to the Bondholders that such
payment has been made.

6.2.9 Notification of redemption or repayment:

Not less than 14 (Fourteen) days prior to the Redemption Date in respect of any Bonds,
give to the Trustee notice in writing of the amount of such redemption pursuant to
the Conditions and duly proceed to redeem such Bonds accordingly.

6.2.10 Evidence of Due Approval by the Board of Directors and Authorized Signatories:

Upon reasonable notice by the Trustee to deliver to the Trustee a copy of the
resolution of the Board of Directors of the Issuer authorizing issuance of the Bond, the
declaration of the Trust, a list of the Authorized Signatories of the Issuer, together
with certified specimen signatures of the same.

6.2.11 Payments:

Pay money payable by it to the Trustee as per the Trust Deed without set off,
counterclaim, deduction or withholding, unless otherwise compelled by law and in the
event of any deduction or withholding compelled by law pay such additional amount
as will result in the payment to the Trustee of the amount which would otherwise
have been payable by it to the Trustee hereunder.
6.2.12 Register the Trust Deed

The Issuer shall duly register the Trust Deed in all respects so as to comply with the
provisions of the Registration Act, 1908 and also cause the Trust Deed to be registered

in conformity with the provisions of law and generally do all other acts (if any)
necessary for the purpose of assuring the legal validity of these presents.
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6.2.13 Pay Trustee Fees

The Issuer shall pay Trustee Fee to the Trustee for the services rendered under the
Trust Deed. Such remuneration shall be non-refundable and payable on each
anniversary from the date hereof and shall be paid up front.

7 RIGHTS AND OBLIGATIONS OF THE TRUSTEE
7.1 Rights of the Trustee

7.1.1 Rights under Applicable Law

Notwithstanding anything contained in the Trust Deed, the Trustee shall have all such
rights and powers granted to it under the applicable law including, but is not limited
to, the Securities and Exchange Commission (Debt Securities) Rules, 2021 and the
Trusts Act 1882.

7.1.2 Advice

The Trustee may in relation to the Trust Deed act on the opinion or advice of or a
certificate or any information obtained from any lawyer, banker, valuer, surveyor,
broker, auctioneer, accountant or other expert and shall not be responsible for any
Liability occasioned by so acting;

7.1.3 Certificate of directors or Authorized Signatories

The Trustee, in the exercise of its functions, may call for and shall be at liberty to
accept a certificate signed by two Authorized Signatories as to any fact or matter
prima facie within the knowledge of the Issuer, as the case may be, as sufficient
evidence thereof and a like certificate to the effect that any particular dealing,
transaction or step or thing is, in the opinion of the person so certifying, expedient as
sufficient evidence that it is expedient and the Trustee shall not be bound in any such
case to call for further evidence or be responsible for any Liability that may be
occasioned by its failing so to do.

7.1.4 Resolution or direction of Bondholders

The Trustee shall not be responsible for acting in good faith upon any resolution
purporting to be a Written Resolution or to have been passed at any Meeting of the
Bondholders in respect whereof minutes have been made and signed or a direction of
a specified percentage of Bondholders even though it may subsequently be found that
there was some defect in the constitution of the Meeting or the passing of the
resolution or the making of the directions or that for any reason the resolution
purporting to be a Written Resolution or to have been passed at any Meeting or the
making of the directions was not valid or binding upon the Bondholders.
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7.1.5 No obligation to monitor

Subject to Clause 10.3.4 of the Trust Deed, the Trustee shall not be under any
obligation to monitor or supervise the functions of any other person under the Bonds
(other than the Issuer) or any other agreement or document relating to the
transactions herein or therein contemplated and shall be entitled, in the absence of
actual knowledge of a breach of obligation, to assume that each such person is
properly performing and complying with its obligations.

7.1.6 Bonds held by the Issuer

In the absence of the knowledge or express notice to the contrary, the Trustee may
assume without enquiry that no Bonds are for the time being held by or for the benefit
of the Issuer or any of its Affiliates.

7.1.7 Events of Default

Save as otherwise provided by applicable law, until it shall have actual knowledge or
express notice to the contrary, the Trustee shall be entitled to assume that no Event
of Default has happened and that the Issuer is observing and performing all the
obligations on its part contained in the Bonds and the Bond Documents.

7.1.8 Rightto Sue

The Trustee may sue and may be sued on behalf of the Bondholders along with
enforcement of the Securities.

7.1.9 Entry on the Register

The Trustee shall not be liable to the Issuer or any Bondholder by reason of having
accepted as valid or not having rejected any entry on the Register later found to be
forged or not authentic and can assume for all purposes in relation hereto that any
entry on the Register is correct.

7.1.10 Right to deduct or withhold for taxes

Notwithstanding anything contained in the Trust Deed, to the extent required by any
applicable law, if the Trustee is or will be required to make any deduction or
withholding from any distribution or payment made by it hereunder or if the Trustee
is or will be otherwise charged to, or is or may become liable to, tax as a consequence
of performing its duties hereunder whether as principal, agent or otherwise, and
whether by reason of any assessment, prospective assessment or other imposition of
liability to taxation of whatsoever nature and when so ever made upon the Trustee,
and whether in connection with or arising from any sums received or distributed by it
or to which it may be entitled under the Trust Deed (other than in connection with its
remuneration as provided for herein or any other amounts for its own account) or any
investments or deposits from time to time representing the same, including any
income or gains arising there from or any action of the Trustee in connection with the
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trusts of the Trust Deed (other than the remuneration herein specified or any other
amounts for its own account) or otherwise, then the Trustee shall be entitled to make
such proper deduction or withholding to the extent required by any applicable law or,
as the case may be, to retain out of sums received by it an amount sufficient to
discharge any liability to tax (as required by any applicable law) which relates to sums
so received or distributed or to discharge any such other liability of the Trustee to tax
(as required by any applicable law) from any funds that may from time to time be held
by the Trustee upon the trusts of the Trust Deed.
7.1.11 No responsibility to investigate

The Trustee shall not have any responsibility for or have any duty to investigate except
under any applicable laws or regulations:

a) the execution, delivery, legality, wvalidity, effectiveness, adequacy,
genuineness, enforceability or admissibility in evidence of any or all of the
Bond Documents;

b) any recitals, statements, warranties, representations or covenants of any party
to any of the Bond Documents;

c) its ability to exercise the rights, trusts, powers, authorities or discretions
purported to be conferred on it by any of the Bond Documents; or

d) the capacities, powers or credit standing of the Issuer or other party to any of
the Bond Documents.

7.1.12 Error of judgment

The Trustee shall not be liable for any error of judgment made in good faith by any
officer or employee of the Trustee assigned by the Trustee to administer its corporate
matters, except to the extent that they shall have been caused by the gross
negligence, willful default or fraud of any officer or employee of the Trustee.

7.1.13 No responsibility for loss

The Trustee shall not in any circumstances, except under any applicable laws or
regulations:

a) beliable to account to any Bondholder or any other person for anything except
sums actually received by the Trustee which have not been distributed or paid
to the persons entitled or at the time of payment believed by the Trustee to
be entitled thereto, or '

b) be liable to any Bondholder or any other person for any costs, charges, losses,
damages, liabilities or expenses arising from or connected with any act,
default, omission or misconduct of the Trustee, any Appointee or their
respective officers, employees or agents in relation to the Bond Documents
except to the extent that they shall have been caused by the Trustee’s own
gross negligence, willful default or fraud.
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7.1.14 Enforcement of Obligations of the Issuer

The Trustee shall itself be entitled to enforce the obligations of the Issuer under the
Bonds and the Conditions as if the same were set out and contained in the Trust Deed
which shall be read and construed as one document with the Bonds.

7.1.15 Liability

Save as provided by applicable law, Trustee will not be liable for any special, indirect,
punitive or consequential loss or damage of any kind whatsoever (including but not
limited to loss of business, goodwill, opportunity or profit), whether or not
foreseeable, even if the Trustee has been advised of such loss or damage and
regardless of whether the claim for loss or damage is made in negligence, for breach
of contract or otherwise.

7.1.16 Force Majeure

The Trustee shall not be liable for any failure or delay in the performance of its
obligations under the Trust Deed or any other Bond Document because of
circumstances beyond such Trustee’s control, including, without limitation, acts of
God, flood, war (whether declared or undeclared), terrorism, fire, riot, embargo, labor
disputes, any laws, ordinances, regulations or the like which restrict or prohibit the
performance of the obligations contemplated by the Trust Deed or any other Bond
Document, inability to obtain or the failure of equipment, or interruption of
communications or computer facilities, and other causes beyond such Trustee’s
control whether or not of the same class or kind as specifically named above.
However, the Trustee shall use commercially reasonable efforts consistent with
accepted practice in its industry to resume performance as soon as practicable under
the circumstances.

7.1.17 Immunities

The Trustee’s immunities and protections from liabilities and its right to
indemnification in connection with the performance of its duties under the Trust Deed
shall extend to the Trustee’s officers, directors, employees and consultants. Such
immunities and protections and right to indemnification, together with the Trustee’s
right to compensation, shall survive the Trustee’s resignation or removal, the
defeasance or discharge of the Trust Deed and final payment of the Bonds, but in any
event will be subject to any gross negligence, willful default or fraud of which the
Trustee or its officers, directors or employees may be guilty in relation to their duties
under the Trust Deed. The Issuer acknowledges that in any proceedings taken in
relation to the Trust Deed, the Issuer will not be entitled to claim for itself or any of
its assets, immunity from suit, execution, attachment or other legal process.
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7.1.18 Professional Charges

Any Trustee being a banker, lawyer, broker or other person engaged in any profession
or business shall be entitled to charge and be paid all usual professional and other
charges for business transacted and acts done by the Issuer on matters arising in
connection with the Trust of the Trust Deed and also its properly incurred charges in
addition to disbursements for all other work and business done and all time spent by
him on matters arising in connection with the Trust Deed.

7.1.19 Expenditure by the Trustee

Nothing contained in the Trust Deed shall require the Trustee to expend or risk its own
funds or otherwise incur any financial Liability in the performance of its duties or the
exercise of any right, power, authority or discretion hereunder if it has grounds for
believing the repayment of such funds or adequate indemnity against, or security for,
such risk or liability is not reasonably assured to it.

7.1.20 No obligation to Depository

The Trustee shall not be under any obligation to Depository. It shall have no obligation
to monitor or supervise the function of the Depository in relation to the Bond.

7.2 Following an Event of Default
At any time after Event of Default shall have occurred, the Trustee shall:

7.2.1 actinaccordance with Rule 17 (Duties of the Trustee upon a default) of the Securities
and Exchange Commission (Debt Securities) Rules, 2021;

7.2.2 by notice in writing to the Issuer and the Paying Agent direct them:

a) to act thereafter as agents of the Trustee in relation to payments to be made by
or on behalf of the Trustee under the terms of the Trust Deed mutatis mutandis
on the terms provided in the Agency Agreement (save that the Trustee’s liability
under any provisions thereof for the indemnification, remuneration and payment
of proper out-of-pocket expenses of the Paying Agent shall be limited to the
amounts for the time being held by the Trustee on the trusts of the Trust Deed
relating to the Bonds and available for such purpose) and thereafter to hold all
Bonds and all sums, documents and records held by them in respect of Bonds on
behalf of the Trustee; and/or

b) to deliver up all Bonds and all sums, documents and records held by them in
respect of Bonds to the Trustee or as the Trustee shall direct in such notice
provided that such notice shall be deemed not to apply to any documents or
records which the relevant Agent is obliged not to release by any law or
regulation; and
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7.2.3 until decided in a Meeting of the Bondholders, by notice in writing to the Issuer,
require them to make all subsequent payments in respect of Bonds to or to the order
of the Trustee and with effect from the issue of any such notice until such notice is
withdrawn, sub-clause 14.1.1 of Clause 14.1 (Covenant to Repay) and (so far as it
concerns payments by the Issuer) paragraph (c) (Payment to Bondholders) to
Condition X! of Schedule 1 of the Trust Deed shall cease to have effect;

7.2.4 to take action in accordance with Condition X! of Schedule | (Terms and Conditions of
the Bonds) of the Trust Deed;

As soon as the Trustee is satisfied that Event of Default is remedied by making payment to
the Bondholders in accordance with the Bond Documents, it shall immediately inform the
Bondholders.

7.3 Trustee’s Duty and Obligation
7.3.1 Duties and Obligation under Applicable Law

Notwithstanding anything contained in the Trust Deed, the Trustee shall have all such
duties and obligations as set out in the applicable laws, including but not limited to,
the Rule 14 of the Securities and Exchange Commission (Debt Securities) Rules, 2021
and the Trusts Act 1882.

7.3.2 Administration of Trust

The Trustee shall manage and administer the Bonds in accordance with the terms of
the Trust Deed and the Conditions and execute, acknowledge, confirm or endorse any
agreements, documents, deeds, instruments and papers in connection therewith and
to implement, give effect to and facilitate the terms and conditions of the Bonds and
such other documents, deeds and agreements in contemplation thereof.

7.3.3 Act for the Bondholders

Save the provision of all applicable laws of Bangladesh, the Trustee shall act on behalf
and for the exclusive interests of the Bondholders and be liable to sue and to be sued
on behalf of them. The Trust Deed shall be preserved in the Trustee’s office for
observation of the investors.

7.3.4 Monitoring

The Trustee shall ensure that the Issuer is observing the applicable laws including, but
not limited to, the requirements of the Securities and Exchange Commission (Debt
Securities) Rules, 2021 and the terms and conditions of the Bond Documents. As soon
as the Trustee is aware of any breach by the Issuer it shall immediately inform the
Bondholders and the Issuer of such breach. The Issuer hereby covenants with the
Trustee to comply with, perform and observe all those provisions of the Trust Deed,
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the Conditions and the other Schedules which are expressed to be binding on it and
to perform and observe the same. As soon as Event of Default is remedied by making
payment to the Bondholders in accordance with the Bond Documents, Trustee shall
immediately inform the Bondholders.

7.3.5 Maintaining Account

The Trustee shall open and maintain such accounts as it deems necessary for
discharging the functions of Trustee in pursuant to the provision of the Trust Deed,
the Conditions, the Trusts Act 1882 and the Securities and Exchange Commission
(Debt Securities) Rules, 2021.

7.3.6 Holding Trust Property

The Trustee shall hold and keep the money and assets representing the Trust Property
and to deposit and withdraw such moneys and assets as may be required from time
to time.

7.3.7 Report to BSEC

The Trustee shall monitor timely payment of all dues of the Issuer to the Bondholders
in terms of the Information Memorandum approved by BSEC and submit an annual
compliance report to the BSEC on the activities of the Issuer including repayment of
dues to the Bondholders. When Trustee shall submit such report to the BSEC, it shall
provide a copy of the acknowledgement receipt of BSEC evidencing the submission of
the Report to BSEC to the Issuer and each of the Bondholders.

7.3.8 Grievances of the Bondholders

Upon receipt of a complaint from the Bondholders, the Trustee shall take necessary
steps for redress of grievances of the Bondholders within one month of the date of
receipt of the complaints and it shall keep the BSEC and the Issuer informed about the
number, nature and other particulars of the complaints received and the manner in
which such complaints have been redressed.

7.3.9 Call for Meeting of the Bondholders

On the requisition of the Bondholders in accordance with the provision of the Trust
Deed, the Trustee shall call any Meeting of the Bondholders and shall enforce the
decisions within such time of any Default or any act of the Issuer which may affect the
interest of the Bondholders in accordance with the terms of the Trust Deed.

7.3.10 Compliance with the Instruction of the Bondholders

Upon instruction by the Bondholders in accordance with the Trust Deed, to sell or
otherwise dispose of the Trust Property and close any bank accounts that may have
been opened in pursuance of the Trust Deed after distribution of amounts standing to
their credit.

- General Manager & CFO d M
v oy s Accounts & Finance lfianaging Director & CEQ

25| Page M
Ali Miah, FCA K—p % |
Abdul Malequ B ot Riad Mahmud

National Polymer Industries Ltd National Polymer Industries Ltd. National Polymer Industries Ltd,



] nrorma ion emoran um RIVER
[Engug!:!] R . STONE

7.3.11 Duty to Inspect

It is the duty of the Trustee to inspect or call for books of accounts, records, register
of the Issuers and the Trust property, if required, to the extent necessary for
discharging its obligation.

7.3.12 Duty to Ensure the Interest of the Bondholders

Subject to consent of the Bondholders and prior approval of BSEC, the Trustee shall
have power to insert any additional terms and conditions for the performance of the
obligations under the Trust Deed for the protection of the interest of the Bondholders.

7.3.13 Trustee’s determination

The Trustee may determine whether or not a default in the performance or
observance by the Issuer of any obligation under the provisions of any Bond Document
or contained in the Bonds is capable of remedy and/or materially prejudicial to the
interests of the Bondholders and if the Trustee certifies that any such default is, in its
opinion, not capable of remedy and/or materially prejudicial to the interests of the

Bondholders, such certificate shall be conclusive and binding upon the Issuer and the
Bondholders.

7.3.14 Determination of questions

The Trustee as between itself and the Bondholders shall have full power to determine
all questions and doubts arising in relation to any of the provisions of the Trust Deed
and/or the Conditions and every such determination, whether made upon a question
actually raised or implied in the acts or proceedings of the Trustee, shall be conclusive
and shall bind the Trustee and the Bondholders.

7.3.15 Trustee’s discretion

The Trustee shall (save as expressly otherwise provided herein) as regards all the
trusts, powers, authorities and discretions vested in it by the Trust Deed or by
operation of law, have absolute and uncontrolled discretion as to the exercise or non-
exercise thereof and the Trustee shall not be responsible for any Liability that may
result from the exercise or non-exercise thereof but whenever the Trustee is under
the provisions of the Trust Deed bound to act at the request or direction of the
Bondholders, the Trustee shall nevertheless not be so bound unless first indemnified
and/or provided with security to its satisfaction against all actions, proceedings, claims
and demands to which it may render itself liable and all costs, charges, damages,
expenses and liabilities which it may incur by so doing.

7.3.16 Trustee’s consent

Any consent given by the Trustee for the purposes of the Trust Deed may be given on
such terms and subject to such conditions (if any) as the Trustee may require.
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7.3.17 Application of proceeds

The Trustee shall not be responsible for the receipt or application by the Issuer of the
proceeds of the issue of the Bonds. The report on utilization of proceeds as well as
implementation status shall be submitted to the Trustee by the Issuer on half-yearly
basis within 10 (ten) days of close of the half year, till full utilization of proceeds.

7.3.18 Agents

The Trustee may with the prior consent in writing of the Issuer, instead of acting
personally, employ and pay an agent on any terms, whether or not a lawyer or other
professional person, to transact or conduct, or concur in transacting or conducting,
any business and to do or concur in doing all acts required to be done by the Trustee,
as the case may (including the receipt and payment of money) and, provided the
Trustee shall have exercised reasonable care in the selection of any such agent, the
Trustee shall not be responsible for any Liabilities incurred by reason of the
misconduct, omission or default on the part of any person appointed by it hereunder
or be bound to supervise the proceedings or acts of any such person.

7.3.19 Delegation

The Trustee may, with the prior consent in writing of the Issuer, in the execution and
exercise of all or any of the trusts, powers, authorities and discretions vested in it by
the Trust Deed, act by responsible officers or a responsible officer for the time being
of the Trustee and the Trustee may also whenever it thinks fit, whether by power of
attorney or otherwise, delegate to any person or persons or fluctuating body of
persons (whether being a joint trustee of the Trust Deed or not) all or any of the trusts,
powers, authorities and discretions vested in it by the Trust Deed and any such
delegation may be made upon such terms and conditions and subject to such
regulations (including power to sub delegate with the consent of the Trustee) as the
Trustee may think fit in the interests of the Bondholders and, provided the Trustee
shall have exercised reasonable care in the selection of any such Appointee and the
Trustee shall not be bound to supervise the proceedings or acts of and shall not in any
way or to any extent be responsible for any Liabilities incurred by reason of the
misconduct, omission or default on the part of such delegate or sub-delegate.

7.3.20 Custodians and nominees

The Trustee may appoint and pay any person to act as a custodian or nominee on any
terms in relation to such assets of the trust as the Trustee may determine, including
for the purpose of depositing with a custodian the Trust Deed or any document
relating to the trust created hereunder and, provided the Trustee shall have exercised
reasonable care in the selection of any such Appointee, the Trustee shall not be
responsible for any Liability by reason of the misconduct, omission or default on the
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part of any person appointed by it hereunder or be bound to supervise the
proceedings or acts of any such person.

7.3.21 Confidential information

The Trustee shall not (unless required by law or ordered so to do by a court of
competent jurisdiction) be required to disclose to any Bondholder any confidential
information (financial or otherwise) made available to the Trustee by the Issuer or any
other person in connection with the Trust Deed and no Bondholder shall be entitled
to take any action to obtain from the Trustee any such information. The Trustee shall
forward to the Bondholders any non-confidential information made available to the
Trustee by the Issuer in connection with the Trust Deed.

7.4 Trustee liable for gross negligence

a) None of the provisions of the Trust Deed shall in any case in which the Trustee has
failed to show the degree of care and diligence required by it as trustee, having regard
to the provisions of the Trust Deed conferring on the Trustee any powers, authorities
or discretions, relieve or indemnify the Trustee against any Liability which by virtue of
any rule of law would otherwise attach to it in respect of any gross negligence, willful
default or fraud of which it may be guilty in relation to its duties under the Trust Deed.

b) If an Event of Default as defined in the Trust Deed is known to the Trustee, the Trustee
shall send a notice of such Default within 07 (seven) Business Days after the Event of
Default occurs to Bondholders and the BSEC. The Trustee shall, on a best effort basis,
immediately upon having knowledge of the Event of Default, try to mitigate the
Default with the Issuer and shall only be entitled to take legal action against the Issuer
on behalf of the Bondholders for recovery of the outstanding including principal and
interest of the Bonds after the expiry of 15 (fifteen) Business Days from the date on
which the Event of Default becomes known to the Trustee. Notwithstanding the
above, the Trustee shall only take action upon consultation with the Bondholder and
shall not provide any support to the Issuer without prior consent of the Bondholder.
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8 RIGHTS AND OBLIGATIONS OF THE ELIGIBLE INVESTORS

a) Each of the Bondholders has the right to demand information relating to the issuance
of Bond and/or information relating to the Issuer, as set forth in the Trust Deed or in
the Conditions, from the Issuer.

b) Each of the Bondholders has the right to receive payment of Issue Price of the Bond
on the respective Redemption Date in accordance with the procedure as set out in the
Condition VII (Redemption) of the Schedule | (Terms and Conditions of the Bonds)

c) Each of the Bondholders has the right to receive any other payment including Default
Interest and/or early redemption fee, if applicable, whenever such payment becomes
due and payable by the Issuer in accordance with the procedure set forth in the
Conditions contained hereunder in Schedule | (Terms and Conditions of the Bonds)

d) Each of Bondholders has the right to attend Meeting of the Bondholders and vote
therein in accordance with the provisions of the Schedule Il (Meeting of Bondholders).
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9 DESCRIPTION OF THE ISSUER: NATIONAL POLYMER INDUSTRIES LIMITED
9.1 Business

National Polymer Industries Limited (NPIL) was founded and incorporated on 26th June, 1987
and is listed on both the Dhaka Stock Exchange and Chittagong Stock Exchange. The company
manufactures and supplies uPVC, cPVC, and PPR pipes, fittings, doors, sheets, fall ceilings,
water tanks and water taps, etc. It is active in both the domestic and export market. The
company has an authorized capital of BDT 3,000 million and paid-up capital of BDT 729.84
million, with 72,983,668 shares outstanding. The company has a long-term crediting rating of
A+, Short term rating of ST-2, and a stable outlook. The registered office of the company is
located at Squibb Road, Tongi Industrial Area, Cherag Ali, Gazipur.

The company manufactures high quality products with for building, construction, irrigation,
sanitation and household solutions by using skilled manpower and advanced machinery from
Asia and Europe. High quality raw materials are imported from Japan, Malaysia, Singapore,
Thailand, Taiwan and China, and the finished products are distributed through expanded
distribution channels. These channels have been expanded beyond borders, allowing the
company to deliver its products to Indian and Middle Eastern markets including Nepal,
Bhutan, KSA, Turkey, China, Italy, France, etc.

Products:
The company makes a wide range of diversified products:

. uPVC Pipe & Fittings

. PPR Pipe & Fittings

. cPVC pipe & Fittings

e uPVC Door/Sheet/Ceiling

. Household Products (Jugs, Stools, Racks, Food Boxes)
. Plastic Furniture (Wardrobes, Tables, Chairs)

. Other Products (Hose, Coil Pipe, Water Tanks, etc.)
Clients:

The company’s extensive list of clients include 40+ Real Estate & Developers, 10+ Non-
Government Organizations, 12 Government Institutes, and 6 clients for their bottle
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compound. Some featured clients are Hotel Radisson, North South University, Bashundhara
City, Square Hospital, and Dhaka WASA.

The company has major clients diversified into multiple sectors, some of which are
government funded or are foreign clients.

Table 8: List of Major Institutional Clients of NPOLYMER

Client e Sector ;

National Petymer \ndustries Ltd.

Department of Public Health (DPHE) Government
Barind Multi-Purpose Development Authority (BMDA) Government
Bangladesh Agriculture Development Corporation (BADC) Government
Local Government and Engineering Department (LGED) Government
DWASA, KWASA, CWASA, RWASA Government
ZET Corporation Export-India
World Bank Funded Project Development
Asian Development Bank (ADB) Funded Project Development

Islamic Development Bank (IDB) Funded Project Development

UNICEF Development

JICA Funded Project Development

HYSAWA Fund Development
Military Engineering Service (MES) Export- India
Matarbari Coal Power Generation Company Bangladesh Limited Power
Rampal Thermal Power Project Power

Stock Performance

NPIL is listed with Dhaka Stock Exchange Limited (DSE) in 1993 and in 1995 in Chittagong Stock
Exchange. Shares of the company are traded under “A” category in the bourse. The face value
of each share is BDT 10.00. Last Annual General Meeting (33rd) of the company was held in
21st December, 2020 and the Board of Directors has approved 15% cash Dividend for the year
ended in June 30, 2020. The Company has also reported EPS of BDT 2.82, NAV per share of
BDT 30.49 and NOCFPS of BDT (4.33) for the year ended on June 30, 2021 as against BDT 2.50
(Restated for Rights Issue), BDT 35.87 and BDT 6.66 respectively for the same period of the
previous year.
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Table 9: Key Financials of National Polymer Industries Limited

Particulars

Revenue

BDT
4,487,233,362

Gross Profit

722,746,812

Net Profit

182,359,683

Total Assets 6,039,806,394
Total Liabilities 4,071,413,922
Total Shareholders' Equity & Reserves 1,968,392,471
Paid-up Capital 729,836,680

9.2 Subsidiaries/Sister Concerns of National Polymer Industries Limited

The promoters of NPIL are also engaged in other businesses. The details of other concerns
under the umbrella of National Polymer Group is presented below:

Table 10: Subsidiaries/Sister Concerns of NPIL

Name of the Company

Year of

Commencement of

Business

Nature of Business

National Fittings & Accessories
Ltd.

2008

PVC Compound Product

2 | Shoeniverse Footwear Itd.

2014

Footwear Products

3 | R&RLPG Ltd.

Project In Progress

LPG Gas

4 | Npolymer Construction Limited

2017

Contracting business

Md. Abdul Malequ “
Company Secretary General
National Polymer Industries Lid Acco
National

e

Md. Shawkat Ali Miah, FCA
| Manager & CFO

ints & Finance

ner Industries Lta.
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9.3 Shareholding Structure of National Polymer Industries Limited

The majority (53.14%) of the shares are held by General Public, (38.01%) shares owned by
Directors & Sponsor Shareholders and rest of the shares (8.84%) are owned by the
Institutions. At present the authorized share capital is 300.00 million shares of TK 10.00 each.

The latest shareholding pattern of the company as on 30 November, 2021 is given below:

Table 11: Name wise shareholding position of Sponsors/Directors

No. of shares Shareholding

Name of Sponsor/Director Position

. held %
Mr. Golam Murshed Chairman 3,782,840 5.18%
Mr. Riad Mahmud Managing Director 3,603,773 4.94%
Mr. Rohel Mahmud Sponsor 726,202 1.00%
Mrs. Razia Morshed Sponsor 304,082 0.42%
Mrs. Khaleda Akhand Sponsor 9,069 0.01%
Late Shamsul Abedi? Akhand & Mrs. Sponsar 3231611 S
Khaleda Akhand (Joint Account)
Mr. Nuruzzaman Khan Nominated Director 16,083,320 22.04%
Total . 27,740,897 38.01%

Table 12: Overall Shareholding Position

Particulars No. of shares held Shareholding %
Sponsors/Director 27,740,987 38.01%
Financial Institutions 7,951,893 8.84%
General 37,290,878 53.14 %
Total 72,983,758 100%
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The management is headed by Mr. Riad Mahmud, Managing Director of NPIL, one of the key
shareholders of the company. The operation of NPIL is being looked after by an experienced
management team having exposures in the relevant sector. The organizational structure of

the company is divided into different functional departments. All the Departments are
directly supervised by the Managing Director. A brief profile of the management personnel
of the organization is given below:

Table 13: List of Top Management

Designation

Department

Qualification

Experience

ED & Head of Plant M. Sc. in IPE
; . | i
Mr. K M Arshed Alam tisaration Plant Operation (BUET) 22 Years
ED & Head of Sales Sales &
Mr. Md. Mahmudul Islam & Marketing Marketing M. Com (DU) 24 Years
Chartered
A ; i Mi A t
FC; Md. SiraersetAll Mian CFO & GM cFi:::ci& Accountant, ITP, 21 Years
M. Com (A&M)
Mr. S. M Minhaj Uddin GM & Hegid ot Commercial MSS (DU) 25 Years
Commercial
Mr. Mohammad Manzur HR & MBA (DU),
Hossain N Administration PGDHRM LSO
Associate of
Mr. Md. Shahriar Hasan Sariir Mt Accounts & CGA, CA (K. B Viars
ACGA g Finance Level), ITP,
MBS(Acc.), LLB
Corporate CS (Part),B. A
Mr. Md. Abdul Maleque Company Secretary Affaivs (NU) 15 Years
Mr. Md. Mozaharul Islam Senior Manager Tax & Vat CA(CC), ITP 17 Years
Mr. Mithun Kanti Das Senior Manager Internal Audit & (izsi:; Hoh 12 Years
Mr. Md. Masud Rana Manager Acgounts - e s 09 Years
Finance Level), ITP
ED & Head of Plant s M. Sc. in IPE
Mr. K M Arshed Alam Opetation Plant Operation (BUET) 22 Years
ED & Head of Sales Sales &
Mr. Md. Mahmudul Islam & Marketing Marketing M. Com (DU) 24 Years
_ Chartered
2/(; Md. Shawkat All Miah CFO & GM Achi:::zse& Accountant, ITP, 21 Years
M. Com (A&M)

The Heads of the Departments have the capability and experience to promote and run the
business efficiently. With the motivation and support of their executives and workers, they

look forward to attain sustainable growth. For overall operation Currently the company has
around 833 staff & workers and employees.

Md. Abdul Malequ

Company Secretary
National Polymer Industries Ltd.

=4

Md. Shawkat Ali Miah, FCA

General Manager & CFO
Accounts & Finance

National Palymer Industries Ltd.

Riad Mahmud
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9.5 Profile of Board of Directors

The company’s Board of Directors (BoD) comprises of six members. The BoD with expertise
is a key source of guidance to the management. As of 30 June, 2021 the Board of Directors
of National Polymer Industries Limited are:

Table 14: Board of Directors

: : i ky Experience
Name Designation Qualification
(In Years)
Mr. Golam Murshed Chairman BA 48 Years
) s . B.Sc. in Chemical
Mr. Riad Mahmud Managing Director . : 20 Years
Engineering, MBA
Mr. Nuruzzaman Khan Nominated Director MBS Econ. (RU) 31 Years
Mr. Dr. Mohammad Independent BS, Ph.D - Decision 3 Venrs
ear
Mahboob Rahman Director Sciences (USA)
) Independent
Mr. Mohammed Ariful Islam ] BBA(NSU) 17 Years
Director

Brief Profile of Each Director

1. Mr. Golam Murshed | Chairperson of the Board

Mr. Golam Murshed completed his Graduation from the University of Dhaka in 1974. After
completing his academic career, Mr. Murshed joined his family business. He is a dynamic
businessman and has a vast experience in the Plastic and PVC sector. He is one of the
founders of National Polymer Industries Ltd. He has been with National Polymer Industries
Ltd. as the Sponsor Director since its inception and has significant contribution towards the
development of the Company. Currently, he is performing his duties and responsibilities as
the Chairperson of the Board. Apart from National Polymer Industries Limited, Mr. Murshed
is the proprietor of “GM Trading”, a trading business of plastics raw materials.

2. Mr. Riad Mahmud | Managing Director

Mr. Riad Mahmud obtained his academic qualification on B. Sc in Chemical Engineering from
the University of Texas at Austin in 1994 and MBA (Finance) from the University of
Melbourne, Australia in 1999. After completing his academic career, Mr. Mahmud worked
in senior positions, including as a CEO, in different organizations in Sydney, London and New
York. Returning from abroad, Mr. Mahmud, who is also a Sponsor Shareholder of National
Polymer Industries Ltd., joined the Board of the Company in 2007 as a Director. He was,
subsequently, elected as the Managing Director of the company in 2009. Apart from
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National Polymer Industries Ltd., Mr. Mahmud is also the founder of several businesses in
other sectors, including the First LEED Gold certified, 100% export-oriented footwear
factory in Bangladesh, Shoeniverse Footwear Ltd. He is also the founder of Gasko Industrial
Services Company, the largest Gas Extraction Contractor for some of the Gas Blocks in
Bangladesh. Mr. Mahmud is also the Managing Director of National Fittings and Accessories
Ltd. and NPOLYMER Construction Ltd. He is the Vice Chairman of Diamond Life Insurance
Company Ltd. Additionally, Mr. Mahmud is also a visiting faculty at the School of Business
and Economics at North South University, the most prestigious private University in
Bangladesh.

He is currently the Vice President of Bangladesh Association of Publicly Listed Companies
(BAPLC) and is also a member of the Executive Committee of Bangladesh Plastics Goods
Manufacturers and Exporters (BPGMEA), Korea-Bangladesh Chamber of Commerce and
Industry (KBCCI) and General Body Member of FBCCI. He also has memberships in the
following:

e American Society of Chemical Engineers, the Governing Body of Capital Market
Stabilization Fund (CMSF)

e Board of Trustees of Bangladesh Academy for Securities Markets, which is the
Academic Wing of Bangladesh Securities and Exchange Commission (BSEC)

e DTC Establishment Committee, established by the Ministry of Commerce of the
People’s Republic of Bangladesh with support from The World Bank, which is tasked
with implementing Export Competitiveness for Jobs (EC4]) Project. The EC4J is
designed to enhance growth and competitiveness of priority sectors, and to create
more and better job opportunities.

Mr. Mahmud is the Honorary Consul of The Republic of Georgia, appointed by the People’s
Republic of Bangladesh and the Government of the Republic of Georgia.

3. Mr. Nuruzzaman Khan | Director, Nominated by ICB

Mr. Nuruzzaman Khan completed his Post Graduation in Economics from the University of
Rajshahi in 1989 and started his career with the Investment Corporation of Bangladesh
(ICB), the state owned renowned financial institution in Bangladesh, in the same year. He
also obtained Diploma in banking from the Institution of Bankers Bangladesh. He enriched
his career through obtaining various training programs offered by different organizations at
home and abroad. Currently, Mr. Khan is holding the position of General Manager in the
Investment Corporation of Bangladesh (ICB). He joined the Board of National Polymer
Industries Ltd. on May 28, 2018 as the Nominated Director and discharging his duties and
responsibilities to the Board as an active participant.
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4. Mr. Mohammed Ariful Islam | Independent Director

Mr. Mohammed Ariful Islam, son of Mr. Aminul Islam and Mrs. Nargis Akhter was born in
1979. He obtained BBA & MBA in Marketing and International Business from the North
South University, the most prestigious Private University in Bangladesh. After completing
academic career, Mr. Islam entered into the business world and enriched his career working
in different business organizations as follows:

Customer Service Officer, HSBC, Bangladesh (May 2003 — Dec 2005);

Chief Operating Officer, Danish Design House Lid. (March 2006-Jan 2008);
Chief Operating Officer, Sonia Limited (Feb 2008-July 2009);

Proprietor, Versatile Trading International (Aug 2008 - Till date);

Managing Partner, K. P. Petroleum Refineries (Feb 2011 — June 2018);
Managing Director & CEO, Versatile Automobiles Ltd. (June 2009 — Till date);
Managing Director, Dhaka Republic (Feb 2014 —Till date);

Managing Director, Brews & Bites (June 2014 - Till date);

Managing Director, Chittagong Bull (Jan 2016 —Till date);

Proprietor, Versatile Property Management Services (April 2018 —Till date).

Mr. Mohammed Ariful Islam is the Member of Bangladesh Reconditioned Vehicles
Importers & Dealers Association (BARVIDA), the renowned business association for import,
sales and distribution of reconditioned vehicles in Bangladesh.

5. Dr. Mohammad Mahboob Rahman | Independent Director

Dr. Mohammad Mahboob Rahman, Professor of Management of the BRAC University, was
born in 1980. He holds BS degree in Business Administration from the University of Central
Missouri and Ph.D. from the University of Kansas, USA. Currently. Dr. Rahman has long 20
years of experience in academia in different renowned universities at home and abroad. His
educational and professional background is as follows:

Educational Records:

Education . Name of .
Subject sz Duration
Level Institution
BS Business Administration WAy CEGATIS 1998-2000
Missouri, USA
Major Area: Decision Sciences University of Kansas
Ph.D Minor Areas: Mathematics, Information USA ! 2003-2006
Systems
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Professional Records:
Position Name of Universities Department Period

Senior Lecturer

East West University,
Dhaka

School of Business

April 2001 — May 2002

Senior Lecturer

BRAC University, Dhaka

Management and Business

Dec 2002 — Aug 2003

Instructor (GTA) University of Kansas, USA School of Business Aug 2004 - May 2005
A Uninsrsityaf Rediamdy; School of Business July 2006 - Dec 2007
Professor USA
Assistant North South University, School of Business and o

: and Sep 2011 — Nov
Professor Dhaka Economics
2014
: - MBA Programs,
Director North South University, School of Business and Jan 2014 — Dec 2014
Dhaka 2
Economics
: y Management,
Professor R S°;:; t’a nIVersity, | school of Business and Dec 2014 — Dec 2018
Economics
Director Bardyseuh Lnharsiy, EHS Center June 2014 - Dec 2018
Dhaka
Daan North South University, School of Busnpess and May 2014 - Dec 2018
Dhaka Economics
Dean BRAC University, Dhaka School of Business Jan 2019 -Dec 2019

Associate Vice

Education Program

President & Chief BRAC University, Dhaka June 2019 - April 2020
of Staff
Professor BRAC University, Dhaka Management Jan 2019 - Present
Advisor BRAC University, Dhaka Businessand Executive Jan 2020 - Present

Vice President

BRAC University, Dhaka

Administration

April 2020 - present

Based on his brilliant educational background and professional experience, which complies
with Condition No. 1(3)(b)(iv) & 1 (3)(c) of the BSEC’s Corporate Governance Code dated
June 03, 2018, the Board of Directors of National Polymer Industries Ltd. in its meeting held
on April 04, 2021, has appointed Dr. Mohammad Mahboob Rahman as the Independent
Director of the Company for the period of 03 (three) years, subject to the approval of the
shareholder in the AGM.
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9.6 Description of Encumbered and Unencumbered Assets with Value thereof

9.6.1 Encumbered Assets

The debt obligations of National Polymer Industries Ltd. to banks and financial institutions
are secured by Specific Leased Assets, Hypothecation and Charge on Fixed and Floating
Assets. The following list provides details of the encumbered assets of National Polymer

Industries Ltd.

Table 15: Encumbered Plant and Machineries (as of 30 September 2021)

Assets Category Amount in BDT

Land & Land Dev.

Cost 27,551,064

Revaluation 510,509,536
Factory Buildings 87,430,405
Plant & Machinery 912,619,910
Godown Shed & Steel Rack 7,074,590
Factory Laboratory 4,870
Factory Boundary Wall 795,217
Generator 8,372,726
Titas Gas Installation 540,452
Furniture & Fixtures 3,138,012
Vehicles 44,372,503
Office Equipment 19,021,367
As at 30 September 2021 1,621,430,651

Table 16: Details of Machineries

uPVC Pipe Production Lines

Mixer SRL-W1000/2000

Mixer M/C V-50

Mixer M/C V-30

Mixer M/C K-120

Mixer M/C K-90

Mixer M/C K-60

Mixer SRL-Z 200/500

Mixer SRL-Z 500/1000

Mixer SRL-Z 300/600

Extruder PXS130/26

Extruder-BEX92/28

Extruder-MD90/25

Extruder-mMD90/23
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Extruder-BEX68/28

Extruder-BEX52/25

Extruder-BEX52/18

Extruder-SJ90/25

Extruder-SJ75/25

Extrude SJSZ 51/105 (Dual line)

Extrude SJSZ 65/132 (Dual line)
Extruder SJSZ 80/156

PXS 75 /25 parallel twin Screw extruder.
PXS 90/25 parallel twin Screw extruder.
PXS 90/28 parallel twin Screw extruder.
PPR & HDPE pipe production lines
PE315 production line with mixer

HDPE Pipe Production Line

PP-R Pipe production Line

PP-R Pipe production Line

PE630 production line

Electric concealing profiles production line
Extruder SJSZ51/105

Mixer SRL-Z200/500

Filler Master Batch

Extruder ZL75 (Pelletizer)

Mixer SRLZ300/600

Door & Sheet Plant

Extruder S$JSZ 55/110

Extruder SJSZ 65/132

Extruder SJSZ 80/156

Extruder SJSZ 80/156(Sheet)

Pelletizer SJ 65/25

Mixer SRL-Z200/500

Mixer SRL-Z300/600

Mixer SRL-Z500/1000

Door & Sheet Printing Line 1000mm
Door & Sheet Printing Line-1300mm
Corner cleaning machine

Double miter saw L-JZ2A-450X3600
Two head welding machine SHZ2HA-260X4000
Glass batten saw SIBW-1800

Profile groove cutting machine

Heat shrinks wrapping machine
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EPSON Glass Printing Machine

Single Head CNC Machine (YS-1325C) for engraving design on cosmic door
Hot stamping Printing Machine 1300mm
Heat transparent Printing Machine
Crusher m/c

Pulvarizer m/c

Frame printing m/c

Ceiling m/c SJIL 65H

CPVC Pipe Production line

Extruder MD75/30

Suction Hose Plant

Mixer SRL-Z300/600

Extruder SJ65/28 XSJ65/28

Extruder SJ65/28 XSJ45/28

Pelletizer SJ65/28

Extruder $J50/30

Corrugated pipe extrusion

Garden hose production line

Table 17: Belling Machine

Machine Model

Belling Machine YS630

Sica belling Machine-63-315
Sica belling Machine-32-200
Belling machine -28020
Belling Machine SGK63S
Belling Machine SGK450
Belling Machine SGK160
Belling Machine SGK250
Belling Machine YS250
Belling Machine YS315
Belling Machine (NPIL)

Table 18: Filter cutting, thread cutting

Machine Model

Automatic Filter cutting Machines
Automatic Thread Cutting
Automatic Thread Cutting

Lathe machine-6ft (Thread Cutting)
Lathe machine-6ft, (Thread Cutting)
Automatic Planet cutter 250mm
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Chamfering machine (3”-8")

Auto slotting m/c

Lathe machine-10ft

Lathe machine-5ft

CNC Auto Thread

Table 19: Utility

Gas Generator G 3516 (675 KW)

Gas Generator G 3516 (1030 KW)

Diesel Generator DG 3406 (508KW)

Diesel Generator MGS1400C (1.4MW)

Gas Generator G 3516H (2000 KW)

Air Compressor (GA 22+) & GA-15, GA-11

Water chiller

Ink jet printer Machine

Laser printer m/c

Cargo lift (3Ton)

6250KVA, 11KV/0.415KV, 3750KVAR PFl, LT Panel 5000AX2 Nos. with ACB

2500KVA, 11KV/0.415KV, 1500KVAR PFl, LT Panel 4000AX1 Nos. with ACB

8000A LT Panel with ACB and 2000KVAR PFI

Grid (DESCO) Sync. panel

Load shading panel

Table 20: Water Tank

Roto moulding Machine 4A-4000

Pulvarizer MF-750

Pelletizer SJ100/33

Crusher m/c

Roto moulding Machine 3A-3500

Table 21: PVC Reprocessing Machine

Crusher machine

Shredder with Crusher machine

Pulvarizer GSM-560(PVC)

PP Pulvarizer

Crusher m/c

S
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Table 22: QC lab testing equipment

Machine Model

Oven for Heat reversion testing

Hydrostatic Pressure Testing Machine excluding water bath & end plugs.
(Model: HYDRO-103-D)

Resistance to Dichloromethane testing Equipment

Vicat softening point test Apparatus (Two Station),
Model: Classic-1 with computer interfacing software system

Zero Degree Chamber (Deep freezing Chamber) for impact test

Universal testing Machine (suitable for Tensile, Elongation, Modulus of Elasticity,
Flexural,Compression)

Model: SDTRX-10KN Twin screws with computer interfacing software system
Gravity test

Opacity tester

New M/C

Electrical muffle furnace unit
Hot water bath

Table 23: Packing Materials production Machinery

Flim blowing machine FB-A1200
Flexo printing machine YT-41000
Bag making machine GFQ-1100
Small crusher m/c

Paper Carton production line
Single facer

Sheet cutter machine

Electrical mill roll stand

The gum mounting machine
Slitter scorer

Semiautomatic slotting machine
Manual stitcher machine

Table 24: Fire hydrant Pumps

Electric driven main pump

Electrical driven jockey pump

Diesel engine driven pump
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9.6.2 Unencumbered Assets

National Polymer Industries Limited has unencumbered assets. Please find the break-down
of Unencumbered Assets below:

Assets Category Amount in BDT

Land & Land Dev.
Cost of 790.25 Dec. land 10.02.29.711
Re-valuation (2015) 6,52,36,400
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9.7 Description of Assets and Liabilities

Table 25: Description of Assets (As of June 30, 2021)

Particulars BDT Crore

Non-Current Assets 223.93
Property, Plant & Equipment 162.36
Capital Work-in-Progress 23.92
Investments 37.65

Current Assets 380.05
Inventories 130.08
Accounts Receivables 116.85
Accrued Interest Receivable on FDR 0.24
Advance, Deposits & Pre-payments 22.62
Advance Income Tax 40.91
Cash & Cash Equivalents 69.35

Total Assets 603.98

Table 26: Description of Liabilities (As of June 30, 2021)

Particulars BDT Crore
Non-Current Liabilities 153.44

Long Term Loan 21.99
Inter-Company Loan 123.50
Deferred Tax Liability 7.95

Current Liabilities 253.70
Short Term Loan 151.30
Long Term Loan (Current Maturity) 19.16
Bank Overdraft 27.67
Accounts Payable 3.47
Unclaimed Dividend Account 0.53
Inter-Company Loan (Current Maturity) 38.00
Provision for Expenses 2.10
WPPF & Welfare Fund 1.18
Provision for Taxation 10.30

Total Liabilities 407.14
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9.8 Description of previously Issued Debt or Equity Securities

National Polymer Industries Limited has previously issued only Ordinary Shares through
primary issuances, Rights Share issuances and Bonus shares.

Amount of Share

Number of Capital
Date of ; shares Issued : : :
e gl Particulars (Concideration Issue Price mcludmg Share
& k) Premium
NELE))
Before Listing
First Subscription to the

s6.06ioa7 | Memerandum EArice 10,000 100 1,000,000

of Association at the

time of Incorporation
07.12.1988 Further Subscription 40,000 100 4,000,000
24.01.1989 Further Subscription 37,000 100 3,700,000
08.03.1989 Further Subscription 10,000 100 1,000,000
15.08.1989 Further Subscription 3,500 100 350,000

After Listing
12.12.1991 Rights Issue 33,500 100 3,350,000
16.11.1994 Rights Issue 134,000 100 13,400,000
350
01.03.2009 Rights Issue 536,000 (Includinga | g5 56,000
Premium of
Tk. 250)
22.11.2011 Bonus Issue 1,206,000 10 12,060,000
15.10.2012 Bonus Issue 1,386,900 10 13,869,000
28.11.2013 Bonus Issue 1,594,935 10 15,949,350
18.12.2014 Bonus Issue 2,201,010 10 22,010,100
15.12.2015 Bonus Issue 2,597,192 10 25,971,920
15.12.2016 Bonus Issue 3,405,207 10 34,052,070
21.12.2017 Bonus Issue 4,086,248 10 40,862,480
20.12.2018 Bonus Issue 5,393,848 10 53,938,480
15.10.2019 Bonus Issue 6,580,494 10 65,804,940
| 15
28.02.2021 | Rights Issue 36,491,834 | Includinga | 5,0 355510
Premium of
Tk.5)
Total 65,747,668 1,046,295,850
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10 AUDITOR’S REPORTS ALONG WITH AUDITED FINANCIAL STATEMENTS

B R. K. TOWER (LEVEL-10 & 6)
A A . 86, Bir Uttam C.R. Datta Road

2 (312, S Road), Dhaka-1205
CHARTERED ACCOUNTANTS R - ey Lty

. & . X Mobile 01552-575775, 01711-520770

(An associate firm of D. N. Gupta « Associates) 01922-117370, 01757-941837
01312-501076, 01711-53588S
01645-738747, 01920-T19463

E-mail  shirazkhanbasakGe yahoo.com
Website : www.shirazkhanbasak bd.com

Independent Auditor’s Report
to the Shareholders’ of National Polymer Industries Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of National Polymer Industries Limited (the “Company™), which
comprise the Statement of Financial Position as at 30 June 2021, and along with the Statement of Profit or
Loss and Other Comprehensive Income, Statement of Changes in Equity and Statement of Cash Flows for the
vear then ended, notes to the financial statements, including a summary of significant accounting policies and
other explanatory information.

In our opinion, the accompanying financial statements is present fairly, in all material respects, the financial
position of the company as at 30 June 2021, and of its financial performance and its cash flows for the year
then ended in accordance with International Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditors” Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the company in accordance with the International
Ethics Standards Board for Accountants Code of Ethics for Professional Accountants (IESBA Code),
Bangladesh Securities and Exchange Commission (BSEC) and we have fulfilled our other ethical
responsibilities in accordance with the IESBA Code and the Institute of Chartered Accountants of Bangladesh
(ICAB) Bye-Laws. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the consolidated and separate financial statements of the current period. These matters were addressed in
the context of our audit of the consolidated and separate financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.

Revenue Recognition
Risks Our Response to the Risks

At year end the company reported total revenue | We have tested the design and operating effectiveness of
of BDT 4,487,233,362. key controls focusing on the following:

Revenue is mld ﬁum_ both .local and | e Calculation of discounts, incentives and rebates;
e Yo L US| Sumtor o . Yot i
return s required for identifying local sales. | Modification; and

Sales bniih bnsed ou 1 sales made | ® Timing of revenue recognition.

during the year is material and considered to be | Our substantive procedures in relation to the revenue

complex and judgmental. Therefore, there is a
risk of revenue being misstated as a result of
faulty estimations over discounts, incentives
and rebates.

There is also a risk that revenue may be

recognition comprises the following:

¢ Obtaining supporting documentation for sales
transactions recorded either side of year end as well as
credit notes issued after the year end date to determine
whether revenue was recognized in the correct period;

overstated due to fraud through manipulation of
the discounts, incentives and rebates
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recognized resulting from the pressure local
management may feel to achieve performance
targets.

[See note 28.00 to the financial statements|

* Within a number of the company’s markets, comparing
current year rebate accruals to the prior year and, where
relevant, completing further inquiries and testing.

» Agreeing a sample of claims and rebate accruals to
supporting documentation;

# Critically assessing manual journals posted to revenue
to identify unusual or irregular items; and

¢ Finally assessed the appropriateness and presentation
of disclosures against relevant accounting standards.

Existence and Valuation of Inventories

Risks

Our Response to the Risks

The company had inventories of BDT
1,300,832.835 at 30 June 2021, held in
warehouses.

Inventory value is measured at the lower of
cost and net realizable value. As a result, the
Directors apply judgment in determining the
iate values for value in use and working
progress.
The provision of Work in Progress is calculated
within the company s accounting systems using
an automated process. Where local systems
require manual interfaces and inputs, there is
risk that inappropriate management override
and/or error may occur.
[See note 7.00 to the financial statements]

We challenged the appropriateness of management’s
assumptions applied in calculating the value of the
inventory provisions by:

+ evaluating the design and implementation of key
inventory controls operating across the company,
including those at a sample of distribution centers,
warehouses and branches;

* comparing the net realizable value, obtained through a
detailed review of sales subsequent to the year end, to the
cost price of a sample of inventories and comparison to
the associated provision to assess whether inventory
provisions are complete; and

+ challenging the completeness of inventory provisions
through assessing actual and forecast sales of inventory
lines to assess whether provisions for slow-
moving/obsolete stock are valid and complete.

Recognition of and Measurement of Property, Plant and Equipment

Our Response to the Risks

The carrying value of the PPE is Tk.
1,623,629.173 as at 30 June, 2021. The
valuation of PPE excluding land and land
development are measured at cost less
accumulated depreciation. Land and Land
Development are revalued on 4™ May 2015
amounting to Tk. 597,312,000.

The useful lives of PPE items are based on
management’s estimates regarding the period
over which an asset is expected to be available
for use. The estimates of useful life of the
assets is a matter of judgment based on the
experience of the entity with similar assets and
also take into consideration the physical
condition of the assets.

In order to obtain the completeness and accuracy of the
measurement of Property, Plant & Equipment, we have
tested the following key control activities:

* Attends the physical verification of fixed assets.

* Checking the fixed assets register for property,
plant and equipment.

*  Assessed the legal right and obligations of
property, plant and equipment.

* Assessed the control activities of Property, Plant
and Equipment.

+ Assessed whether the accounting policies in
relation to the capitalization of expenditures are
in compliance with IFRS sand found them to be
consistent.
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[See note 4.00 to the financial statements] | Our substantive procedure in relating to the property,
plant and equipment recognition and measurements are

following:

Checked the purchase and adjustments with the
relevant bills and vouchers.

Verified the hard copy of fixed assets register.
Verified the calculation process of depreciation.
Checked the appropriateness of presentation and
disclosure.

Employees Salary and Wages

Risks

Our Response to the Risks

Salary and Wages are measured on accrual
basis and its allocation in accordance with cost
center. Salary and wages are measured when it
is paid and payable.

[See note 3.29, 29.00 & 30.00 to the financial
statements|

In order to obtain the accuracy, completeness and
correctness of recording of employee's salary and wages,
we have followed the following key and control
activities:

* Assessed the provision of salary and wages.
Checking the approval by authorized person.
Assessed properly transfer with bank or cash
compare to salary statement.

Assessed the allocation of salary and wages to
the cost center appropriately or not.

Our substantive procedure in relating to the Salary and
waguu'efolhwmg

Verified the provision and payment of total
salary and wages.

Checked the uhry and wages calculation with
appropriate scale

Tested the s-llry and wages statement and
vouchers properly or advance payment of salary,
if any.

Verified the deduction against salary, like tax

Long Term Loan

Risks

As at June 30, 2021, the reported amount of
total Long Term loan is Tk. 411,498,928
(Current and Non-current portion). The
company borrowed fund from various banks
for the purpose of acquisition of non-current
assets and working capital as well.

[See note 17.00 to the financial statements]

correctness of measurement of Long Term Loan, we
have followed the following key and control activities:

* Attend the actual position of loan.
Checking the bank statements.

¢ Checking the loan agreement.
Our substantive procedure in relating to the Loan Term
Loan recognition and measurement are following:

* Checked the bank statement also with the
opening balance.
Checked the recoding of the transaction.

3
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* Verified the sanction letter, loan schedule bank
statements to confirm the loan outstanding and
found the balance shown in the financial
statements accurately.

®  Checked the financial expenses and classification
of loan and repayments schedule as well.

Accounts Receivable

Risks

Our Response to the Risks

The total amounts of accounts receivable is Tk.
1,168.475.262 from local customers in different
business segments and jurisdiction are subject
to their independent business risk.

[See note 3.11i(a) and 8.00 to the financial
statements]

In order to obtain the accuracy, completeness and
correctness of accounts receivable, we have followed the
following key and control activities:
¢  Attend the actual position of accounts receivable.
¢ Checking the ledger with schedule.

Our substantive procedure in relating to the accounts
receivable recognition and measurement are following:

*  Checked the opening balance with the ledger.

» Confirmation letters issued to a few numbers of
customers for confirming the balance.
Confirmation letter have been received from
some of that customer.

Management’s consideration of the potential impact of COVID-19

Risks

Our Response to the Risks

Management has made estimates and
judgments that there was basically no adverse
impact of COVID-19 on the company.

In doing so, management have made estimates
and judgments that are critical to the outcomes
of these considerations with particular focus on
the group’s ability to continue as a going
concern for a period of at least 12 months from
the date of the signing of the financial
statements.

As a result of the impact of COVID-19 on the
wider financial markets we have determined
management’s consideration of the potential
impact of COVID-19 (including their
associated estimates and judgments) to be a key
audit matter.

* We obtained management’s most recent financial
results forecasts and liquidity analysis underlying
their going concern assessment and tested the
integrity of the forecasts, including mathematical
accuracy.

*  We challenged management on the key assumptions
included in the scenarios and we subjected
management’s most recent forccasts to additional
stress testing to confirm that both management and
the Board have considered a balanced range of
outcomes in their assessment of the potential impact
of COVID-19.

Based on our procedures, we have not identified any
matters to report with respect to both management's and
the Board's considerations of the potential impact of
COVID-19 on the current and future operations of the
company.
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Reporting on other Information

Management is responsible for the other information. The other information comprises all of the information
in the Annual Report other than the financial statements and our auditor’s report thereon. The Annual Report
is expected to be made available to us after the date of this auditor’s report.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above when it becomes available and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated.

Responsibilities of Management and Those Charged with Governanece for the Financial Statements and
Internal Controls

Management is responsible for the preparation and fair presentation of the financial statements of the
company in accordance with IFRSs as explained in note | to 3 and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or 1o cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsivetollmseﬁsks. and obtain audit evidence that
is sufficient and appropriate to prmndc a basis for our opinion. The risk of not detecting a material
misstatement resulting from fmld is hlgbet than for one resulting from error, as fraud may involve
collusion. forgery, intentional omissi p i or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

5
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Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the company to cease to continue as
a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities to express an opinion on the financial statements. We are responsible for the
direction, supervision and performance of the audit. We remain solely responsible for our audit
opinion.

Report on other Legal and Regulatory Requirements

In accordance with the Companies Act, 1994, the Securities and Exchange Rules 1987 and other applicable
laws and regulations, we also report that:

U]

(ii)

(iii)

(iv)

we have obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purpose of our audit and made due verification thereof’:

in our opinion, proper books of account as required by law have been kept by the company so far as it
appeared from our examination of those books;

the company’s statement of financial position and statement of profit or loss and other comprehensive
income together with the annexed notes dealt with by the report are in agreement with the books of
account and returns; and

The expenditure incurred, except as noted above, were to the purpose of company business.

Dhaka: 21, October 2021 Md Khan, FCA

Company Secretary

National Polymer In

dustries Ltd

ging Partner
Shiraz Khan Basak & Co
Chartered Accountants
ICAB Enrolment No. 461
DVC: 2110260461 AS287864

Accounts & Finance
National Polymer In

dustries Ltd Managing Director & CEQ
National Polymer Industries Lte
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National Polymer Industries Limited
Statement of Financial Position
As at 30 June 2021
Amount in Taka
s Nt | Sodumezoar [ 30 June 3030
ASSETS
Non-Current Assets
Property, Plant & Equipment 4 1,623,629,173 1,569,552.476
Investment 5 376,514,587 250.913.436
Capital Work in Progress (CWIP) 6 239.197.593 53,257,593
Total Non-Current Assets 2.239.341.353 1,873,723,605
Current Assets
Inventories 7 1,300,832,835 1,234,167 895
Accounts Receivables ] 1,168,475,262 731,489,986
Accrued Interest Receivable on FDR 9 2,408,179 3,127,868
Advance, Deposits & Pre-payments 10 226,186,180 131,080,152
Advance Income Tax 1 409,102,775 269,275,136
Cash & Cash Equivalents 12 | 693.459.809 | 261,638,140
Total Current Assets 3,800,465,040 2630.779.173_
TOTAL ASSETS 7178
EQUITY & LIABILITIES
Shareholders Equity & Reserves ety
Shase Capital 13 729,836,680
Share Premium 4 316,459,170
Revaluation Reserve 15
Retained Eamings 16 3
Total Shareholders Equity & Reserves 1968392471 1.309,083,706
Non-Current Liabilities
Long Term Loan - (Non-Current Maturity) 17 219,900,986 $48.895.210
Deferred Tax Liability 18 79,485,014 79,485,014
Inter-Company Loan (Non-Current Maturity) 19 1,235,000.000 | | .
Total Non-Current Liabilities 1,534,386,000 628,380,224
Current Liabilities
Short Term Loan 20 1.512,960.991 | 1.735,882,726
Long Term Loan (Current Maturity) 17 191,597,942 302,996,089
Bank Overdraft 21 276,651,509 311,260,225
Accounts Payable 2 34,726,580 3437247
Unclaimed Dividend Account 23 5,287,959 160,154
Inter-Company Loan (Current Maturity) 24 380,000,000 51,900,313
Provision for Expenses 25 21,009,359 || 27,962,071
‘WPPF & Welfare Fund 26 11,765,140 10,017,062
Provision for Taxation 7 103,028,442 92,487,731
Total Current Liabilities 2,537.027.922 2.567.038.848
TOTAL EQUITY & LIABILITIES _m MI‘HI
Net Asset Value (NAV) Per Share k! ] Jo.49 35.87

The annexed notes form an iniegral part of these I inancial Statements

T ae

Chairman

Dhaka: 21 October 2021
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Accounts & Finance
National Polymer Industries Ltd.

s

Secreta
! m Khan, FCA
Shiraz Khan Basak & Co.
Chartered Accountants
DVC: 2110260461 AS287864

53

i

Riad M

|Page

EpE

Managing Director & CEQ
National Polymer Industries Ltd




NPOLY Information Memorandum §'='¥)ENE

NATIONAL POLYMER
National Polymer Industries Limited
Statement of Profit or Loss and Others Comprehensive Income
For the year ended 30 June 2021
Amount in Taka
Particula Note
il 30 June 2021 || 30 June 2020

Revenue 28 4,487,233,362 3,432,956,238
Cost of Goods Sold 29 (3,764,486,550) (2,830,771,919)
Gross Profit 722,746,812 602,184,319
Administrative, Selling and Distribution Expenses:
Administrative Expenses 30 (156,028,946) (142,046,676)
Selling and Distribution Expenses 31 (79,216,737) (59,951,958)
Profit from Operations 487,501,129 400,185,685
Other Income 32 25,733,128 20,726,731
Foreign Exchange Gain/(Loss) 33 (3,518,595) (2,053,928)
Finance Expense 34 (262,647,705) (208,500,195)
Profit before WPPF and Taxation 247,067,957 210,358,293
WPPF and Welfare Fund 38 (11,765,141) (10,017,062)
Provision for Tax 36 (52,943,134) (50,085,308)
Net Profit for the Period 182,359,683 150,255,924
Other Comprehensive Income/(Loss) for the Period
Actuarial Loss on Defined Benefit Plan L *
Total Comprehensive Income for the Period 182,359,683 150,255,924

—_—— ==
Basic Earnings Per Share (EPS) 37 2.82 4.12
Re-stated Earnings Per Share (EPS) for Right Issue 37 2.82 2.50

The annexed notes form an integral part of these Financial Statements
L]
T e ——z,ﬁw
Chairman Managing Director Company Secréta
Md. han, FCA
iraz Khan Basak & Co.
Dhaka: 21 October 2021 Chartered Accountants
DVC: 2110260461 AS287864
8
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National Polymer Industries Limited
Statement of Changes in Equity

For the year ended 30 June 2021
Amount in Taka
Particulars Share Revaluation Retained
Share Capital
Premium | Reserve | Earmings i
Balance as at 01 July 2020 364,918,340 134,000,000 496260922 | 311,904,444 1.309,083,706
| Tax Adjustment against assessment
18-2019 FY) . - - (15,690.676) {15,690,676),
ash Dividend Paid (2019-2020 FY) (54.737.751) (34,737,751)
Issue of Share Capital 364,918,340 182,459,170 . . 547377,510
Profit Earned during the year - - - 182,359,683 182,359,683
Balance 2 2120 Juse 2011 G TN TN 78 L UL M KX
Statement of Changes in Equity
For the year ended 30 June 2020 ol
Amount in Taka
Particulars Share Share Revalustion | Retained v
Capital | premium | Reserve Earaings
Balance as at 01 July 2019 299.113,400 134,000,000 496.260.922 | 236,533,669 1,165,907 991
Profit eamed during the period - - - 150,255,924 150,285,924
Payment of Stock Dividend (2018-2019 FY) 65,804,940 (65,804,940) .
Tax Adjustment against assessment
(20172018 FY) - - . (7.080,.209) (7,080,209)
Eunuu-uuu-zm 364918340 | 134000000 | 496260922 | 313904444 | 1.309.083.706
Tae M.
Chairman M, Director Cm
Dhaka: 21 October 2021
9
55| Page
Md. Shawkat Ali Miah, FCA j :
Mg;,ﬁmglsgﬁifﬂe General Manager & CFO Riad Mahmud i
National Polymer Industries Ld. Accounts & Finance Managing Director & CEO

National Polymer Industries Ltd. National Polymer Industries Ltg



NPOLY)

Md. Abdul Maleque
Company Secretary
National Polymer Industries Ltd.

Information Memorandum

RIVER
STONE

National Polymer Industries Limited

Statement of Cash Flows
For the year ended 30 June 2021
Amount in Taka

L S " """1 30 June 2021 30 June 2030
Cash Flows from Operating Activities

Collection from Sales and Others 4,073,573,035 3,229,696,135
Payment to Suppliers, Employees and Others (3.979.917.138) (2.703.677.856)

93,655,896 526,018,279

Income Tax Paid 1 (197,920,739) (127,253,950)
Foreign Exchange Gain/(Loss) (3.518,59%) (2.053,928)
Financial Expenses (171,780.000) (153.685.130)
Net Cash Flows from Operating Activities (279.563.43T) 243025271
Cash Flows from Investing Activities

Payment for acquisition of Property, Plant & Equipment 4.01 (244,022,761) (133,206,734)
Sale of Fixed Assets - 470,000
Investment in FDR (125,601,051), (133,335911)
Capital Work in Progress (CWIP) 6 (185.940,000; .
Net Cash used in Investing Activities (555.563.812) (266,072,645)
Cash Flows from Financing Activities

Proceeds from Long Term Loan 1,091,806,206 376,592,177
Payment of Long Term Loan (1,532,198,577) (468,522,088)
Proceeds from Right Issue 547377,510 B
Short Term Loan- Increase/( Decrease) (257,530,451) 259,231,104
Cash Dividend Paid (2019-2020 FY) (54,737,751) .
Inter Company loan 1,563.099.687 (28,118,691)
Interest Paid on Long Term Loan | (90.867,705) (54,815.065)
Net Cash Flows/ (used) from Financing Activities 1,266,948.919 84.368.037
Net Increase/( Decrease) in Cash during the vear 431,821,669 61,320,663
Opening Cash & Cash Equivalents 261,638,140 200,317,476
Closing Cash & Cash Equivalents 12 693,459,809 261,638,140
Net Operating Cash Flow per Share 39 (433) 6.66

The annexed notes form an imtegral part of these Financial Statements

y P

Dhaka: 21 October 2021
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Accounts & Finance

Md. Shawkat Ali Miah, FCA
General Manager & CFO
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National Polymer Industries Limited

Notes to the Financial Statements
As at and for the year ended 30 June 2021

1.00 Reporting Entity
1.1 Profile of the Company
111 Legal Status of the Company
National Polymer Industries Limited (the “Company”) was d under the C Act 1994 as a Public Limited Company
by shares on June 26, 1987 and its shares are listed in the Stock Exchange (both in Dhaka and Chittagong Stock Exchange 1ad ) in
Bangladesh duning the year 1991 and 1995 respectively
1.1.2 Address of Registered Office and Principal Place of Business
The Company s registered office is located at Squib Road, Nishatnagar, Tong1, Gazipur

1.1.3 Nature of Business
The company owns and operates PVC Pipes, PVC Doors and Bottle grade PVC C d Manufacturing Plant, prod and
markets the same in the local and foreign markets.
1.1.4 Number of Employees:
The number of employees at year-end were 1007 and Board of Directors 06
2.00 Structure, Content and Pr tion of Fi ial S
Being the general purpose Financial Stalements, the presentation of these Financial Statements is in accordance with the guidelines
provided by IASs | P of Financial § . A complete set of Financial Statements comprisc.

(i) Swmtement of Financial Position as at Junde 30, 2021,
(1) Statement of Profit or Loss and Others Comprehensive Income for the year ended June 30, 2021,
(mi) Swtement of Changes in Equity for the year ended June 30, 2021,
(iv) Statement of Cash Flows for the vear ended June 30, 2021; and
(v) Notes to the Financial Statements for the year ended June 30, 2021
3.00 Significant Accounting Policies
3.01 Basis of Measurement of Elements of Financial Statements

The Financial have been prep in the b | cost basts, and therefore, do not taken into consideration the effect of
inflation The accounting policies, unless otherwise staled, have been consistently apphied by the Company and are consistent with
those of previous years
3.02 Reporting Period

The Financial Statements covers the period from 1 July 2020 to 30 June 2021
3.03 Statement on Compliance with Local Laws

The Financtal have been d i with disclosure and presentational requirements
* The Securities & Exchange Rules, 1987,
of & ing Standards (IASS) or | Financial & Standards (IFRSs) as applicable in Bangladesh

* Financial Reporting Act, 2015.

* The Listing Rules of Dhaka Stock Exchanges Lid ,

* The Listing Rules of Chittagong Stock Exchanges Lud .
* The Companies Act 1994,

* Income Tax Ordinance 1984 and Rules,

* VAT Act 2012;

* VAT Rules 2012,

= Other relevant local laws and rules

3.04 Going Concern

As per IASs-1, a company is required to assess at the end of each year 1o make of its capab o as gong
concern. Management of the company makes such assessment cach year The y has ad 0 is"
operation for the foreseeable future and has wide coverage of its hiabilities. For this reason, the directors continue 1o adopt going
concern assumption while preparing the Financial S

3.05 Accrual Basis

The Firancial Staternents have been prepared, except for Cash Flow Statements, using the accrual basis of accounting.

3.06 Use of Estimates and Judgments

The preparation of Financial S in with | A g Standards (1ASs) or | | Financial
Reporung Standards (IFRSs) requires the ag to make and that affect the amounts of assets, labilities,
revenue, costs, and other h i that are reporied in the Financual Statements and accompanying
disclosures.

These estimates are based on management's best knowledge of current events, historical experience, actions that the company may
undertake i future and on various other assumptions that are believed to be reasonable under circumstances

1
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3.07 Property, Plant & Equipment (PPE)

Property, Plant & Equip are gnized if it is probable that future economic benefits associated with the assets will flow to the
company and the cost of the assets can be reliably measured. The cost of of an asset comp its pr price and any
dlruulywbulnbhmarbnnmmmwuwrl:m d for s ded use incl of inward freight, duties, non-
Sandable thooms and wn-aik 3

Subsequent Costs

The cost of replacing part of an item of Property, Plant and Equipment’s is recognized in the carrying umount of an item if it is probable
that the fisture economic benefits embodied within the part will flow 1o the company and its cost can be measured reliably. The costs of
the day-to-day servicing of Property, Plant and Equip are recognized in the § of Compreh Income as incurred

Depreciation

Depreciation is provided on the cost of the assets after commissioning, over the period of their expected useful lives, in sccordance
with the provisions of 1ASs 16 Property, Plant and Equipment Depreciation is charged on addition during the period when 1t is
available for use. Depreciation 15 charged on all fived assets except land and land development on reducing halance method at the

following rates.
Barticular of Rate of
Depreciation
Factory Building, Factory Laboratory 0%
Office, Administrative & Godown Shed 10%
Factory Boundary Wall 10%
Plant and Machinery & Local Machinery 20%
Furniture and Fixtures 10%
Office Equipment 1%
Vehicles 0%
Titas Gas Installation 10%
Gas Generator & Diesel Generator 20%
Machine Shed & Steel Rack 0%
Retirements and Disposals
When fixed assets are sold, the cost and are el and revenue gain or loss ( if any) is reflected in the
S_MCW\QMMudmu-dmdnhudnuhutvduuﬁhumuﬂunlupmenﬂcumd
amount.
3.08 Accrual basis of Capital Work in Progress:
Capital work in progress consists of acquisition costs of plant and machinery, capital and related cost unti) the
date placed in service. In case of import of comp capital work in progress is recognized when risks and rewards associated with
such assets are transferred to the company, that is, at the ime of shipment 1s confirmed by the supphier
3.09 Application of Standards
Status of application of 1ASs and IFRSs is presented below of the company for the period under audit
Name of the Accounting Standards Ref Status
First-time adoption of | ional Financial Reporung Standard: IFRSs-1 Not applicable
Share Based Payment IFRSs-2 Not applicable
lhduuw TFRSs-3 Not applicable
Non-current Assets Held for Sale and Discontinued Operations TFRSs-5 | [ et apslicable
Exploration for and E: 1on of Mineral R IFRSs-6 Not applicable
t’—ﬂh—-mrm IFRSs-7 Apphied
Segments [FRSs-& Not applicable
Financial Instruments. IFRSs-9 Applied
hdated Fnancial TFRSs-10 Not applicable
Joint Arrangements IFRSs-11 Not applicable
Disclosure of Interest in other Entities IFRSs-12 Not applicabie
[Fw\l’d—u—-\-—- IFRSs-13 Not applicable
Regulatory Deferral Accounts IFRSs-14 Not applicabie
Revenue from Contracts with Customers IFRSs-1$ Applied
Leases IFRSs-16 Not applicable
Insurance Contracts IFRSs-17 Not applicable
[Presentation of Financial §
Inventones
|§md&;—ﬁwm
|Accounting Policies, Changes in Accounting Estimates and Errors
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IEmnhhlmw IASs-10 Applied
Income Taxes 1ASs-12 Applied
Property, Plant and Equipment IASs-16 Apphed
|Employee Benefits IASs-19 Applied
Accounting for Government Grants and Di of Government A [ASs-20 Applied

| The Effects of Changes in Forcign Exchange Rates IASs-21 Appled
Borrowing Costs 1ASs-23 Applhed
Related Party Disclosures 1ASs-24 Apphied
I!_m—--mm 1ASs-28 Not applicable
[Eamings per Share 1ASs-33 Applied
Interim Financial Reporting TASs.34 Applicd
ullunﬁln\_a IASs-18 Not Applicabie
Financial R ition and \ 1ASs-39 Applied
Investment Property TASs-40 Not applicabic
Agniculture IASs-41 Not applicable
3.10 laventory

Inventories are measured at lower of cost and net realizable value in accordance with IASs-2 (Inventoties). The cost of inventories
includes di i d for the d or costs and other costs in bringing them 10 thew

existing location and condition. In the case of manufactured inventonies and work in progress, cost includes an appropriate share of
production overheads based on normal operating capacity. Raw matenals in transit are valued at cost Net realizable value is the
estimated selling price in the ordinary course of business less the costs of and selling exp The weighted
average cost methad has been used to determine the value of inventory

3.11 Financial Instruments:

A financial instrument is any contract that gives nise 10 a financial asset 1o one party and a financial liasility or equity instrument 1o
another party

i) Financial Assets::

Financial assets of the company include cash and cash cquivalent, trade and other receivables, other long term receivables and
deposiis. The company mitially recognizes the financial assets when and only when the company becomes a party 1o the contractual

P of the ion. All other 1al assets d initially on the date at which the company becomes a party 1o the

provi of the The company & the fi asset when and only when the contractual nghts or
probabilities of receiving the flows from the asset expire or it ransfers the rights to receive the contractual cash flows on the financial
assetina ion in which sub: ially all the risks and rewards of ship of the fi assets are d

i{a) Accounts Receivables:
These are carrnied at original invoice amount This dered good and collectable, and therefore, no amount was writien off as bad
debt and no debt was considered doubtful 10 provide for

i(b) Cash and Cash Equivalents:

According to IASs 7 “Su of Cash Flows”, cash comprises cash in hand and demand deposit and, cash cquivalents are short
term, highly liquid investments that are readily convertible to known amounts of cash and which are subject 1o an msignificant nsk of
changes in value [ASs | “Presentation of Financial Statements™ provides that Cash and Cash Equivalents are not restricted in use
Considering the provisions of IASs 7 and LASs | cash in hand and bank balances have been considered as cash and cash equivalents

Other Current Assets:

Other current assets have a value on realization in the ordinary course of business that is at least equal 10 the amount at which they arc
stated in the Statement of Financial Position

i) Financial Linbilities:
The initally gn the when and only when the company becomes a4 party to the contractual
of the The d the liabilities when its | obligal are discharged or

cancelled or expired. Financial liabilities include payable for expenses, liability for capital expenditures. Finance lease obligation. loans

and borrowings and other current liabilities

ii.(a) Finance Lease Obligation:

Leases in terms of which the entity assumes substantially all the risks and rewards of ownership are classified as finance lease Upon

initial recognition, the leased asset 1s measured at an amount equal 10 the lower of its faur value and the present value of minimum lease
Sub 0 initial ion, the asset is d for in dance with the g policy applicable to that asset

13
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ii.(b) Loans and Borrowings:

Principal amounts of the loans and borrowings are stated at their amortized amount. Borrowings repayable after twelve months from
the date of Statement of Financial Position are classified as non-current liabilities whereas the portion of borrowings repayable within
twelve months from the date of statement of financial position, unpaid interest and other charges are classificd as current lisbilities

li(c) Accounts Payables:
The company recognizes a financial liability when its contractual obligations arising from past events are certain and the settiement of
which is expected 10 result in an outflow from the entity of resources embodying benefits

312 Impairment:

i Financial Assets

Trade receivable is d at cach g date 1o d whether there 15 objective evidence that it s impaired Trade
ble is impaired if objective evid that a loss event has occurred after the initial recognition of the assets and that

the loss had a negative effect on the estimated future cash flows of that asset that can be esumated reliably.

ii. Nos-Financial Assets

An asset is impaired when its carrying amount exceeds its recoverable amount. The company assesses al cach reporting date whether

there is any indication that an asset may be impaired If any such ind| exists, the the ble amount of

the asset. The recoverable amount of an asset is the higher of its fair value less costs 10 sell and its value in use. Carrying amount of the
assets is reduced 1o its bic amount by gnizing an impairment loss of the recoverable amount of the asset 15 less than its
carrying amount | loss is gnized diately in profit or loss unless the asset is carned at revalued amount Any

impawrment loss of a revalued asset shall be treated as a revaluation decrease

3.13 Taxation

Income tax expense comprises of current and deferred taxes It is gnized in the of Compreh Income and
d for in d with the of IASs 12: Income Taxes.

& Current Taxation

The tax currently payable 15 based on the Taxable profit for the year and any adjustment 10 tax payable in respect of previous yvear The
company is a Publicly Traded Company. As per the Income Tax Ordinance. 1984 the rate of taxation apphied at the rate of 22 50%

ii. Deferred Taxation

The company does not require to compute deferred tax on PPE, because it charges depreciation as per method, conditions and rate(s)
s specified in the 3™ Schedule of the Income Tax Ordinance, 1984, Depreciation has been charged on all items of Fixed
Assets except for Land and Land Development on Reducing Balance Method. During the period, there were no
temporary difference/s between Tax Base and Carrying Amount of an Asset or Liability.

3.14 Revaluation Reserve
Revaluation reserve arose from the revaluation of land and land development which were revalued on 25th June 2006 by M/S

GEOTECH Survey company (pvt) Ltd, a firm of professional valuers on the basis of market price prevailing in the country The
difference between revaluation and actual book value has been reported in accounts under the head Revaluation Reserve

The company has revaluated (under Fair Value' method) its own land in the vear of 2014 located at Squib Road, Tong: Industnial Area,
Gazipur by independent valuer Mahfel Hug & Co The area of the land is 31110 Decimals. Book value of the land was Taka
67,411,905 After valuation, this is increased to $97,312,000. Revalued amount is Taka 529,900,095

[Particalars ST | T T
Revalued Amount as on 4 May 2015 §97.312,000 497,312,000
Book Value as on Revaluation date (67.411.903) (67.411.905)
Revaluation Reserve without Charging Capital Gain 529,900,095 $29.900.095
Deferred Tax Liabibity @15% on Tk. 529,900,095 (19.485.014) (79.385.014)

450415081 450,415,081
Add: Opening Balance of Revaluation Reserve 45845 841 45845 841
i b, DN,

3.15 Tax Holiday Reserve:

The company enjoyed five years Tax Holiday for unit-| up to February 28, 1995 while for Unit-I1 for & period of five years ended on
April 30, 2000, Unit TH for a period of five years ended on June 30, 2003 and Unit IV for a period of five years ended on December
31, 2005. Currently not enjoying Tax Holyday Benefit

3.16 Fereign Currency Transiation:

T n foreign are translated into Bangladeshi Taka and ded at rates of exch ruling on the
daie of transaction in accordance with IASs 21 “The Effects of Changes in Foreign Exchange Rates™

e
1 Dhaks
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3.17 Provisions, Accrued Expenses and Other Payables

P and accrued expr are recognized i the Financial Statements in line with the International Accounting Standard (1ASs)
37 Py Contingent Lisbilities and C: Assets” when

- the company has a legal or constructive obligation as a result of past event

= it is probable that an outflow of economic benefit will be required to settle the obligation
- areliable estimate can be made of the amount of the obligation

3.18 Contingeat Liabilities
The Company does not have any contingent liabilities as on the reporting date

3.19 Revenue (Turnover) From Sales

Net sale comprises the invoiced value of goods supplied by the company and consists of Sales of manufactured goods excluding Value
Added Tax (VAT)

Revenue Recognition

The revenue is recognized afler satisfying all the following conditions for revenue recognition as provided in IFRSs 15 “Revenue
Recognition”,

nmmmumhvuweummmmmmumurwm

b The Company retamns neither g managerial to the degree usually hip nor effex control
over the goods sold,

¢ The amount of revenue can be measured reliably,

d. It is probable that the ic benefits d with the will flow 1o the company,

e The cost incarred of 10 be incurred in respect of the transaction can be measured reliably

Other non-operating income has been recognized on accrual basis.

3.20 Borrowing Cost:

Borrowing cost 1s recognized as expense in the peniod 1n which they are incurred unless capitalization of such s allowed under [ASs-
23 Botrowing cost

3.21 Earnings Per Share:

The Company calculates Eamings Per Shares (EPS) in accordance with IASs 32 & 33 "Diluted Earnings Per Share” & “Eamings per
Shares” which has been shown on the face of Statement of Comprehensive Income and, the computation of EPS is stated in Note 37

Earning per share (EPS) has been computed by dividing the profit after tax (PAT) by the number of ordinary shares outstanding as on
30 June 2021 as per IASs-33 “Earnings per Shares™

3.22 Basic Earnings / Loss:
This represents carmings / loss for the year attrib to ordinary shareholders. As there was no preference dividend, minonity interest
of cxtra ordinary items, the net profit / loss afier tax for the year has been considered as fully attributable 1o the ordinary shareholders

3.23 Diluted Earnings Per Share:

The Company issued |'| right share 1o the share holder as per approval of Bangladesh Security E C jon (BSEC)
Approval Consent Ref. No. BSEC/CURI-123/2019/293 Dated. |5 December 2020 MwM&llmCmmm!m
Eaming Per Share based on subscription dated 28 02 2021 and theoretical ex-nghts fair value method

3.24 Swtement of Cash Flows:

Statement of Cash Flows is prepared p pally in d with 1ASs 7 “Statement of Cash Flows” and the cash flow from the
operaling activities have been presented under direct method as p bed by the S and Exchange Rules 1987 and
g the pr of P h 19 of IASs 7 which provides that prise are E aged to Report Cash Fiow From

3.25 Dividend for the 2020-2021
After the reporting period, the Board of Directors recommended 10% Cash dividend per share which will be recognized in the
accounts as and when approved by the sharcholders i the Annual General Mecting

3.26 Events after the Reporting Period:

Events afier the reporting period that provide add about the company’s position at the date of statement of Financial

Position or those that indicate the going concern is not P are reflected in the financial statements. Events after

porting that are not ad, g events are disclosed in the notes when material

3.27 Pest Closing Events

Ahhmpﬂmﬂﬂ!mﬁm ded 10% Cash dividend per share. The proposed dividend is subject 1o
approval in the forth g Annual General Meeting.
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3.28 Human Resources

| Particulars 2020-21 2019-20
Officers 179 8

Staff 186 183
Fhlhl and unskilled workers 442 2

| Total 1007 ®33

3.29 Employee Benefit

i. Defined Contribution Plan

The Company a d dent fund @ 10% of basic pay (equally contributed by employce and employer) for all

cligible permanent employees. ﬂnndﬁmdumapdby:hwdnfm

ii. Defined Benefit Plan

The Company maintains an unfunded gratuity scheme and deduct when retirement benefits are paid by the company  The employees
are entitle 1o gratuity benefit after completion of minimum 35 years service in the company

iii. Employee’s Group Insurance

Thmh—-l—.m nsurance scheme for its permanent employees, premium for which is being charged to Statement of

wprehensive Income ily as per the policy
3.30 Ad Publicity & Promotional Exp
All costs d with adverusing and p g products are expensed in the year it incurred
3.31 Additional Information on Financial Statements:
i. Responsibilities for Preparation and P of Financial §
The Board of Directors is responsible for the pr ton and p of Financial Statements under section |83 of the Companies
Act 1994 and as per the pr of “The F ork for the Prep and P of Financial Statements™ issued by the
A ing Standards . (1ASC)
ii. Risk and 1 for use of E: hm-fl‘mm
The of fi 1l 1$ In confi with the | Standards (IASs) requires management o
make estimates and assumptions that affect the reported of assets and liabilities and discle of jgent assets and

muuu«m&-num-dmwmwmmm Actual result could differ from
those esumates Estimates are used for accounting of certain items such as long term contract, depreciation and amortization, taxes,
reserves, empiloyee benefits and contingencies

ii. Compli with the ional A ing Standards (IASs):

The Financial Statements have been prepared in compl with the reg; of the IASs and [FRSs as applicable in Bangladesh
The title and format of these Financial S follow the requa of IFRSs / LASs which are 10 some extent different from the
gl of the Comp Act 1994, Hi , such differences are not material and in the view of Management IFRSs / IASs
titles and format give better presentation to the sharcholders

3.32 Authorization for Issue:

These Financial Statements have been authorized for issue by the Board of Directors of the Company on 21 October, 2021

3.33 Segment Reporting:
As there is a single business within which the company operates as such no segment reporting is felt necessary

3.34 Comparative Information:

Figures of the year 2019-2020 have been d d whenever dered y (o ensure comp ity with the
mwﬂﬁmmnfmsmmﬂmmmm rd: with I A
Standards (1ASs).

3.35 Offsetting:

Financial assets and liabilities are offset and the net amount is reported in the Financial Stalements only when there s legally
enforceable right to set off the recognized amounts and the Company intends either to settie on a net basis, or to realize the assets and
1o settle the Labilities simultancously.

3.36 Materiality and Aggregation:

Each material item has been presented scparately in company’s Financial Statements. Immaterial amounts have been aggregated w
the amounts of similar nature or function

3.37 Reporting Currency

The Financial Statements are prepared and presented in Bangladesh Currency (Taka), which 1s the company s functional currency
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3.38 Directors’ Responsibility Statement

The Board of Directors is responsible for the prep and pr of the Financial Statements under section 183 of the
Companies Act, 1994 and as per the p of The Fi rk for the Pr and P of Financial  issued
by the ) a ing (IASC)

3.39 Regarding tax depreciation and depr

The Company doesnt require computing deferred tax because the company charges dep as per dep rate’s d

in the third schedule of the ITO 1984 So, there is no temporary difference between the tax base of an asset or liability and its carrying

amount in the i | Both Dep Rate given below
L ticular of Asset Rate as per Rate as per
book of Third Schedule
Accounts
Factory Building. Factory Laboratory 20% 20%
Office, Administrative & Godown Shed 10% 10%
Factory Boundary Wall 10% 10%
Plant and Machinery & Local Machinery 20% 20%
Furniture and Fixtures 10% 10%
Office Equip 20% 20%
Vehicles 20% 20%
(Titas Gas Installation 10% 10%
(Gas Generator & Diesel Generator 20% 2%
Machine Shed & Steel Rack 10% 10%
3.40 Deviation of Revenue & EPS:

Due to COVID-19 Pandemic high price of Raw matenals COGS increased from 82 46% 10 83 9% and increase number of

outstanding shares for night issue EPS 13 affi
3.41 Deviation of NOCF:

year

egatively P

Net Operating Cash Flows is just the resultant figure of Cash Inflows and Outflows from Operating Activities. Therefore, Net
Operating Cash Flows increases, if only Cash Inflows is higher than Cash Outflows in a particular period and vice versa
Net Operating Cash Flows has been decreased because of Cash Outflows for the reported period was higher than Cash Inflows and the

main reasons are -

Due to COVID-19 Pandemic Payment to Suppliers and Others has been d fi ly than Comgp penod

3.42 General

1 Figures have been rounded off 1o the nearest taka.

it Previous period's/year's figures have been anged wherever Y 10 ensure compy with the cufrent year

1. The Company publishes its quarterly accounts as per [ASs 34 “Internm Financial
Exchange C (BSEC) Notifi

.

No. ECICMRRCMM—HIJIOUM&&I dated 20 June 2018

and the B

b g =nd
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3,229 445
73,706,094

27,918 855

Cumulative
as on 30.06.2021
124,663,137
1,151,577.317

806,221
1.281
90,623
61,590
310,797
6811274
1,795 801
T 346064

Year
23.“,[*}1
154 857,126
2,203,349

DEPRECIATION (Taka)

173,013

2701260
1138822
71,502,748
1,672,252
4,042,108
72858241

101,655,136
996,720,191

T 3ss 11

69 | 100%

49718575

575,245,936
35,174,845 | 100%
179420 | 200%
4045053 | 100%
£2.519.490 | 200%
2288132 | 100%
7,567.273 | 10.0%
14,377,013 | 200%

47

26695142 | 200%
SI18A31,149

1.983,246,901 | 200%

181,025,192
8917872

As at and for the year ended 30 June 2021
Total as on
30.06.2021

National Polymer Industries Limited

COST (Taka)

Year
20967511
212,241,080

a7,
7.462.800
2934170

751,064
745,93
695,142
7150073
106,914,613

44,318 799
T4 008,399

»
7%
216,

LM

Nete 4.00 : Property, Plant and Equipment
Assets Category

Cost of Goods Sold (Note- 29.03)

Aduinistrative Expenses (Note- 30,00)

Depreciation allecated to -

(As a1 30 June 2021

[As 1 30 June 2020
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Amount in Taks
401 Property, Plant & Equipment . E
Opening Balance 2874808385 2717012859
Addition during the vear 244022761 159,835,530
= (2,040,000)
Cost as at 30 June 2021 3,118,831, 149 2,874,308, 389
Accumulated Depreciation (1.495,201.976) (1,305,255 912)
Closing Balance (Details in Note- 307 & 400 —ARART 19S50
Depreciation is charged on all Fixed Assets excepl for Land and Land Development on reducing balance method
500 lavestment
FDR in Unara Finance & Investment Lid 125,668 536 115,077,625
Addison Duning the year 10,139.151 211
134 6. 125,664,5)
o
Addiuion During the year 2,205,833 72,745,000
77,480,833 75,245,000
FDR in SCB 50,000,000 50,000,000
FDR in One Bank —l13256,067 -
b T,
FDR Ne. Rate|  Brasch |
102417 135807687 900% Gulshan |
2592 745 525% Gulshan
8901 104,500 . 75% Gulshan
(i) 20635 |6 0% Gulshan |
25% 457 29% | Guishan |
1625 2902 583 L 73% Gulshan
[ 50,000,000 . 28% Gulshan
8138 50,000,000 25% Gulshan
2198 9,359,605 4.60% Bananai
2187 9400820 |  4.60% Hanana
2201 14,495 643 4.60% Hananai
6.00 Capital Work in Progress (CWIP)
Capital Machinery in Transit l 112,100,000 " - ]
Transferred 10 Plant and Machinery during the year . .
1 .
Opening Civil Construction 53,257,593 79,886,389
Civil Construction in Progress during the year 2,556,000 -
Transferred to Factory Buildings & Land during the vear - 796
1.
Advance for Land & Land Development l_:%u%ll'—‘_mﬁl
NN T -
—A SIS
7.00 lnventorics
Raw Matenals 593,315,462 567342309
‘Work in Process 40,812,317 41,518,125
Finished Goods 453,360,136 420,293 876
Stores and Spares 12,479,431 11,885220
Stock in Transit 196,892,748 189,535.326
| 3.593040
—llBE LMl
1,168,475 262 731489986
J—
gmu&' Amount in Tuka
65883147 359,107,328
411,186,445 |{ 284,763
osy1497 || 55 714,587
35,842,376 1,904,
1.1 73
a) This is umsecured, considered good and 1s falling due within one year
b) No amount 1s considered doubtful or bad and therefore no provision is made in the Financial Statements.
©) No amount is due by any Director or other Officer of the company and any of them severally or jointly with any other person
19 ey T
m\\
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Amount in Taka
30 June 2021 30 June 2020
B R I—— InterestRate | FDRNo. | Maturity Date| 30 June 2021 30 June 220
—
Unara Finance & Investment Lid 00% I%M 1,018, 558 1073419
IPDC Finarce Limited 25% 139 08 2022 140,910 =
1PDC Finance Limited 75% 1625 28 2012 41,423 16,356
IPDC Finance Limited .75% 3901 13 Jan 2022 218,890 315,000
1PDC Finance Limited 6.50% 7574 26 Nov 2021 212224 470,313
IPDC Finance Limited 75% 2590 01 2021 152,990 504,167
IPDC Finarce Limited 25% 3684 11 May 2023 35791 97,569
Standard Chartered Bank Lid 25% 138 23 June 2022 51,042 $1.042
One Bank Limited (Six Months ) 4.60% 198 15 Sep 2021 17,758 -
One Bank Limited (Six Months ) 4.60% 187 15 2021 169,596
One Bank Limited (Six Months) 4.60% 2201 |sum1 2749 -
ST Lilhed
10.00 Advance, Deposit & Pre-payments
Advance to Suppliers
Opening Balance 15,636 538 58,047,195
Add: During the Year 1154200 27,528,304
Bill Adjustment (11,190,234)) (69,938,960)
6,700,505 15,636,539
Advance 10 Employee 7,564,452 7408 866
Advance against Brand Development 5,796,351 4,954,155
Other Advances 1,410,245 1,396,262
21,471,563 29,395,842
Deposits:
Secunty Deposit 3,859,800 1856800
Margin, Tender Famest Maney & other Deposits $2.508 554 15,786,386
Deposit for Utihities 3,976,619 11800241
60,343 983 31446427
Prepayments:
Prepaid Rent 27,681,007 29,137902
Value Added Tax (VAT) 116,688,627 41,099,982
144,369.634 ‘Mw
—rd6I6IN0, 131000157

) Emplovers advance of Tk. 7,564,452 includes advance 1o officers mostly for official purpose
b} No amount is due by the Directors, including Managing Director or officer of the company and any of them severally o jointly with any
other person except as staled in (3) above.

1100 Advance Income Tax

Opening balance 269,375,136 | 368,995 204

AIT Paud at Port (Import Stage) 170,110,167 110,248 369
AIT Paid at Port (Expon, Local & Others) 25015187 16,668 081

AIT on Vehicles 504,000 337,000
AIT on Bangiadesh Bank Cash Assistance 784,763 472004

IR L Stiont 1,506,620 1,207,046
ATF Raflond 9 10 2018 FY - (195,122,655)
Prior Year Adjustment on Income Tax Assessment

(Income Year 2018-2019) (58.093,099)

Prior Year Adjustment on Income Tax Assessment

(Income Year 2017-2018) & (33,530504)|

1200 Cash & Cash Equivalents

Cash in Hand 2761344
Cash at Bank 258,876,796
1201 Cash at Bank — Branch AC No,
AB Bank Limited Guishan Circle-2 CD-88500 903,624
Agrami Bank Limsted Amin Coun Corp. Br COR-03583 45,468
Agrani Bank Limited Nawabpur Corp. Br COR-06621 919,220
Bank Asia Limited Gulshan -1 CD-10829% 2,910,566
BRAC Bank Limited Satmasjecd Road CD-51001 58,205,581
BRAC Bank Limited Gulshan Br €D-51002 "
20
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Amount in Taks
30 June 2021 30
City Bank Limited Dhanmondi CD-28001 14,700,975 285,800
Dhaka Bank Limited Gulshan Circle-2 OD-17574 - 1,921,102
Dhaka Bang Limited Gulshan Circle-2 CD-1253 494742 -
Dutch Bangla Bank Limited Bashundhara CD-10144 62,010,146 4,08617
Eastern Bank Ltd Guishan Circle-2 D271 771,534 |15
IFIC Bank Limited Moulavi Bazar CD-21001 - s
IFIC Bank Limited Moulavr Bazar CD-143821 680,701 -
Islam: Bank Bangladesh Limited Kawran Bazar CD-12804 2,731,900 5.301,822
Jamuna Bask Limited Gulshan CD-13615 69476281 64,527,959
Janata Bank Limited Alu Bazar CD-16125 598,760 187,770
Janata Bank Limited Gulshan-1 CD-71210 399.390 569,551
Modhumati Bank Limited Gulshan CD-00070 §39.617 6,189,396
Mutual Trust Bank Limited MTB Center Corp. Br CD-05604 356,340 369,550
Mutual Trust Bank Limited Banam CD-0729% 11,810,476 157,013
National Bank Limited Gulshan CD-69629 54,804,779 59,351,502
NCC Bank Lid Dhanmond: CD-00320 §2,632 19,713
One Bank Limited Dhanmond: CD-37001 2,603,119 297932
Premier Bank Limited Gulshan Circle-2 CD-00033 328,480 196,377
Prime Bank Limited CD-8070% 35,510,548 154,706
Prime Bank Limited Guilshan Circle-2 CD-22889 55,053,194 6,322 663
Prime Bank Limited Guishan Circle-2 (Dwidend Acc) SND-26085 5,127,808 -
Pubali Bank Limned Guishan M T Corp. Br. CD-28344 1.432 808 1,780,465
Shahajalal Islams Bank Limied Satmosjeed Road CD01639 1,048,437 252984
Shahajalal lslam: Bank Limited Gulshan-1 CD-059% 8368 -
Sonali Bank Limited Lalmaua CD-08067 752,087 4543
Sonali Bank Limited Gulshan-| CD-07358 4,771,068 -
Stundard Bank Limited Gulshan-| CD-03814 254,838 366,031
Trust Bank Ltd Gulshan Corp Br. CD-16474 1 489 838 450,762
United Commercial Bank Limited Tong: CD-03100 54,927,748 40,268 203
Utara Bank Limited Kalabagan CD-11673 410,451 840,598
Uttara Bank Limited Tongi CD-13797 135,124 154517
—I0,  JSREI6T
Share Capital
Authorized:
300,000,000 Ordinary Shres of Taka 10 cach —liftponsee __seesessee
Issued, Subscribed and Paid-up:
1) 134,0000 Ordinary Shares of Taka 10 cach 13,400,000
11) 134,0000 Rights Shares of Taka 10 each (1:1) 13,400,000
111) 536,0000 Rights Shares of Taka 10 each (1:2) 53,600,000
IV) 6,388,845 Bonus Shares of Taka 10 each 63,888,450
V) 2,597,192 Bonus Shares of Taka 10 each 25971920
VT) 3,405,207 Bonus Shares of Taka 10 cach 34,082,070
VII) 4,086,248 Bonus Shares of Taka 10 each 40,862 430
Vi) 5,393,848 Bonus Shares of Taka 10 each 53938 480
1X) 6,580,494 Bonus Shares of Taka 10 cach 65,804 940
X) 1:1 Right Shares of Taka 10 cach 364318340
[—— XX TR TR
Compesition of Sharcholding: [ 30 June 2021 | 30 June 2020 ]
Sponsors/Directors 27.740,987 a0 15720877 an
Fimancial Institutions. 7,951,893 10.90 4,631,601 1269
4420
j00,
-
5 18%)
494%
| D0
0.42%
001%
43%
=1
38.01%
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Total 536,000 Shares of Taka 250 each (January 2009)

Total 36,491,834 Shares of Taka 05 each (February 2021)

1500 Revaluation Reserve
Opening Balance
Land Revalued during thas year

Deferred Tax on Land Revaluation

[ Number of Holders 1 Total Holding (%) ]
0-06-2021  30-06-2020 30062021 30-06-2020

3,848 2210 40.00 712

15N 664 1633 14,16

2,807 1,280 2408 1729

1,269 466 1319 994

125 0 130 149

2420 18 —. . jeose,

Amount in Taks

L__30June2021 ][ 30 June 2020

134,000,000 134,000,000

TV AL

—SARLTY 124000000

496,260,922 496,260,922

496,260,922 496,260,922

— 0.1
Ol‘ﬁMl!mU.ﬂBmMMNNMIHMMMII&W&MTWMW#MWH
Mahfel Hug & Co. The area of the land is 311.10 Decimals. (Details in Note- 3.14)

Cash Dividend Paid (2019-2020 FY)

Tax Adjustment against assessment (2018-2019 FY)

Tax Adjustment against assessment (2017-2018 FY)

Profit during the vear end

17.00 Long Term Loan
Standard Chartered Bank
Opening Balance
Received dunng the vear
Paid duning the year

Current Maturity within one year

Eastern Bank Ltd
Opening Balance
Received during the year
Paid during the year

Current Matunity within one year

Jamuns Bank Ltd.

Opening balance
Recerved during the vear

Paid during the year

Current Matunity within one year
Mutual Trust Bank Lid.
Opening balance
Received during the year

Paud during this year

Current Matunity within onc year
Prime Bank Lid.

Opening balance
Received during the year

Paid during this vear

Current Maturity within one year

Md. Abdul Maleque

Company Secretary
National Polymer Industries Ltd.

313,904 444 236,533 666
= (65,804.940)
313,904 444 170,728.729
(54,737,751) -
(15.,690.676) -
(7.080.209)

182,359 683 150,255924

——tl T, e JLDI0L S
164,662,475 293452041
(97,583 547 128,789,

67,078,928 164662475
(67,078.928) (97,583,547}
- 67,078,928
247241 343
(247.241,345)
171,952,778 114, 849 088
104,356,460 79,669 900
(276,309.247) {32.566.210)
- 171952778
lls 264 217!
126,688 561
21,154,787 .
213,845,213 23,771,617
2000000) ____2616430)
- 21,154,787
8, 402
242,173,933 -
180,356,122 273,151,260

(78.110,045 30,977.327

344,420,000 242,173.933

(124.519.014) (70.307.434)
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Amount in Taka
Untara Finance & Investment Limited
Opening balance 251,947,326 285.278,136
Received during the year $54,030,554 -
Paid during this year (803,977, 880) 36.330.810)
- 251947326
Current Maturity within one year —__ (81,033.489)
3 170000837
Industrial snd Infrastructure Development Finance Company Limited (1IDFC)
Opening balance -
Received dunng the year 39217848
Paid during the year (39.217.848
Finance lease-Current Matunty
Standard Chanered Bank 67,078,928 97,583,547
Jamuna Bank Lid - 45264217
Mutual Trust Bank Lid. - 8,802,402
Prime Bank Lid. 124,519,014 70,307434
Untara Finance & Investment Limited - 81.038.489
Long Term Loan - (Current Maturity) 191,597,942 302,996.089
Standard Chartered Bank - 67078928
Jamuna Bank Lid B 126,688,561
Mutual Trust Bank Lid - 12,352,385
Prime Bank Lid. 219,900,986 171,866 499
Untara Finance & Investment Limited . 170,908,837
Long Term Loan - (Non-current Matwrity) 219,900,986 548895210
et LS BN
of the Term Loan was Inter loan
Branch Sanction No. Issue Date
Siandard Motyhee] COUNMMIGTOSAADI | 25 Aug 3017 |
Prime Bank Lid Guishan-1 Prime/.CAD'CNIB2020/747 01-Nov-2020
Security against Facilities

3) Registersd Morgage over Factory Land and Buikding on pan-passu basis between Standard Chartered Bank, Prim Bank Limited of which
area of Land 1s 147 70 decimals located at Kathaldia, Tongi, Gazipur
b} Demand Promissory Note & Letter of Continuation
©) Un~dated Cheque(s) supporied by Irrevocable Letter of Authority & Memorandum of Deposit
d) Personal Guarantee of the Sponsor Directors.

18.00 Deferred Tax Liability
Deferred tax hiability has been calculated on the revaluation surplus of land. On 4th May 2015, the company has revalualed its own land
located at Squib Road, Tongi Industrial Area, Gazipur by independent valuer Mahfel Huq & Co. The area of the land is 311 10 Decimals
Book value of the land was Taka 67,411,905 Afer valuation, this is increased 1o 597,312,000 Revalued amount is Taka $29 900,095
The company does not require 10 compute deferred tax on PPE, because it charges depreciation as per method, conditions and rate’s as
specified in the 3rd Schedule of the Income Tax Ordinance, 1984, Depreciation has been charged on all items of Fixed Assets except for Land
and Land Development on Reducing Balance Method. Dunng the period, there were no lemporary difference’s between Tax Base and
Carrying Amount of an Asset or Liability

Revaluation Surplus on Land & Land Development 529,900,095 529,900,095
Defered Tax Lisbity @ 15% T YT
19.00 inter-Company Loan (Non-Current Maturity)
National Fittings & Accessories Limited
Opening Balance =
Received dunng the vear 1,900,000,000
Pard dunng the vear e (285,000, 000)
1,615,000,000

Current Maturity within one year £380,000,000)

RN
cmmmmmwruamw for settle down higher rate Bank loan and NBFT Joan as per
approval a Bank Lid

3
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Amount in Taka
194,908 254 WA
- 34,965,090
64,565,791 13,003,777
80,452,500 i
792,360 =
H79ML418 28,977,650
788,690,032 159,454,339
40344385 70,345,879 |
= 106,000,000
35,646,504 92231967
- 288,725,663
43,884,650 27,497,347
120910763 413,603,193
158,731,818 .
- 564,234 266
: 19.7%0073
249,491,678
104,890 851

—ane —nm=

Branch Ne.
Moujheel BAY 10783075 SCBUC 30 m 2021
Guishan-| Prime/CADCNIB/2030/747 01-Nov-2020
Banan MTB/ICAD/NPIL2020.4124 39-Nov-2020
New Miarkst CBLHO/CAD2021/429 23-Feb-202|
Gulshan TDLCCAD/LRCORP/GLNZ030-1617 “Dec-2020
Banani 1 1 19 2021
[Shatmosjeed Road] CAD-Dhaka'SHOL161 15120200338 =

a) Registered Mortgage over Factory Land and Building on pari-passu basis between Standard Chartered Bank, Pnim Bank Limited of which
arca of Land is 14770 decimals located at Kathaldia, Tongi, Garipur
b) Demand Promissory Note & Letter of Continuation.

) Un-dated Cheque(s) supponed by Irrevocable Letter of Authanty & Memorandum of Deposit
d) Personal Guarantee of the Sponsor Directors

in Taka
L_30Junc2021 ][ 30 Junc2020 |
21.00 Bank Overdraft Jgg_ AL Ne.
Standard Chartered Bank 25801 6,056,002
Jamuna Bank Limited Odap-l $600 302,136,016
BRAC Bank Limited Satmospeed Road 51001 3,068,207
Prime Bank Limited Gulshan-1 3032 “
One Bank Limited Banan 3524 -
i l2TE
2100 Accounts Payable
Payable agamst Carnage Outwards 1765212 1123001 |
Graity Payable 2,536,983 2,096,680
Gas Hill Payable 6,384,068 B.851 346
Mobile Bill Payable 495 400 495,163
Directors Remuneration Payable 120,000 120,000
Godown Remt 45,000 42,000
AGM Venue Charge - 30,000
Electncity Bill 4,033,449 2349270
House Rent (Engineers & Officers) 80,000 80,000
Emplovers Contnbution W Proident Fund 19,266 468 19.184.917
R/ X, TR 1
13.00 Unclaimed Dividend Account
Opening Balance 160,134 160,138
Unclaimed Cash dividend for the FY-2019-2020 3,127,805 -
"Including interest and other deduction *T 160,184

Md. Abdul Maleque
Company Secretary
National Polymer Industries Ltd
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Md. Shawkat Ali Miah, FCA
General Manager & CFO
Accounts & Finance
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[ Amount in Taka ]
30 June 2021 30 June 2020
24.00 Inter-Company Loan (Current Maturity)
Npolymer Construction Limited
Opeming Balance 51,900,313 80,019,004 ‘
Received duning the year - -
Paid during the year 51 13 28,118,691
- 51,900,313
National Fittings & Accessories Limited
Current Maturity within one year
1500 Provision for Expenses
Accrued Interest on STL & LTL
Stafl Salary Payable
Audit Fees
Interest payable on Inter-Company Loan
VDS payable
TDS Payable
f— .
Interest on Inter-Company Loan to be paid at prevailing market rale in according with deed of agreement In this year thers was no due on
Interest of Inter-Company Loan
26.00 WPPF & Welfare Fund
Opening Balance 10,017,062 8926826
WPPF Disbursed to Beneficiary (10,017,062 (8.926,826)
Allocation for the year (Note-35) 11,763,141 10.017.062
L
Govt. portion has been paid through Pay Order No. 4808657 Dased 18 11 2020
217.00 Provision for Taxation
Opening Balance 9248771 68852719
Provision for the vear (Note- 36) 52.943.134 50085308
Tax Adjustment against asscssment (2018-2019 FY) (42,402,423 -
Tax Adj against (2017-2018 FY) - (26450,
—lOE o SLATIN,
25.00 Revenue
Net Local Sales, Net off VAT 4,396,583 094 3372572379
Export Sales 90,650,268 60,383,860
RN, SB35
Suppl duty is not apphicable, VAT on export are zero rated, VAT on local sales are 13% for manufacturer (Section 3 & 7 of VAT
Act, 2012
Quantiey (MT)- Sales [ Quantiny i) _]
Opening Stock 8.7128 5425
Production during the year 51,120 38,922
Goods available for Sale 56,845 4347
Closing Stock of Finsshed Goods (6,065) (3,712%)
Sale during the year . I

25
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Amount in Taka

Opening Stock of Raw Materials 567,342,308 483,070,824
Purchase during the year 3,404,064 834 2,481,876,064
Closing Stock of Raw Materials (593.315.462) (567,342,309)
Raw Materials used in Production 3,378,091 682 2,397,604, 579
Manufacturing Overhead Note-29.03 398,843,964 447440874
C ion of Packing M _20,111.356 19,523 588
Tetal Production Costs 3,797,047,002 21864572041
Opening Work in Process 41.518,12¢ 35,501,254
Closing Work in Process {40,812.317) (41,518,125)
Costs of Goods Manulactured 3,797.752.81C 2,858,555,10
Opening Stock of Finished Goods 420.293.8% 392,510,625
Goods wvailable for Sales 4,218,046.686 3.251,065.795
Closing Stock of Finished Goods (453,560,136) (420,293,876)
Cont or Goods Sold —tt NN, NI
Raw Material used in P
2020-2021 w7 2019-2020 |
(MT) Taks (MT) Taka
Opening Stock 9,980 567,342 309 8930 483,070,824
Purchase during the year 36,460 064, 43210 2481 876,064
66,440 3,971,407, 144 52,140 2,964 946, 885
Closing Stock {9.955) (393.315,462) _(9.980) (567.342.309)
Closing Stock of Finished Goods (Quantity snd Value of each Category) are as follows:
30 June 2021 30 June 2020
Particulars Quasting Quantity .
MT ” Value (TK) MT ” Value (TK)
Finished Goods 6,065 453,560,136 S.Tli = 420,293,876
Amount in Taks
— _
Manufacturing Overbead
Salary & Wages 66,249,690 57,608,426
C & F Commission Expenses 5543338 4,426 080
Conveyance 172,640 93477
Entertainment & Staff Food 4,812,660 5210807
Carriage Inward 551,464 -
House Rent (Engineers & Officers) 1368017 1.638,175
Insurance Premuum (Fire) 10,894,380 7,790,022
Internet Bill 115,800 .
Labour Charges (Unload) 11,490,768 16,273,559
Land Rent 12,305 558 9,657,402
License and Rencwal Fee 741815 -
Medical Expenses 292370 254,240
Municipal and Land Tax 1,950,454 -
Office Maintenance Exp 934877 .
Papers & Penodicals 94.790 18,650
Postage & Stamps 19.830 n.9%
Power & Fuel 96,430,652 133,486 522
Printing Expenses 1,015,735 12367
Registration and Renewal Fees 33,000 -
Repair and Maintenance 748978 813,79%
Sutionery 453% 351
Stores and Spares. 126,608 136,178
TADA 39,763 -
Telephone & Mobile Bill 686,357 632,714
Travelling Expenses. 161,851 -
Uniform Expenses 13,800 12,000
Vehicle Maintenance
Warehouse Rent
Depreciation

Md. Abdul Maleque
~ Company Secretary
National Polymer Industries Lta
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LEE Amount in Taks 1
Pe e [_30June2021 || 30Jume2o2o |
_S-ﬁy & Alln-mn N 82,307,497 78,388,092
ging Directors’ & Perg; Notes- 41.00 1,440,000 1,440,000
EGM & AGM Exp 189,840 34,500
MMMLM Fees 2787673 813,168
125, 125,
CDBL Bill & Service Charge Mﬁ: ‘zl'),;‘:;
Conveyance 314278 2149397
Credit Rating Service 96,750 103,500
Directors’ Board Muu!u Fees 373,570 158,700
Denation l Subscription 623,000 1,340,000
m Notes- 4 .00 B9I78T2 10,458 285
Electric WASA Bills, GAS Bills 1,443 660 1,240,870
Employer's Contribution Recognized Provident Fund 13,829,475 21,944,398
E;uu_h-m 806,208 605,467
Fire Fighting E‘wﬂl 113,295 -
mnmu Charges 1,844,245 546,150
3,073,038 -
Expenses for Right Issue and others 732519 .
Fuel Bills for Vehicle 2484231 2585423
mmw&" 807,188 799,300
643,759 *
License Renewal Fee, Rates & Taxes 1.217,760 2430678
Medical Expenses 1,200 11,450
Office Maintenance 1,563,068 1,139,336
Office Rent 14,251,260 14,229,180
Papers & Periodicals 11,790 7351
Couner Expenses 180,856 198,259
Pr-l_-| Expenses 680,901 655,532
Registration and Renewal Fees 358318 -
w & Decoration 5841214 -
Stationery Expenses 92% 19,806
Td#lmu 1,021,470 998,131
Traming & Development - 96,175
Vehicle Maintenance 710 1,348,659 |
—lN, 10080
Selling and Distribution Expenses
Advertisement & Publicity 1,817,495 1,884 943
Cnn,.— 81542 68,060
Entertunment 376,529 199 446
Fuel Bills for Vehicle 475219 679,849
Godown Rent 242,400 462,000
Incentive 2,933,024 2719993
Cul—- Expenses 830,956 450,240
Prinung Expenses 28,686 703,508
Promotional Expenses 972,860 1,640,457
Sda_swm 77,162 1,316,%7
“l--y'mhpu 7.543 683.228
95816 -
Telephone & Mobile Bill 3626815 33m.310
Tender & Testing Expenses 863,025 1,061,163
Transpon / Carmiage Outwards 15,938 658 27,606,096
Traveling Expenses 27,075,585 15,291,547
Vehicle Maintenance 2,513,365 | 1,811,081
79.216.737 59,951,948
Other Income
gl Bank Cash on Expont 8,259,753 6,422,840
Interest on Investment 15,065,196 11,133,845
Accrued Interest Recervable on FOR 2,408,179 3,127,868
Gain on Sale of Fixed Assets z 42,181
- —
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[ Amount in Taka ]
(30 June 3031 ][ 30 Jumc3iz0 |
33.00 Foreign Exchange Gain/{Los)
Foreign Exchange Gain/(Loss) —ld18398) _ (2.083928)
—ii __gen
3400 Financial Expenses :
Bank Charges 4,783,565 3,280 662
Interest paid on Inter-Company Loan 7344421 -
Accrued Interest on Inter-Company Loan B 7344421
Interest on Short Term Loan :
Interest on OD 48,745,812 39,797,156
Interest on LTR & STF Loan 108,311,260 99,214 403
Agcrued Interest on STL & LTL 2594842 4,048 189
171,778,000 153,689,130
Interest on Long term Loan :
Interest on Long Term Loan 90,867,705 54,813,065
—SLETO, _ JUB300,195,

3500 WPPF and Weifare Fund
Profit before WPPF and Tax 247,067,957 210,338,293
Allocation for WPPF and Welfare Fund @ 5%

36.00 Provision for Taxation

Net Profit Befors Tax 235302816 200,341,252
Provison for Tavsicn T T p—

Last year Tax rae was 25% and Current year Tax Rate 22 50% as per Income Tax Ordinance 1984

37.00 Earnings Per Share (EPS)

Net Profit Afer Tax 182,359,683 150,285,924
Weighted Average Number of Shares (Note-17.01) —33500 6B
l.g 412
Re-stated EPS for Right lssue (Basic EPS' Adjusting Factor) 28 s
37.01 Calculation of weighted sversge number of shares:
Outstanding
Dated Particulars T Time | posws | Adiwp o] Sharesof Shares of
01-07-2020  Opening Balance 36,491 834 06667 165 168 40,228,103 36,491 834
2802-2021  Rights Shares 36,491 834 . .
30062021 Closing Balance 72,983,668 93333 - 24327889 .
JE—N —hEE el
Calculation of Adjusting Factor:
Fa/Market valuz before right share 1 716 716
Exercise Price 1 1] 18
2 8660
Theoretical Ex-nght fasr value per share (86 60.2) 43 30
m—-.huululu:("nwanw 68
3800 Net Asset Value Per Share (NAV)
Net Asset Value 1968392471 1,309,083, 706
Weighted Average Number of Shares (Now-37 01) 64555993 36,491 834
P - N—3. 2
39.00 Net Operating Cash Flow Per Share (NOUFPS)
Net Operating Cash Flow (279,563.437) 24302527
Weighted Average Number of Shares (Note-37.01) 64,555,993 36,491 834
EELN See,
28
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| Amount in Taka '

40.00 Net Operating Cash Flow

Lnder Dircct method:
Revenue 4.437,211,362 3,432.956,238
Opening Trade Debiors 731,485 986 510,673,198
5.218,723,348 3943,629.036
Closing Trade Deblors 168.4 12 731,489 986
4,050,248 086 3212139 450
Interest on FDR 15,068,196 11,133,045
Bangladesh Bank Cash Assistance on Export 3.259.753 6,422 840
Collection from Sales and Others ~- ST _ LIS 08
Cost of Goods Sold (3.764.486.550)] | (2,830,771.919)
Admunisirative & Sclling Expenses (235,245,683) (201,998,634,
Depreciation 189,946,064 219248, 440
Interest on LTR & STF Loan (171,780,000)| (153,685,130
AIT Pmsd st Port (Impon | export Stage & Vehicles) (197,920,739) (128,933,090
AIT Refund . 195,122,658
WPPF Disbursed to Beneficiary (10,017,062)| (8,926 26)|
Foreign Exchange Gaun {Loss) (3,518.595) (2.053.928)
Provision for Expenses (6,952,712} (8,237922))
(Increase)Decrease in Inventories (66,664 919) (152,720,079),
Increase{Decrease) in Other Current Liabalities 8609772 25812502
(IncreaseyDecrease in Other Current Assets (95.106.028)) 60,472,058
Fayment to Suppllers, Employees and Others —4ISII6AT2) _(3,906,670.865)
Net Cash Flows from Operating Actviees —nseey _ e

Net Operating Cash Flows is just the resultant figure of Cash Inflows and Outflows from Operating Activities. Therefore, the main reason for
WMMmimﬂmw.MTmmmhnﬂhqummmh AIT Refund is
Nil which was Tic. 19 $1 crore duning the previous year

4100 Director's Remuneration and Perquisites

Mr Riad Mahmud 1,440,000 1,440,000
—i, s
42.00 Capacity L tilization
Utilization (MT) Rate
|Capacity of Preduction in M. Ton per year ~1T

soguneaozt| 0JEme | og 02 || 30 June 2020

|(Installed Capacity $8,000 M. Ton Current year, Last year 45,000 M Ton) 51,120 3802 B 14% B 490,

43.00 Conmtingent Lisbility:
(1) There was no contingent Lability as on 30 June, 2021
(II) There was no claim against the company, not acknowiedged as debt as on 30 June, 2021
(1) There was no credst facility available to the company under any contract.
(IVThere was nc bank guarantee issued by the company on behalf of fheir directors or the company nself except bank loan

The following amounts has been d d by VAT Auth as per their dep sudit ob against which cases have been filed in Tribuml
and Court. It is probabie that the judgment will be in favour of the company

Period Amount . Status
uly 1998 10 2000 5148712 | i pestion no F443 of 3003 in the Honomble Supreme Cout of Bangladesh, High |
X 2006 10 June’ 2008 11646222 Writ peation no. 1755 of 2009 i the Honorsble  Supreme Court of Bangladesh, High

Court Division

January' 2006 to June' 2008

Huly’ 2008 10 December 2008

All of these cacses are staved tll disposal of Rule

29
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4400 Related Party Transactions

PlﬁlnmhhnhdrlmMM&!MH’&M&:MNMM&MWMMMMM#M
a—ﬂuwmmmmwmu-ﬁmmuqmm The Compamy
b“-mﬂﬁmama&ud“hﬂ-ﬁh&“ﬁ“m-nmsz‘ Related Party

Drsclosures.
Nawresf mul - Batonce
Lrassactions ST 2020-2021 2019-2020
Remuneration 1,440,000 120,000 120,000
—_ 37337
Inter-Company Loan Paysble|  Movement
(Opening Balance 51,900,313
(Note- 19.00 & 24.00) Received duning the vear 1,900,000,000 -
Pad during the year (336,900.313)) - 51,900,313
120,000 53,020.31)

4500 Number of

Engaged
As per the Schedule XI of the Companics Act, 1994, the number of employ g gy
.-r-hm-mmdmm-_—-?&:mﬂm-mmuuﬂahnMI-u-l.'(l-

2020

The number of emplovees engaged for the whole year
The number of Board of Directors

Md. Abdul Maleque
Company Secretary
National Polymer Industries Ltd

for the whole year or part

1,007 Person 433 Persan
——SPspen  ___ 6Perce
w—lflilcooe 839 Pencs

Ali Miah, FCA 42
Md. Shawkat All ’RiQd shmu d

General Manager & CFO
Accounts & Finance Managing Director & C:F.O
National Polymer Industries Ltd. National Polymern i
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11 COMPARATIVE FINANCIAL STATEMENTS FOR THE LAST 05 (FIVE) YEARS
11.1 Balance Sheet of in BDT Crore (Last 05 years)

NATIONAL POLYMER INDUSTRIES LIMITED

RIVER
STONE

Md. Abdul Malequ

Company Secretary
National Polymer Industries Ltd

Md.Shawkat Ali Miah, FCA
General Manager & CFO
Accounts & Finance
National Polymer industries Ltd

7]

(In BDT Crore)
Particulars Jun-17 | Jun-18 | Jun-19 | Jun-20 | Jun-21
Non-Current Assets 124.67 | 162.97 | 182.69 | 187.37 | 223.93
Property, Plant & Equipment 103.36 | 143.53 | 162.94 | 156.96 | 162.36
Investment 10.00 | 10.67 | 11.76 | 25.09 | 37.65
Capital Work-in-Progress 11,32 | 877 7.99 533 | 2392
Current Assets 159.79 | 183.25 | 235.39 | 263.08 | 380.05
Inventories 79.39 | 83.74 | 108.14 | 123.42 | 130.08
Accounts Receivables 2367 | 3213 | 51.07 | 73.15 | 11685
Accrued Interest Receivable on FDR 0.00 0.00 0.09 0.31 0.24
Advance, Deposit & Pre-payments 1495 | 1847 | 19.16 | 13.11 | 22.62
Advance Income Tax 24,66 | 27.97 | 36.90 | 26.93 | 40.91
Cash & Cash Equivalents 1713 | 2095 | 20,03..] 26.16 |69:35
Total Assets 284.47 | 346.23  418.08 | 450.45 | 603.98
Shareholders' Equity 103.02 | 106.21 | 116.59 | 130.91 | 196.84
Share Capital 20.43 | 2452 | 2991 | 36.49 | 72.98
Share Premium 13.40 | 13.40 | 13.40 | 13.40 | 31.65
Revaluation Reserve 49.63 | 49.63 | 49.63 | 49.63 | 49.63
Retained Earnings 19.56 | 18.67 | 23.65 | 31.39 | 42.58
Non-Current Liabilities 20.25 | 48.10 | 76.19 | 62.84 | 153.44
Long Term Loan (Non-Current Maturity) 12.30 | 40.15 | 68.24 | 54.89 | 21.99
Inter-Company Loan (Non-Current Maturity) 0.00 0.00 0.00 0.00 | 123.50
Deferred Tax Liability 7.95 7.95 7.95 7.95 7.95
Current Liabilities 161.20 | 191.92 | 225.29 | 256.70 | 253.70
Short Term Loan 125.32 | 144.69 | 157.27 | 173.59 | 151.30
Long Term Loan (Current Maturity) 8.06 16.03 | 26.14 | 30.30 | 19.16
Bank Overdraft 19.45 | 23.64 | 21.52 | 31.13 | 27.67
Accounts Payable 1.39 0.76 0.97 3.44 3.47
Unclaimed Dividend Account 0.00 0.00 0.00 0.02 0.53
Inter-Company Loan (Current Maturity) 0.00 0.00 8.00 5:19 38.00
Provision for Expenses 1.14 1.38 3.62 2.80 2.10
WPPF & Welfare Fund 0.47 0.56 0.89 1.00 1.18
Provision for Taxation 5.37 4.85 6.89 9.25 10.30
Total Liabilities 181.45 | 240.02 | 301.49 | 319.54 | 407.14
Total Equity & Liabilities 284.47 | 346.23 | 418.08 | 450.45 | 603.98
77| Page .'
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11.2 Income Statement of BDT Crore (Last 05 years)

NATIONAL POLYMER INDUSTRIES LIMITED

(In BDT Crore)
Particulars Jun-17 | Jun-18 | Jun-19 | Jun-20 | Jun-21
Turnover 186.67 | 236.64 | 300.00 | 343.30 | 448.72
Cost of Goods Sold (155.94) | (197.89) | (244.22) | (283.08) | (376.45)
Gross Profit 30.73 38.75 55.78 60.22 72.27
Administrative Expenses (8.67) (10.34) | (13.30) | (14.20) | (15.60)
Selling and Distribution Expenses (3.95) (6.35) (7.33) (6.00) (7.92)
Operating Profit 18.11 22.06 35.15 40.02 48.75
Other Income 0.20 0.81 1.20 2.07 2.57
Foreign Exchange Gain/(Loss) 0.00 0.00 (0.17) (0.21) (0.35)
Financial Expenses (8.97) (11.73) | (18.33) | (20.85) | (26.26)
Profit before WPPF & Taxation 2.35 11.14 17.85 21.04 24.71
WPPF and Welfare Fund (0.47) (0.56) (0.89) (1.00) (1.18)
Provision for Taxation (2.21) (2.65) (4.24) (5.01) (5.29)
Net Profit After Tax 6.67 7.94 12.72 15.03 18.24
Other Comprehensive Income/ (Loss): 0.00 0.00 0.00 0.00 0.00
Total Comprehensive Income for the year | 6.67 7.94 12.72 15.03 18.24
NJL/L\J\ Md.Shawkat Ali Miah, FCA
Md. Abdul Maleque = General Manager & CFO Riad Mahmud
Naz‘cfirggﬁ,%ymsﬁffms Lid. Accounts & Finance Managing Director & CEQ

National Polymer Industries Ltc.

National Polymer Industries Ltd.




] nrorma iOn emoran um RIVER
&Eﬁ'&!] EEREERE ‘ STONE

11.3 Cash Flow Statement of BDT Crore (Last 05 years)

NATIONAL POLYMER INDUSTRIES LIMITED

(In BDT Crore)

Particulars Jun-17 | Jun-18 | Jun-19 | Jun-20 | Jun-21
Cash Flows from Operating Activities

Collection from Sales and Others 180.69 228.99 | 282.17 | 322.97 | 407.36
Payment to Suppliers, Employees and Others (116.10) | (188.13) | (268.31) | (270.37) | (397.99)
Income Tax Paid (6.88) (9.66) (13.38) | (12.73) | (19.79)
Foreign Exchange Gain/(Loss) 0.00 0.00 (0.17) (0.21) (0.35)
Financial Expenses (7.50) (7.89) (10.12) | (15.37) | (17.18)

Net Cash Flows/(Used) from Operating Activities | 50.21 23.31 (9.81) 24.30 | (27.96)
Cash Flows from Investing Activities

Payment for acquisition of Property, Plant & (6.21) (4159) | (33.76) | (13.32) | (24.40)

Equipment

Ets;e;:;:rom Sale of Property, Plant & 0.00 0.00 0.00 0.05 0.00
Investment in FDR (10.00) (0.67) (1.09) | (13.33) | (12.56)
Capital Work in Progress (CWIP) (11.32) (9.21) (4.72) 0.00 (18.59)
Net Cash Flows/(Used) in Investing Activities (27.53) | (51.46) | (39.57) | (26.61) | (55.56)
Cash Flows from Financing Activities

Proceeds from Long Term Loan 0.00 44.07 59.12 37.66 109.18
Payment of Term Loan (8.34) (8.25) | (20.92) | (46.85) | (153.22)
Proceeds from Right Issue 0.00 0.00 0.00 0.00 54.74
Short Term Loan- Increase/(Decrease) 0.00 0.00 10.46 25.92 | (25.75)
Cash Dividend Paid (2019-2020 FY) 0.00 0.00 0.00 0.00 (5.47)
Intercompany Loan 0.00 0.00 8.00 (2.81) 156.31
Payment of Financial Lease Loan (0.14) 0.00 0.00 0.00 0.00
Interest Paid on Long Term Loan (1.47) (3.84) (8.20) (5.48) (9.09)

Net Cash Flows/(Used) from Financing Activities (9.94) 31.98 48.46 8.44 126.69
Net Increase/(Decrease) in Cash during the year 12.74 3.82 (0.92) 6.13 43.18

Opening Cash & Cash Equivalents 4.39 17.13 20.95 20.03 26.16
Closing Cash & Cash Equivalents 17.13 20.95 20.03 26.16 69.35
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12 FINANCIAL RATIOS FOR THE LAST 05 (FIVE) YEARS

Year ended June 30

Ratio Equation
2018 2019 2020
I. Liquidity Ratios
- Total current assets
Current ratio e 0.99 0.95 1.04 1.02 1.50
Total current liabilities
Current assets- Invento
Quick ratio e . 0.50 0.52 0.56 0.54 0.99
Current liabilities
i N NOCF
Net operating cash flow to Net 752 294 (0.77) 1.62 (1.53)
Income Net Income after Tax
Il. Operating Ratios
i Sales
Acrfoun_ts receivable turnover . 9.03 8.48 791 5.53 4.72
ratio (Times) Average receivable
) Total sales
Assets turnover ratio 0.72 0.75 0.79 0.79 0.85
Average total assets
; Cost of goods sold
Inventory turnover ratio : 2.08 2.43 255 2.44 2.97
Average inventory
x i i Net Fixed Cost
BReak-oven Poliic {incuding — , 135.07 | 182.71 | 224.92 | 255.47 | 326.27
Financial costs) [in BDT Crore] Selling Price - Variable Cost
11l. Profitability Ratios
. : Gross profit
Gross margin ratio (%) sal 16.46% | 16.37% | 18.59% | 17.54% | 16.11%
ales
) : Operating profit
Operating income ratio (%) Sales 9.70% | 9.32% | 11.72% | 11.66% | 10.86%
) . Net profit after tax
Net income ratio after tax (%) Slos 3.58% | 3.35% | 4.24% | 4.38% | 4.06%
. Net profit (after tax)
Return on assets ratio (%) 2.58% | 2.52% | 3.33% | 3.46% | 3.46%
Average total assets
: Net profit (after tax)
Return on equity (after tax) (%) - 6.48% | 7.47% | 10.91% | 11.48% | 9.26%
Shareholder equity
IV. Stockholder Ratios
. Profit after Tax
Earnings per share (EPS) 1.11 1.32 211 2.50 2.82
Number of Shares
Total Assets - Total Liabiliti
NN AT Vi (o) S T wee | v | e | e | S
share Number of Shares
V. Solvency Ratios
Total Debt
Debt to Total Asset Ratio 0.58 0.65 0.67 0.66 0.63
Total Asset
Total Debt
Debt-equity ratio 1.60 2:11 2.41 2.25 1.94
Tty Shareholder equity
Total Debt
Total Debt to Tangible Assets - 0.58 0.65 0.67 0.66 0.63
Tangible Assets
Profit before interest
Times interest earned 2.02 1.88 1.92 1.92 1.86
Interest expenses
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13 RATING SUMMARY WITH RATING RATIONALE OF THE ISSUE AND THE ISSUER
13.1 National Credit Ratings Limited (NCR): Company Overview

National Credit Ratings Limited (NCR) is a full-service rating company that offers a wide
range of services. Incorporated as a public company, NCR started its business with a paid-
up capital of TK 20.00 million. The Securities and Exchange Commission granted the license
to NCR in June 2010 under the Credit Rating Companies Rules 1996.The company is
recognized by the Bangladesh Bank as an External Credit Assessment Institution (ECALI).

13.2 Credit Rating Summary

Table 27: Credit Rating of the Bond and the Issuer

Short Term Long Term
National Polymer Industries Limited ST-2 A+
Bond Rating A
Rating Agency National Credit Ratings Limited

13.3 Rating Rationale of the Issuer:

National Credit Ratings Limited (NCR) has assigned the above ratings to National Polymer
Industries Ltd. considering rich and diversified experience of the promoter in the related
field of the business, backward and forward linkage, established production facilities,
favorable group support and moderate business performance. Numerically, the ratings
have been supported by moderate financial profile epitomized by growth in turnover &
EBTIDA, asset base growth. The ratings have been further strengthened by positive net
working capital. The ratings are, however, constrained by inadequate efficiency of the firm's
assets in generating sales, inadequate debt service coverage position, slight decrease in
operating profit margin, net profit margin, ROE & ROA and high leverage capital structure.
The ratings are further improved by satisfactory banking transactions of the company. Bank
Loan Ratings (BLR) are assigned considering factors like security coverage, recovery
prospects and past repayment behavior.

NCR, taking the historical business performance, socio-economic aspects, industry growth
potential in the regional area and the concern's ability to tap the opportunity and its
reflection on forthcoming years* turnover, profitability, coverage indicators, liquidity
parameters and external obligation meeting capacity into consideration, judges the outlook
of the concern to be "Stable* as the concern may be able to retain its existing fundamentals
which will favor to reaffirm the rating in foreseeable future.

8l|Page

i h, FCA
Md. )\ Md.Shawkat Ali Miah, :
d. Abdul Maleque General Manager & CFO /5 AT -

Company Secretary

National Polymer Industries Ltd Accounts & Finance

National Polymer Industries Ltd. Managing Director & CEO

National Polymer Industries Ltd.




] nformation emorandum RIVER
[Egg!;!] rermeten : STONE

13.4 Rating Rationale of the Issue

NC has awarded the above rating to BDT 3,000.00 million Redeemable, Transferable &
Unsecured Zero-Coupon Bond of National Polymer Industries Limited. The issue rating has
considered the term and condition of the issue like nature of the instrument, redemption
procedure, offering style etc. While assigning issue rating, NC has incorporated the
counterparty surveillance (the issuer) rating declared on December 20, 2021 that has been
assigned *A+* (Single A Plus) for long term & ST-2' for short term on the basis of Audited
Financial Statements up to June 30, 2021 along with the other relevant quantitative as well
as qualitative information provided by the company up to the date of rating declaration. NC
furthermore considered the seven years Projected Financial Statements up to June 30, 2028
to predict the profit generation capacity and ability of repayment of debt obligations of the
issuer.

The rating has been assigned favorably considering the scale of operation, trend of revenue
over the years, moderate profitability ratios, marginally incremented EPS, positive net cash
flow from operation, moderate liquidity indicators and increase in total asset base of the
company. The business performance of the issuer revealed from the key financial
parameters therefore anticipate ability to repay the principal payment behind the issue of
bond and thus factored the rating congenially. Furthermore, the projected growth in
turnover & asset base, increase in net profit, reduction in long term and short-term loans,
positive & increasing net operating cash flow and net cash inflow subsequently disclose
financial credibility to service the bank loan all are taken into account while assigning the
rating. The issue also underpins from the issuer market positioning, complied factory
premise, belongingness with the National Polymer Group, professionally experienced
sponsors and qualified & veteran management squad. NC duly takes into account of the
issuance of low-cost external finance affirmatively and its supportive impact on the
projected key financial parameters. With a conservative view, NCR believes that NPZCB may
be able to meet its working capital requirements and the amount required to repay
instrument from the revenue generation capacity. Because of issuing low-cost debt
obligations, the consequential effect on bottom line profitability is also desirable.

Anticipated utilization of funds raised through instrument consists of paying off the high-
cost bearing banking facilities and channelizing fund for capital expenditures. Compared to
high-cost short term bank facilities the instrument will boost the bottom-line profitability
as significant reduction in financial expenses are expected. In contrary, negative operating
cash flow, stressed debt service coverage position in the recent years significantly factor the
rating negatively while assigning the rating. Besides, unsecured nature of the instrument
and moderate banking performance in the recent years significantly have factored the
rating negatively while assigning the rating although the main purpose of issuing bond
repayment of bank loan.

In the view of NCR, the term "Indicative" reflects the awarded rating based on the draft
documents as well as term sheet. The final rating is predicated to get approval from
respective authorities, receive final documents & issue the bond confirming all the
information received in the time of awarding the rating.
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Rating Year-1 Year-2 Year-3
Category Avg. No. of CDR Avg. No. of CDR Avg. No. of CDR
Issuer (%) Issuer (%) Issuer (%)
AAA 0 0.00 0 0.00 0.00 0.00
AA 41 0.00 40 0.00 39.67 0.00
A 336 0.29 322 0.31 321.67 0.31
BBB 720 0.55 7258.25 1:23 736.00 0.12
BB 30 3.40 0 0.00 3233 0.00
B 0 0.00 0.5 0.00 0.00 0.00
£ 0 0.00 0.25 0.00 0.00 0.00

Total 1128 1092 1129.67

14.2 Transition Matrix

December 2015-December 2020

o Dieiall BT AA A BBB BB B C
of Issuers
AAA 1 100.00% | 0.00% | 0% 0% 0% 0% 0%
AA 45 0.45% |98.52% | 1.03% | 0.00% | 0.00% | 0.00% | 0.00%
A 348 0% | 1.18% | 93.99% | 4.83% | 0.00% | 0.00% | 0.00%
BBB 700 0% | 0.00% | 3.63% | 94.50% | 1.86% | 0.00% | 0.00%
BB 26 0% | 0.00% | 0.00% | 25.66% | 69.05% | 5.29% | 0.00%
B 1 0% | 0.00% | 0.00% | 0.00% | 0.00% | 100.00% | 0.00%
C 0 0% 0% 0% 0% 0% 0% 0%
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15 DESCRIPTION OF THE TRUSTEE
15.1 Overview of the Trustee

Bangladesh Finance and Investment Company Limited (Bangladesh Finance), formerly
known as BD Finance, is one of the most well-known financial institutions in Bangladesh,
which started its journey in 1999 with the prime objective of delivering financial services
across the different segments of clientele and business. The Company obtained permission
from Bangladesh Bank to operate as financial institution under the Financial Institutions Act
1993 on December 22, 1999 and got listed in both Stock Exchanges of the country in the
year 2007. The shareholding structure of BD Finance consists of reputed corporate houses,
leading industrialists and general public.

15.2 Financial Highlights of Trustee
The following table provides a snapshot of the financial highlights of the company.

Table 28: Financial Highlights of Trustee for the year ended 31st December, 2020

Particulars BDT Crore
Total Assets 1,591.35
Paid up Capital 167.53
Total Shareholders' Equity 278.64
Operating Profit/(Loss) 56.96
Profit After Tax 22.58

15.3 Shareholding Structure of Trustee

The table below illustrates the shareholders structure of Bangladesh Finance and
Investment Company Limited

Table 29: Shareholding Structure of Trustee (As of December 31, 2020)

sL e rticia Number of Amount % of
Shares (BDT) Ownership
1 | Sponsor / Director 50,794,896 507,948,960 30.32%
2 | Institution 40,601,440 406,014,400 24.24%
3 | Foreign Institution 1,316 13,160 0.00%
4 | General Public 75,927,128 759,271,280 45.32%
5 | NRB [Non-Resident Bangladeshi] 204,828 2,048,280 0.12%
Total 167,529,608 1,675,296,080 100.00%
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The table below illustrates the shareholders structure of Bangladesh Finance Limited.

Table 30: Board of Directors of Trustee

Sl Name Remarks
1 | Mr. Manwar Hossian Chairman
2 | Mr. Igbal U Ahmed Vice Chairman & Independent Director
3 | Mr. Md. Asaduzzaman Khan Director
4 Mr. Golam Hafiz Ahmed Director
5 | Mrs. Shahnaz Rashid Director
6 Mr. Geasuddin Ahmed Director
7 Mr. Yousuf Aman Director
8 | Mr. Imtiyaj Yousuf Director
9 Mr. Ihtiaz Yousuf Director
10 | Mr. Md. Rokonuzzaman, FCA Independent Director
11 | Md. Kyser Hamid Managing Director & CEO

Md. Abdui Maleque

Company Secretary
National Polymer Industries Ltd
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16 MODUS OPERANDI OF THE ISSUE
16.1 Application Procedure

The Arranger shall procure that the prospective investors shall have been provided with a
copy of the Information Memorandum and an invitation letter to subscribe. Based on the
Information Memorandum and subsequent clarification of queries (if any), the prospective
investors shall submit a letter of commitment to the Arranger with the amount of intended
subscription specified.

16.2 Allotment

a) Subject to Clause 12.3. (Conditions Precedent) of the Trust Deed, the issuance and
subscription of the Bonds shall take place on the Issue Date.

b) On or before Issue Date, the investor shall execute and deliver a letter addressed to
the Issuer in the form and manner to be stipulated under the Subscription
Agreement.

c) On or before the Issue Date, the investor shall pay the purchase price of the Bonds
as set forth in Annexure A of Schedule 1 of the Trust Deed as well as in the
Subscription Agreement in Taka to the prescribed account of the Issuer.

d) On the Issue Date, the Register shall be completed by the Issuer by registering the
name of the investors as Bondholders in the Register.

16.2.1 Issue of Bonds

Subject to the completion of the condition precedent as set forth in each
Subscription Agreement and receipt of Issue Price under each Subscription
Agreement, the Issuer shall issue the Bonds on the Issue Date in the name of the
Bondholders in such number the respective Bondholder is entitled under the
respective Subscription Agreement. Bonds shall be subject to the terms and
conditions of the Bond Documents. On the date on which any Bond is issued, the
Register shall be completed by or on behalf of the Issuer. On or promptly following
the date of issuance, the Issuer shall procure the delivery Bonds in the Account to
the registered Bondholders.

16.2.2 Status of the Bonds

The Bonds shall be a transferable, redeemable, zero-coupon bonds. It shall
constitute direct and unconditional obligations of the Issuer and shall at all times
rank pari passu with all other all other present and future unsecured obligations of
the Issuer, save for such obligations as may be preferred by provisions
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of law that are both mandatory and of general application. For the avoidance of
doubt, nothing shall require the exercise or enforcement of any other right or
remedy prior to the exercise of any right or remedy to recover any amount under or
in respect of the Bonds from the Issuer. Nothing herein shall impair the obligation
of the Issuer, which is absolute and unconditional, to pay the Redemption Amount
and any Default Interest on the Bonds according to the Conditions.

The Bondholders shall not be entitled to any of the rights and privileges available to
the members of the Issuer including, the right to receive notices of or to attend and
vote at general meetings or to receive annual reports of the Issuer. If, however, any
resolution affecting the rights attached to the Bonds is placed before the members
of the Issuer, such resolution will first be placed before the Bondholders for their
authorization.

Each Bondholder unconditionally and irrevocably waives any right of set-off,
counterclaim, abatement or other similar remedy which it might otherwise have,
under the laws of any jurisdiction, in respect of such Bond.

16.2.3 Form and Denomination

The Bonds are issued in registered and dematerialized form in the denomination of
BDT at a price stipulated within Annexure A of Schedule 1 of the Trust Deed without
coupons attached. Each Bond will be numbered serially with an identifying number
which will be recorded in the records of CDBL (the “Register”) a copy of which will
be maintained by the Issuer.

16.2.4 Title

Title to the Bonds passes only by transfer and registration in the records of CDBL as
described in Condition IV of the Trust Deed. The holder of any Bond will (except as
otherwise required by law) be treated as its absolute owner for all purposes
(whether or not it is overdue and regardless of any notice of ownership, trust or any
interest in it) and no person will be liable for so treating the holder. In these
Conditions "Bondholder" and (in relation to a Bond) "holder" means the person in
whose name a Bond is registered in the records of CDBL as owner of the Bond.

16.2.5 Register

The Issuer will cause a duplicate of the records of CDBL to be kept at its registered
office on which shall be entered the names and addresses of the holders of the
Bonds and the particulars of the Bonds held by them and of all transfers of the
Bonds. Each Bondholder shall receive a notification in respect of its entire holding
of Bonds issued by the Issuer to such Bondholder. Bondholders and the Trustee shall
be entitled to inspect the Register and take copies therefrom upon payment of fees
as may be prescribed by the Issuer from time to time.

87 | Page
Mo Md. Shawkat Ali Miah, FCA y /Q W
Maleque \

Md. Abdul General Manager & CFO Riad Mahmud

Company Secretary y Actsunts & Fnances in:
National Polymer Industries Lid. National Polymer Industries Ltd. Managing Director &C-EO +
National Polymer Industries Ltd.




- nformation emorandum R|VER
['..‘.ml'!] S R STONE

16.3 Refund

The Bond is not refundable.

16.4 Transfer of the Bond
16.4.1 Transfer

Subject to Condition IV(D) of the Trust Deed, a Bond may be transferred subject to
the detailed regulation concerning transfer of Bonds stipulated by the CDBL from
time to time. No transfer of a Bond will be valid unless and until entered in the
records of CDBL.

16.4.2 Formalities Free of Charge

Registration of a transfer of Bonds will be effected without charge by or on behalf
of the Issuer, but upon payment (or the giving of such indemnity as the Issuer or the
CDBL may require) in respect of any tax or other governmental charges which may
be imposed in relation to such transfer.

16.4.3 Closed Periods

Unless the Bonds are listed in a Qualified Stock Exchange, Bondholder may not
require transfers of a Bond to be registered (a) within 10 (ten) Business Days of the
Redemption Date in respect of the Bonds, save in the case of a payment which falls
due as a result of an Event of Default; or (b) in the case of a payment of principal or
interest as a result of an Event of Default, during the period from the later of (i) ten
Business Days prior to the due date of such payment and (ii) the date on which the
Trustee provides a notice pursuant to Condition X (Events of Default) of the Trust
Deed to and including the due date for such payment of principal or interest; or (c)
on the due date for any payment of principal or interest in respect of such Bond,
each such period is a “Closed Period”. In case the Bonds are listed, the Closed Period
shall be replaced with the periods determined under the applicable laws.

16.4.4 Regulations

All transfers of Bonds and entries on the Register will be made subject to the detailed
regulations concerning transfer of Bonds stipulated by the CDBL from time to time.

16.5 Trading or Listing with Stock Exchanges

The bond will be traded in Qualified Stock Exchange, i.e., any national or regional stock or
securities exchange on which the Bonds are to be listed or quoted for trading, including
without limitation, the Dhaka Stock Exchange, Chittagong Stock Exchange or any other
recognized stock exchanges in the world.
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16.6 Repayment and Coupon Payment
16.6.1 Payments in respect of Bonds

Payment in respect of Bonds (including but not limited to “Redemption Amount”)
will be made by the Paying Agent through transfer to the registered accounts of the
Bondholders or by a BDT cheque drawn on a bank that processes payments in BDT,
or BB cheque, or payment order and mailed to the registered address of the
Bondholder if it does not have a registered account. For the purposes of this
Condition, a Bondholder’s “registered account” means the BDT account maintained
by or on behalf of it with a schedule bank that processes payments in BDT, details
of which appear on the Register at the close of business, and a Bondholder’s
“registered address” means its address appearing on the Register at that time.

16.6.2 Payments subject to applicable law

All payments in respect of the Bonds are subject in all cases to any applicable laws
and regulations of Bangladesh. No commissions or expenses shall be charged to the
Bondholders in respect of such payments.

16.6.3 Payments on Business Days

Payments will be made by the Issuer on the later time of the day of the due date for
payment (or, if that is not a Business Day, the first following day which is a Business).
Payments will be made by the Issuer on the later time of the day of the due date for
payment (or, if that is not a Business Day, the first following day which is a Business
Day). A holder of a Bond shall not be entitled to any interest or other payment in
respect of any delay in payment resulting from the due date for a payment not being
a Business Day.

16.6.4 Partial payments

If the Issuer makes a partial payment in respect of any Bond, the Issuer shall procure
that the amount and date of such payment are noted in the Register.

16.6.5 Record date

Each payment in respect of a Bond will be made to the person shown as the holder
in the Register at the close of business on the day that is 10 (ten) Business Days
before the due date for such payment (the “Record Date”).

16.6.6 Delay In Payment

A late redemption will occur in case the Issuer fails to make payment of a
Redemption Amount on a Redemption Date, but makes the payment within twelve
(12) months from the Redemption Date. In case of a late redemption, interest shall
accrue on the Redemption Amount due at the Default Interest calculated from the
date after the cure period set out in Condition X paragraph (a) of the Trust Deed. For
avoidance of doubt, for the purpose of Condition VIII (Payments) of the Trust Deed
due date shall mean any of the Redemption Date, as applicable.
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16.6.7 Regulatory Approval

All payments with respect to the Bonds shall be subject to the regulatory approvals
as may be required to be obtained under the laws of Bangladesh including but not
limited to Bangladesh Bank.

16.7 Redemption or Conversion or Exchange
16.7.1 Redemption of Bonds

Each Bonds shall be redeemed at Face Value (“Redemption Amount”) on the
respective Redemption Date as detailed under Annexure B of the Trust Deed
calculated from the Issue Date applicable for the said Bond. For avoidance of doubt,
Redemption Date of a Bond has been enclosed with Annexure B (Redemption of
Bonds) of the Conditions in the Trust Deed.

16.7.2 Redemption for Taxation Reasons

The Bonds may be redeemed at the option of the Issuer in whole, but not in part, at
any time, on giving not less than 30 or more than 60 days' notice (a “Tax Redemption
Notice”) to the Bondholders in accordance with Condition XllI (which notice shall be
irrevocable) of the Trust Deed at their Issue Price, if (i) the issuer satisfies the Trustee
immediately prior to the giving of such notice that the Issuer has or will become
obliged to pay Additional Tax Amounts as provided or referred to in Condition IX
(Taxation) of the Trust Deed as a result of any change in, or amendment to, the laws
or regulations of Bangladesh or any political subdivision or any authority thereof or
therein having power to tax, or any change in the general application or official
interpretation of such laws or regulations, which change or amendment becomes
effective on or after [SIGNING DATE], and (ii) such obligation cannot be avoided by
the Issuer taking reasonable measures available to it, provided that no Tax
Redemption Notice shall be given earlier than 90 days prior to the earliest date on
which the Issuer would be obliged to pay such Additional Tax Amounts were a
payment in respect of the Bonds then due. Prior to the publication of any Tax
Redemption Notice pursuant to this paragraph, the Issuer shall deliver tothe Trustee
(a) certificate signed by two Authorized Signatories of the Issuer stating that the
obligation referred to in (i) above cannot be avoided by the Issuer taking reasonable
measures available to it and (b) an opinion of independent legal or tax advisors of
recognized standing to the effect that such change or amendment has occurred
(irrespective of whether such amendment or change is then effective). The Trustee
shall be entitled to accept such certificate and opinion as sufficient evidence thereof
in which event it shall be conclusive and binding on the Bondholders. Upon the
expiry of the Tax Redemption Notice, the Issuer will be bound to redeem the Bonds
at their principal amount together with interest accrued to the date fixed for

redemption.
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16.7.3 Redemption at the Option of the Issuer

I. The Bonds of may be redeemed at the option of the Issuer in whole or in part at any
time, (each, a “Early Redemption Date”), upon the Issuer’s giving not less than 30 or
more than 60 days’ written notice to the Bondholders, the Trustee and the Payment
Agent (a “Early Redemption Notice”), which notice shall be irrevocable.

IIl.  On an Early Redemption Date, the Issuer shall:
a. Accept payment on a pro rata basis of Bonds or portions thereof tendered
pursuant to an Early Redemption Notice; and
b. Deposit with the Paying Agent money sufficient to pay the redemption price
of all Bonds or portions thereof so accepted.

16.7.4 Change of Control Offer to Purchase

I.  Notlater than 30 days following a Change of Control, the Issuer, at its sole discretion,
shall have the right to make an offer to Purchase all Outstanding Bonds (a “Change
of Control Offer”).

Il.  On an Offer to Purchase Payment Date, the Issuer shall:
a. Accept payment on a pro rata basis Bonds or portions thereof tendered
pursuant to an Offer to Purchase;
b. Deposit with the Paying Agent money sufficient to pay the purchase price of
all Bonds or portions thereof so accepted.

16.8 Details of conversion or exchange option exercise procedures

There is no conversion or exchange option feature for this Bond.
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17 DETAILS OF FEES STRUCTURE AND EXPENSES

Issuer's costs and expenses
The Issuer is responsible for paying:

e Regulatory Fees: The applicable regulatory fees payable to the BSEC in connection
with the Issue;

BSEC Application Fee: BDT 10,000

BSEC Consent Fee: BDT 4,089,529 [0.10% of total face value of the Bond]
e Trustee Fees: The fees and expenses of the Trustee of the Bond;

Trustee Fees: BDT 1,500,000 [BDT 300,000 p.a] excluding VAT

e Credit Rating Fee: The cost of obtaining and maintaining any credit rating for the
Bonds and the Issuer;

Credit Rating Fee: BDT 90,000 excluding VAT

e Other associated costs: Other costs and expenses associated with the Issue
including the fee payable to the Arranger;

Arranger Fee: Up to BDT 31,500,000 excluding VAT

Total cost of issuing the National Polymer Zero-Coupon Bond is BDT 37,189,529 /-.
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18 REPAYMENT SCHEDULE OF NATIONAL POLYMER ZERO-COUPON BOND

Having a total Face Value of BDT 4,089.53 million for 3,000,000 bonds, BDT 1,000.00 million
(33.33%) of the total discounted price of BDT 3,000.00 million is to be redeemed (at Face
Value) at the end of each year, starting on the 3rd year from the issue date. In case of late
redemption, incremental charge of 2.00% per annum will be paid by the issuer to the
bondholders. A late redemption will be considered in case the Issuer fails to make redemption
on the redemption due date, but makes the redemption payment within twelve (12) months
from the redemption due date. In case of failure to redeem the bonds within the
aforementioned period, the bonds will be converted to equity shares of the company.

Details of the Zero-coupon Bond and its repayment schedule is as follows:

Total amount to be Raised
Total amount to be Repaid (Face Value) | BDT 4,089,529,037
Discount Rate | Up to 8.00%
Tenor of Bond | 5
Grace | 2
Conversion to Stock | 0%
Issue Price per Unit | BDT 1,000
Units to be Issued/Redeemed | 3,000,000
Issue Price per Lot | BDT 3,000.00
Face Value per Lot | BDT 4,089.53

BDT 3,000,000,000

: ; Redemption Redemption
3 Redemption = Redemption
Redemption % i Amount at Issue Amount at Face
(i} ni
Price (BDT) Value (BDT)
3 1” 33.33% 1,000,000 1,000,000,000 1,259,712,000
2 33.33% 1,000,000 1,000,000,000 1,360,488,960
5 3 33.33% 1,000,000 1,000,000,000 1,469,328,077
Total 100% 3,000,000 3,000,000,000 4,089,529,037
*Redemption amount calculated at 8% Discount Rate
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195 CONDITIONS IMPOSED BY THE COMMISSION IN THE CONSENT LETTER:

Bangladesh Securities and Exchange Commission has accorded its consent to National
Polymer Industries Limited for the issuance of Transferable, Redeemable, Non-Convertible,
Unsecured, Zero-Coupon Bond to raise BDT 300 Crore through private placement. The
consent has been accorded subject to the condition that the company shall comply with the
relevant laws and regulatory requirements, and also shall adhere to the following conditions
imposed under Section-2CC of the Securities and Exchange Ordinance, 1969:

1. The Issuer shall ensure the compliance of Securities and Exchange Commission (Debt
Securities) Rules, 2021;

2. The proceeds or fund of the bond shall be placed in an escrow or specified bank
account, and utilization of such proceeds or fund shall also be made from the escrow
or specified bank account;

3. Before subscription, each director (except independent director) of the company shall
submit legal document to the Commission regarding personal and corporate
guarantee to ensure the redemption of Zero-Coupon Bond as per repayment schedule
in case the company falls to pay back the bondholders during the time of bond
redemption. As such, the company shall Include this in trust deed;

4. The report on utilization of proceeds as well as implementation status shall be
submitted to the Commission, the trustee, the Issue manager(s)and stock exchange(s)
in which its securities are listed, on half-yearly basis within 10 (ten) days of close of
the half year, till full utilization of proceeds;

5. The company shall utilize bond proceed to refinance the existing bank loan at first and
accordingly inform to the commission along with supporting document. Then the
company shall utilize rest of the bond proceed for financing capital expenditure for
capacity expansion with new production lines;

6. The issuer shall not change or modify the submitted draft Information Memorandum,
Trust Deed & Subscription Agreement after consent to issue the debt securities
without prior approval of the Commission in this regard;

7. The issuer, the arranger and the trustee shall publish the approved Information
Memorandum (IM) In their own official websites, within 03 (Three) working days upon
receipt of this consent of the Commission to the issuance of the bond.

8. The Issuer shall submit the Commission's approval of the trustee to act as trustee to
the issue before opening of subscription;
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9. The Issuer shall disseminate the receipt of the Commission's approval along with the
purpose of the issue, amount and price of the bond etc. as price sensitive information,
as prescribed by the Commission;

10. The Issuer shall disseminate the above Information to the Stock Exchanges within half
an hour (30 minutes) of receipt of this letter;

11. The Trustee shall place the IM and the Deed of Trust In electronic form on the websites
of the Issuer or originator and the trustee and also shall make them available in the
aforementioned websites up to the maturity of the securities;

12. Alter publication of Information Memorandum in the websites, subscription shall be
received through designated Banker during subscription period not less than 30
(thirty) days and not more than 180 (one hundred eighty) days;

13. The Issue is rated by a credit rating company and its Periodical Surveillance Rating shall
be done by the said rating company in line with the provisions of the Credit Rating
Companies Rules, 1996 up to the full and final redemption or conversion of the Issued
securities;

14. The issue shall not be rated below the minimum investment grade of triple 'BBB' or
equivalent rating in the long term and “ST-3" or equivalent rating in the short term;

15. The Issuer shall execute the deed of trust Il approved by the Commission in favor of
the trustee and register the same under the Registration Act, 1908 (XVI of 1908) and
shall submit a copy of the registered trust deed attested by the Chief Executive
Officers of the Issuer and the trustee to the Commission;

16. Auditors' report along with Audited Financial Statements of the company made up to
date not older than 270 (two hundred seventy) days from the date of Issue of the
Information Memorandum (IM) and shall be Incorporated in the IM before private
offer;

17. The issuer shall issue the aforesaid debt securities in dematerialized form and apply
to the stock exchange(a) for listing In the Alternative Trading Board (ATB) Immediately
from the date of availing ATB facilities under Bangladesh Securities and Exchange
Commission (Alternative Trading System) Rules, 2019 and respective regulations of
the stock exchange(s) in this regard;

18. This consent for issuance of debt securities shall remain valid for 06 (six) months from
the date of consent falling which the permission will stand cancelled to the extent of
unsubscribed portion;

19. The issuer shall submit a status report. containing the name and address of the
bondholders along with number of bonds purchased and bank statements for the
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issue, to the Commission, within 10 (ten) days of closing of the subscription or issue
of the securities or expiry of the period mentioned above, whichever comes earlier;

20. The issuer shall submit list of subscribers, bank statement and banker’s certificate for
the amount of capital to be issued to the Commission upon completion of the
subscription;

21. All transactions excluding petty cash expenditures shall be effected through the
Company’s Bank Accounts;

22. Financial Statements shall be prepared in accordance with International Accounting
Standards (IAS) and Audit thereof shall be conducted in accordance with the
International Standards on Auditing (ISA) as adopted in Bangladesh. The financial
statements shall be audited within 120 days from the date of ending of the financial
year;

23. Annual General Meeting (AGM) of the company shall be held in each year of the

Gregorian Calendar,

24. A copy of audited financial statements and a copy of annual report and the minutes
of Annual General Meeting shall be submitted to the Commission within fourteen days
(14) of the completion of the audit or, as the case may be, holding of the Annual
General Meeting;

25. The Company shall inform the Commission along with supporting documents and
evidence about any change of its registered address, directors managing director,
business or any other material change that affects the affairs of the company,

26. Any further issue of capital shall require the Commission's prior consent;
27. If there is any FDI or external debt, the issuer shall report it to Bangladesh Bank;

28. The Commission may impose additional conditions/restrictions from time to time as
and when required.
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20 DECLARATION AND DUE DILIGENCE CERTIFICATES
20.1 Declaration from Issuer

Declaration about the responsibility of the directors, including the CEO of the issuer in
respect of the information memorandum

This information memorandum has been prepared, seen and approved by us, and we,
individually and collectively, accept full responsibility for the authenticity, accuracy and
adequacy of the statements made, information given in the prospectus, documents, financial
statements, exhibits, annexes, papers submitted to the Commission in support thereof, and
confirm, after making all reasonable inquiries that all conditions concerning this public issue
and prospectus have been met and that there are no other information or documents, the
omission of which make any information or statements therein misleading for which the
Commission may take any civil, criminal or administrative actions against any or all of us as it
may deem fit.

We also confirm that full and fair disclosures have been made in this information
memorandum to enable the investors to make a well-informed decision for investment.

Sd/-
Mr. Riad Mahmud
Managing Director
National Polymer Industries Limited

S

Ali Miah, FCA '
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20.2 Due Diligence Certificate of the Trustee

Due Diligence Certificate of the Trustee

To
The Bangladesh Securities and Exchange Commission

Sub: Issuance of National Polymer Zero-Coupon Bond to raise BDT 3,000,000,000

We, the under-noted trustee to the above-mentioned forthcoming issue, state as follows:

1. We, while act as trustee to the above-mentioned issue on behalf of the investors, have
examined the draft Information Memorandum, legal and other documents and
materials as relevant to our decision; and

2. On the basis of such examination and the discussions with the issuer, its directors and
officers, and other agencies; independent verification of the statements concerning
objects of the issue and the contents of the documents and other materials furnished
by the issuer.

WE CONFIRM THAT:

a) all information and documents as are relevant to the issue have been received and
examined by us and the draft IM, draft deed of trust and draft subscription agreement
forwarded to the Commission has been approved by us;

b) we have also examined all documents of the assets to be charged with the trust and
are satisfied that the assets bear the value, title and charge status as disclosed in the
IM;

¢) while examining the above documents, we find that all the requirements of the
Bangladesh Securities and Exchange Commission (Debt Securities) Rules, 2021 have
been complied with;

d) we shall act as trustee to the issue as mentioned above as per provisions of the deed
of trust to be executed with the issuer or the originator, as applicable and shall assume
the duties and responsibilities as described in the deed of trust and in the IM;

e) we shall also abide by the Bangladesh Securities and Exchange Commission (Debt
Securities) Rules, 2021 and conditions imposed by the Commission as regards of the
issue; and

f) the above declarations are unequivocal and irrevocable.

Sd/-
Md. Kyser Hamid
Chief Executive Officer
Bangladesh Finance Limited
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21 CREDIT RATING REPORT OF THE ISSUE AND ISSUER
21.1 Credit Rating Report of the Issue
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National Credit Ratings Ltd.

EXECUTIVE SUMMARY OF
BDT 3,000 MILLION NATIONAL POLYMER ZERO-COUPON BOND

Initial Instrument Rating
Redeemable, Transferable, Unsecured Zero Coupon Bond
A (Single A)
Rating Grade
e Indicative
Date of Declaration 20.12.2021
Validity 19.12.2022
Issuer- National Polymer Industries Limited
o -
Issuer Rating : A+ (Single A Plus)
- —————— - + - e -
Date of Declaration : 20.12.2021
Issuer Performance Highlights: Details of the Issue:
(TKinMillon) = Details of the lssue ]
Particulars ~ FY 202021 FY 201920 | Bomower T National Polymer Industries Limited |
Total Assets  6.039.81  4.504.50 . M"”::‘ | Riverstone Capital Limited E
Equuy o R 1.9__6_8.;9. i 1,309.08 .“ff&i"‘ :::: hli;ﬂ-gl - " desh 1 l: '“""l'.'ill;l'i'i:i’i """" ;“'E
_ Net Tumover = 448723 = 3.432.96 {Ulnstrument | Redeemable,  Transferable, Unsecured |
_ Net Profit 18236  150.26 | Type | Zero-coupon Bond _—
| EI.lins Io 86 l ] 66 E.qgf'.irg.s.-';-k--T-ﬁ.‘?;';;-pl--—-_--l__--__:::::::_--:::‘:
Margin (%) e i ¥ i | To financing Capital Expenditure for |
" Net Profit Ecaps:iry cxpmsionwilhmpmduakm!
Margin (%) 4.06 4.38 | Feare. { lines and 1o refinance cxisting imterest |
(BRI T 0 | B | gt st i
[ROE(®) 1113 | 1214 | | (acevaay (TOTVONSMUR |
(ROA(%) | 346 = 346 S | BDT 3.000.00 Million !
ot OO Do | UptoBipeamen |
1l 1% 1.02 {“Tenor (S Vears :
.- L 3
et {Tssue Price per § mrvr 1 0r |
Net Debt + 61.34 67.26 }an:. . ;
Equity) (%) {LotSize 1 3Uni(BDT3.000) i
SN : ! ! The Bonds will be listed on the Exchange(s) |
f i i and available for trading on the Alternative |

Trading Board (ATB) when approved by |

| S—
=
]
&=
~

Ayasha siddika
Chwa Rating Officer (CRO)
National Credit Ratings L4d-

Md. Shawkat Ali Miah, FCA

Md. Abdul Maleq General Manager & CFO
o Accounts & Finance Managint Director & CEO
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National Credit Ratings Ltd.

Initial Instrument Rating
Redeemable, Transferable, Unsecured Zero Coupon Bond

- -y = o

A (Single A)
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Rating Basis:

Rating is based on the features of the issue. Audited Financial Statements up to June 30, 2021 and seven years’
Projected financial statements up to June 30, 2028 along with the other relevant Quantitative as well as
Qualitative information provided by the Client up to the Date of Rating Declaration. Followed Short term debt
instrument Rating Methodology of NCR published in our website.

Rating Definition:
l A (Single A) rating indicates strong capacity for timely servicing of financial obligations offering adequate safety.

Such institutions carry low credit risk.

. BDT 3,000 MILLION NATIONAL POLYMER ZERO-COUPON BOND 1 Pagelofl5

----------------------- b

DECEMBER 2021 e E : A g Ql ! www.ncrbd.com

Ayasha Siddika
Chief Rating Officer (CRO)
National Credit Ratings Ltd.
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Rating Rationale:

NCR has awarded the above rating to BDT 3.000.00 million Redeemable, Transferable, Unsecured Zero Coupon
Bond of National Polymer Industries Limited. The issue rating has considered the term and condition of the issue
like nature of the instrument, redemption procedure, offering style etc. While assigning issue rating, NCR has
incorporated the counterparty surveillance (the issuer) rating declared on December 20, 2021 that has been
assigned *A+’ (Single A Plus) for long term & *ST-2" for short term on the basis of Audited Financial Statements
up to June 30, 2021 along with the other relevant quantitative as well as qualitative information provided by the
company up to the date of rating declaration. NCR furthermore considered the seven years Projected Financial
Statements up to June 30, 2028 1o predict the profit generation capacity and ability of repayment of debt
obligations of the issuer.

The rating has been assigned favorably considering the scale of operation, trend of revenue over the years,
moderate profitability ratios, marginally incremented EPS, positive net cash flow from operation, moderate
liquidity indicators and increase in total asset base of the company. The business performance of the issuer
revealed from the key financial parameters therefore anticipate ability to repay the principal payment behind the
issue of bond and thus factored the rating congenially.

Furthermore, the projected growth in tumover & asset base, increase in net profit, reduction in long term and
l short term loans, positive & increasing net operating cash flow and net cash inflow subsequently disclose

financial credibility to service the bank loan all are taken into account while assigning the rating. The issue also
l underpin from the issuer market positioning. complied factory premise, belongingness with the National Polymer

Group, professionally experienced sponsors and qualified & veteran management squad. NCR duly takes into

account of the issuance of low cost external finance affirmatively and its supportive impact on the projected key
. financial parameters. With a conservative view, NCR believes that NPZCB may be able to meet its working

capital requirements and the amount required to repay instrument from the revenue generation capacity. Because
l of issuing low cost debt obligations, the consequential effect on bottom line profitability is also desirable.

Anticipated utilization of funds raised through instrument consists of paying off the high cost bearing banking
facilities and channelizing fund for capital expenditures. Compared to high cost short term bank facilities the
instrument will boost the bottom line profitability as significant reduction in financial expenses are expected. In
contrary, negative operating cash flow, stressed debt service coverage position in the recent years significantly
factor the rating negatively while assigning the rating.

Besides, unsecured nature of the instrument and moderate banking performance in the recent years significantly
have factored the rating negatively while assigning the rating although the main purpose of issuing bond
repayment of bank loan.

In the view of NCR the term “Indicative™ reflects the awarded rating based on the draft documents as well as
term sheet. The final rating is predicated to get approval from respective authorities, receive final documents &
issue the bond confirming all the information received in the time of awarding the rating.
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1. ISSUE FEATURES

1.1 National Polymer Industries Limited, (hereinafier referred as *“NPIL’ or “the company™), was incorporated
as a Public Limited Company with the Registrar of Joint Stock Companies under the Companies Act of 1913 on
26™ June, 1987 with an authorized capital of TK.100.00 million. At present the company is being run with an
authorized capital of Tk. 3000.00 million and paid up capital 364.92 million. The company also started its
commercial operation during the same year. The company is engaged in manufacturing and exporting of uPVC
Pipes, Fittings, Doors, Sheets, Fall Ceiling etc. NPIL markets its products to various parts over the globe including
India, Nepal, Bhutan and KSA, Turkey, China, ltaly, France, S. Arabia etc.

1.2 The company is going to raise external funds by issuing Redeemable, Transferable, Unsecured Zero-coupon
Bonds (ZCBs) of BDT 1,000 each, totaling discounted issue price of BDT 3,000.00 million with Total Face Value
of BDT 4,089.53 million through private placement, subject to the approval of the Bangladesh Securities and
Exchange Commission (BSEC) and other relevant regulatory bodies. The yield of issue will range up to 8.00%
per annum with redemption starting from the end of year 3 and completed at maturity at the end of year 5. The
proceeds from the bond issue will be used to finance capital expenditure for capital expansion with new
production lines, and to refinance existing high cost loan. The issuer has mandated Riverstone Capital Limited.
to act as issue manager and lead arranger of above-mentioned long-term debt instrument.

| Having the total Face Value of BDT 4089.53 million for 3,000,000 bonds, BDT 1,000.00 million (33.33%) of
the total discounted price of BDT 3,000.00 million is to be redeemed at the end of each year starting from 3rd
l year from the issue date at Face Value.

1.3 The salient features of the issue are provided as follows:

o Details of the Issue T FAR RN

Boower T e _’"_‘-'-_!ﬂ_a_q?nl Polymer Industries Limited _ e e ,
Name of Instrument | National Polymer Zero Coupon Bond g A
{ Advisor & Aranger | Riverstone Capital Limited i
Trustee | Bangladesh Finance Limited (proposed) i
_ Instrument Type " Redeemable, Transferable, Unsecured Zero-coupon Bond |
E)-f-!‘uh; Style ) | Private placement - |

e ! To financing Capital Expenditure for capacity expansion with new |
'_' ' _ S | production lines and to refinance existing interest bearing debt.
Issue Size (Face Value) | BDT 4,089.53 Million 5
[Discounted Value | BDT 3,00000 Million 5
Discount Rate o TUpio 8% per amoam i
B < 1 e A S NN g
e | T e S _—
lssue PriceperUnit ___ (BOTIOOO
Lot Size "3 Unit (BDT 3,000) J
Minimum Subscription Lot (BDT3,000) ¢ e mosabal it
Investment Value Price of Each Lot | BDT 3,000 i
T BDT 1,000.00 million (33.33%) of the of the total discounted price of |
| Redemption Procedure | BDT 3,000.00 million is to be redeemed at the end of each year starting |

] ! from 3rd year from the issue date at Face Value. :

. BDT 3,000 MILLION NATIONAL POLYMER ZERO-COUPON BoND ’ Page 3 of 15
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redemption on the redemption due date, Mmlkeslheredempilml.
| payment within twelve (12) months from the redemption due date.

'
\
[
'
!

! In case of a late redemption, the investors shall receive an interest at the | i
' rate of 2% p.a. onthelrnoumol'ndemptlondmf’orﬂw.penodbetwm ]
i ﬁﬂleredemptlondudaemdpaymmdate !

T R st e R {

2. CURRENT ISSUE SCENARIO
Funds will be raised only upon the approval from Bangladesh Securities and Exchange Commission (BSEC).

Illustration of Bond Issuance o R
: Redesti { Redemption Redemption

Year | Redemption | Redemption % Units | Amount at Issue Amount at Face

| ! Price in BDT Value in BDT

s e * [ 3333% | 1000000 | 1000000000 | 1259,712,000 :
i . i 3333% 1,000,000 | 1,000.000,000 = |.360.488,960
5 3 1 3333% | 1000000 | 1000000000 | 1469328077 |
_________________________________________________ ! 3,000000,000 |  4,089.529.037 |

Terms of Investment: Investments in the Zero-Coupon Bond must be in lot(s) with a minimum investment
(subscription amount) of 1 lot (BDT 3,000).

3. RATIONALE FOR ISSUE

The issue is rationalized by very obvious reason as purchase to refinance existing interest bearing debt BDT
1,980.92 million and factory expansion and retrofitting amounting BDT 1,019.08 million. Longstanding business
track record, belongingness with renowned group and noticeable market position with worldwide customer base
of the issuer in plastic industry justifies the growth potentiality in near future. The NPZCB already has
outstanding liability against availed credit facilities of total TK 4.052.47 million (funded & non-funded: short
term & long term) with One Bank, Mutual Trust Bank Limited, City Bank Limited.. IDLC Finance Limited .
BRAC Bank Limited. Prime Bank Limited, SCB and IPDC Finance Limited. The fund that will be raised by
issuing bond is expected to utilize to expand the operation and repay the debt finance. The issue of bond will
patronize the issuer by supplying required fund that will be the motive to sustain and grow by ensuring sustainable
profit and facilitating the loan repayment. Eventually, the redemption of bond will be started after 3 year from
the issue and after two years NPZCB estimated to off-set the full amount of redemption value of bond.

4. REDEMPTION OF BOND

Having the Total Face Value of BDT 4,089.53 million for 3,000,000 bonds, BDT 1.000.00 million (33.33%) of
the total discounted price of BDT 3,000.00 million is to be redeemed at the end of each year starting from 3rd
year from the issue date at Face Value. In case of late redemption, incremental charge of 2.00% per annum will

Page 4 of 15
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be paid by the issuer to the bondholders. A late redemption will be considered in case the Issuer fails to make
redemption on the redemption due date, but makes the redemption payment within twelve (12) months from the
redemption due date. Repayment schedule of the Zero-coupon Bonds is as under:

Redemption Redemption } Redemption j Amount Principal
tI'KhM‘-) (I'Kth:n-g) i (rlhuq!l G'Khll.n) 1 gl(l-unuj
1
i N | T ) d
Nl A
259712
360489
L 469328
_ 1089529

i

S. POTENTIALITY OF THE ISSUER'S BUSINESS

5.1 Plastic is such a material which is used to manufacture a wide variety of products to meet the domestic
demand of the country and some products are exported as well. The plastic industry has been emerged as an
important industrial sector in the country during the last two decades. At present, Bangladesh manufactures
around 142 plastic items like several types of extrusion material, molding, thermosetting conversion like
manufacturing of PVC pipe, shopping bag. injection molding products, garment bag, woven bags, PET/PE bottle,
laminated packages, household products, cosmetics & medicine packs etc. Polyvinyl Chloride (PVC) is one of
the major manufactured products of this industry. The industry has been growing at about 20 percent a year and
in the FY 2017-18, the domestic market size of plastic products hit TK 25,0000 million according to the
Bangladesh Plastic Goods Manufacturers and Export Association (BPGMEA). The average plastic consumption
in the country is about 2 kg per person. The availability of cheap labor and the fast developing plastic wastes
recycling industry due to rising cost of petroleum (raw material of polymers) provide the players potential
advantage of competitiveness in the domestic as well as global market. The major weakness of this industry is
that there is no unit to produce poly-olefin and petrochemical, which are the main raw materials for producing
plastic goods. As a result, the manufacturers have to import raw materials from India, China, Formosa, Vietnam
and Taiwan. However, Bangladesh has only 0.6 percent share of the $546 billion global plastic market. So, the
manufacturers has huge potential to grow further in this sector. The BPGMEA has set a target to occupy 3 percent
of the global market by 2030 and the government is providing 10 percent cash incentive to the exporters.

5.2 Shipments of plastic products from Bangladesh fell 16 per cent year-on-vear to $101 million in fiscal year
2019-20 following the outbreak of coronavirus all over the world. Over 142 plastic items are currently
manufactured in Bangladesh and the country mainly exports intermediate products like film plastic, household
items and garment accessories to the US, Canada, the EU, China, India and Nepal.

Manufacturers achieved 22 per cent year-on-year growth in exports to hit $120 million in fiscal 2018-19. They
even set a target to send goods worth about $150 million abroad in the next year. Bangladesh has only a 0.6 per
cent share of the global plastic market worth $546 billion and the BPGMEA aims to occupy 3 per cent of the
global market by 2030.

The south Asian nation produces several types of extrusion material, moulding, thermosetting conversion like
manufacturing of PVC pipes, shopping bags, injection moulding products, garment bags, woven bags, PET/PE
bottle, laminated packages, making of profile, rigid sheets, garment accessories, household products, cosmetics,

medicine packs etc.
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The government is providing 10 per cent cash incentive to exporters. As of now, total investment in Bangladesh's
12th highest export eaming sector is around Tk 21,000 crore.

EXPORT OF PLASTIC PRODUCTS
(In million $)

117 120

- 2014-15

The plastic makers have created at least 12 lakh jobs in a total of 5,030 small, medium and big factories across
the country. Some 175,500 people are doing job in small units, 444,000 in 1.480 medium units and 10,000 in big
units.

Currently, there are around 100 plastic product manufacturers, who also aid export earnings of almost $800
million per year through direct and indirect backward linkage supplies to different sectors. The plastic sector
was quite dependent on raw material imports, for which global competitiveness had an influence on their
business. The main raw material for producing plastic goods is polyolefin, which is derived during the refining
of crude oil and cracking or distillation of natural gas liquids. Despite having no polyolefin manufacturing facility,
Bangladeshi businesses expected the plastic sector to post 25 per cent growth every vear.

According to the BPGMEA, the sector’s sales is growing by about 20 per cent every year on the back of spiralling
demand from domestic and export markets. The market for locally produced plastic products both at home and
abroad is about $2.99 billion, whose 83.4 per cent is linked with local market and the rest 16.6 per cent is linked
with global market, according to BPGMEA. Export eamings from plastic products fell by 16.95 per cent to $26.17
million during the first quarter of current fiscal year, 2020-21, according to Export Promotion Bureau (EPB) data.
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6. PROJECTED IMPACT ON KEY FINANCIAL PARAMETERS
i R S e el st s G S TK m Million |
Actual i
Business Projected Business Performance i
_FPerformance | e e RICHE |
AE S SRR R S nrgu- T
Vearsi) | (Vear3) | (Vew3) | (Vewdd) | (Veard$) | (Year) | (Vews) |
Net Tunover 148723 20680 | 748642 | 990054 | 1081960 | 1173016 | 1262910 | 1388634 |
Gross Profit 90378 | 115666 | 182313 | 240306 | 229227 | 238651 | 242606 | 26967 |
| OpersingProf 1”576 {77 | 1 | 1naa | ieian 1 iaesd | e | 3ieods |
[ NaProl 1 TR 33563 | WSA2  OTIIN | 92106 | LOWOR | 121837 | LS4 |
| NonCument Assets | 229934 | 234540 | 400140 | 301317 | 253943 | 210237 | 180950 | 1661W |
I i 1130083 | 14%092 __jg_agg_l_:_r.«_lp_._zf__i__::.ps__m 303250 | 3)1742 | 326496 |
Account Receivables | LISSAS | 685303 | 92298 | 121728 | 133392 | 134618 | 185701 | 167045 |
Cash & Cash Equivalonts | 69346 | 20793 | 96262 | 153698 | 7733 | 9% | 210 | 1343 |
Toml Cument Assets | 380047 | S.AS251 | AM6A2 | 686179 | 64737 | 663235 | 67442 | S0l |
Total Assets 0w | 557791 | MR | 94749 | 89S | RIME | 855292 | 1019410 |
Long Term Loan [77145490 | 101820 | 456453 | 41m83 | 289m | lawm | - | . |
I Current Liabilities 233703 1 209918 | 132694 | 181091 | 12%31 | 12658 | 13488 | 14144 |
Total Liabilives 77307141 | 329687 | S9%9 | 577492 | 41686l | 281438 | 141437 | 13093 |
Paid up Capital s | em | oM __.__T::;- ETRETRETITREE
| Rewined Eamings m,'ﬁ_":{__ga:i:{a_ TUTI3M30 | 235748 | 3264 | 43TIT2 | Ssesw | 710061 |
Total Equity 196839 | 223104 | 292686 1| 390004 | 482119 | 592028 | 703855 | 864317 _j
i | 552791 | 889782 | 967496 | 898680 | 8762 | K529 | 1019410 |

Netoperstingcash flow | (279.56) | 100131 | 47736 75536 | 97112 | 10967 | 120213 | uz-r_o_:__é |
SRR - [ oessse | ooen :F on | w7 | os2n 15 @s2p | 6000 ; !
y oo . o= ———— e -y . ENROR——
ot ot o 120695 | (8429) | 126590 | @3070) | (1.69856) | (1.48890) tl:lﬂ.ﬂ::'i

" Netcashinflowioutiow) | 69346 | (533 | TS468 | SM36 | (15965 | (2734 | G489 | 1292

NPZCB provides 07 years projected financial statement. As per the disclosures, the issuers’ scale of operation in
terms of sales is projected to increase over the years. In FY 2020-21, the tunover was recorded TK 4,487.23
million and after that it is expected to increase at 18.04% in Year-1 and subsequently anticipate to have growth
in revenue at 41.34%, 32.25% and 9.28% in Year-2, Year-3 and Year-4 respectively. After occurring all related
expenses like operating expenses, finance cost, tax expenses etc., NPZCB's net profit reported at TK 182.36
million in FY 2020-21 and anticipate to increase at the rate of 84.05% in FY 2020-21 at amounting TK 335.63
million. At the end of projected Year 04 the net profit stood at TK 921.16 million. So, the net profit is anticipated
1o show an increasing trend during the projected years.

The projected financial position of the company shows that, the prime liquidity indicator i.e. current ratio stood
at 1.50 times in FY 2020-21 and anticipate to stand at moderate level up to vear 04 and thereafter gradually find
at deficient level as such 1.45 times in Year 01, 3.69 times in Year 02, 4.34 times in Year 03 and 5.13 times in
Year 04. Therefore, the current assets shows mix trend precisely anticipate to increase bit by bit after Year 01
whereas current asset expected to increase over the years mostly during redemption period. Despite the company
can meet the increasing current obligations through its volume of current assets and will generate positive
working capital to support the business operation that will serve the purpose of issuing bond. After issuing the
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bond, the net fixed assets of the company will be increased at TK 3,182.51 million in Year 01 and TK 4,896.42
million in Year 02 registering growth of 53.85% in Year 01 and 34.01% in Year 02 and thereafter declined
gradually due to the charges of depreciation. Whereas the total asset base of the company will experience
substantial growth at 60.96% in Year 01 and subsequently increase in later years at 8.73%, the total equity of the
company will swell from Year 02 and reach at TK. 8.643.17 million in Year 06. Furthermore, the long term debt
obligation of the company is expected to decline gradually after issuing the bond and reach at nil in Year 05.

NCR duly takes into account of the issuance of cost effective external finance affirmatively and its supportive
impact on the key financial parameters. With a conservative view, NCR believes that NPZCB may be able to
meet its working capital need which are supposed to be resulted from the amount to repay instrument with current
level of Turnover. Because of issuing cost effective debt obligations, the consequential effect on bottom line
profitability is also desirable.

7. ADEQUACY OF FUTURE CAsH FLOW

The projected cash flow in the coming years particularly afier issuing the bond shows positive operating cash
flow (OCF) that indicate the ability of the company to maintain and grow its operations. Although the OCF is
projected to increase over the years, the anticipated net cash flow shows mixed trend precisely increase in Year
01, Year 03 and Year 04. Cash flow from investing activities anticipated negative in year 01, 02 and 04,

The net cash flow from financing activities will increase in Year 02 due to the issuance of bond. But, after third
year of issuance while the payment of bond redemption started, the financing activities anticipate generating
substantial negative cash flows amounting TK (430.70) million in Year 03, TK (1,695.56) million in Year 04,
TK (1,488.92) million in Year 05, TK (1,510.03) million in Year 06 and TK (35.70) million in Year 07.

8. ISSUER'S BUSINESS OVERVIEW

8.1 National Polymer Industries Limited, (hereinafier referred as *NPIL’ or “the company™), was incorporated
as a Public Limited Company with the Registrar of Joint Stock Companies under the Companies Act of 1913 on
26™ June, 1987 with an authorized capital of Tk.100.00 million. The company also started its commercial
operation during the same year. At present the company is being run with an authorized capital of Tk. 3000.00
million and paid up capital 729.84 million. The company is engaged in manufacturing and exporting of uPVC
pipes, fittings, doors, sheets, fall Ceiling etc. NPIL markets its products to various parts over the globe including
India, Nepal, Bhutan and KSA, Turkey, China, Italy, France, S. Arabia etc.

8.2 NPIL is listed with Dhaka Stock Exchange Limited (DSE) in 1993 and in 1995 in Chittagong Stock
Exchange. Shares of the company are traded under “A™ category in the bourse. The face value of each share is
TK 10.00. Annual General Meeting (34™) of the company will held in 22* December, 2022 and the Board of
Directors has recommended 10% cash Dividend for the year ended in June 30, 2021. The Company has also
reported EPS of Tk. 2.82, NAV per share of Tk. 30.49 and NOCFPS of Tk. (4.33) for the year ended on June 30,
2021 as against Tk. 2.50 (Restated for Rights Issue). Tk. 35.87 and Tk. 6.66 respectively for the same period of
the previous year. The following graph reveals the trading history of NPIL's stock closing price over a period of
last twelve months at DSE.

8.3 The registered office and factory of NPIL is located at Squibb Road, Nishat Nagar, Tongi I/A, Tongi.
Gazipur on a total 1208.21 decimals land. The corporate office is located at Uday Tower (2" Floor). Plot: 57, &
57/A, Gulshan Avenue, Gulshan-1, Dhaka-1212.
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8.4 The majority (53.14%) of the shares are held by | =
General Public, (38.01%) shares owned by Directors & |

Sponsor Shareholders and rest of the shares (8.84%)are |
owned by the Institutions. At present the authorized i
share capital is 300.00 million shares of TK 10.00 cach. |
The latest shareholding pattern of the company ason |
30 November, 2021 is shown in the graph below:

9. GROUP PROFILE
9.1 The promoters of NPIL are also engaged in other businesses. The details of other concerns under the
umbrella of National Polymer Group is presented below:

i sL Name of the Company/Concern o “""l """ml fh Nature of Business i
- National Fittings & Accessories Limited. | 2008 U PVC Compound Product |

_ Shoenivese Foorwear id. 1" " 30M " Footwear Products |
e RERIPGLimited .. DProjectinProgress | LPGGes | ;
Y T P Npolymer Construction Limited | .t AU S, Contructing business :
10. STRENGTH OF ISSUER

The credit risk of an issuer is typically function of its standalone business and financial risk profile. to some
extent, the issuer’s credit quality could also be driven by partially or significantly by its association with group.
If NPZCB becomes financially weak in any time, it can have unhindered access to operational and strategically
support as well as financial support from other associate companies. The issuer has an opportunity to grab new
market and of widening operational potential in other international market space.

11. GOVERNANCE

11.1 The company’s BoD comprises of six members. The BoD with expertise is a key source of guidance to the
management. The BoD is not fully independent from the management and the corporate financial reporting
system is moderate. Brief profile of board members is given below:
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Name ! Designation Qualification i
. {In Years) __ |
Mr. Golam Murshed i Chairman R ¢ NS 48 Years H
Mr. Riad Mahmud | Managing Dircctor B.5c. in Chernical 0Yewrs |
AR ——] e W 8 S v i
Mr. Nuruzzaman Khan L Nominated Director i MBS Econ. (RU) 31 Years H
, i BS.Ph.D Decision 1
Mr. Dr. Mohammad Mahboob Rnhmanl _Independent Director | o USA) 2 Years |
Mr. Mohammed Ariful Islam _|__Independent Director | BBA(NSLU) i 17 Years H

12. MANAGEMENT

personnel of the organization is given below:

The management is headed by Mr. Riad Mahmud, Managing Director of NPIL, one of the key shareholder of the
company. The operation of NPIL is being looked after by an experienced management team having exposures in
the relevant sector. The organizational structure of the company is divided into different functional departments.
All the Departments are directly supervised by the Managing Director. A brief profile of the management

i

3 i

Experience(in
N s mueoBB ..ol A s 061 401"V
Mr. K M Arshed Alam | D& Head of Plant | posy Operation | M. Sc.in IPE (BUET) | 22 Yeas |
———————— oo ORI, e
Mr. Md. Mahmudul Islam e °.‘;"“5m& Marketing. ~ M.Com®U) |  24Yews |
A m e B T T e T T S 1
aa ' " | Accounts & Chartered Accountant, | !
il Wit W0 & 5T Rk R
H ' Associate of CGA, CA | i
Mr. Md. Shabriar Hasan ACGA. | AppOcrerl | Accoant & § Ty e, | 10veas |
. T B ;
Mr. S. M Minhaj Uddin | R | Commercial | MSS®OU) | 2SYeam |
jra——— . | T T R ——— 1
Mr. Mohammad Manzur Hossain | DGM | & jmumr;moumi 4 Years |
| Mr. Md. Abdul Maleque | Company Secretary | Corporate Affairs | CS (Par. B A UNU) | 13 Vears |
Mr. Md. Mozaharul Islam i _SemiorManager | Tax&Vat | CACC)LITP___ T 17 Years i
i | Accounts& | CA (Knowledge Level).| :
Mr. Md. Masud Rana 1 Memmger | ATIEE — | Yers |
. Mr. Mithun Kanti Das ____Senior Manager | _Internal Audit | CA (Application Level) . 12 Years !
: | SeniorDeputy |  Inventory | . i
Mr. Md. Farid Newaz ! ! 1 M. Com (NU) 14 Years !
i Manager H - i \
] Senior Dﬂ’“‘ ] 1 ] .- |
Mr. Syed Mazedul Haque i M * | Distribution ‘: B.A(NU) i 12 Years |

The Heads of the Departments have the capability and experience

13. OPERATIONAL RISKS

13.1

NPIL uses ‘ORACLE’ software to handle procurement, production
as per the recommendation by management.

INTERNAL CONTROL SYSTEM

to promote and run the business efficiently.

With the motivation and support of their executives and workers, they look forward to attain sustainable growth.
For overall operation Currently the company has around 833 staff & workers and employees.

The company is exposed to other risks associated with the operation. The operational risks are:

. inventory management and other activities
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132  QuaLITY CONTROL SYSTEM
The company has a well-equipped quality control department with responsible for ensuring the quality. At every
stage of production, stringent quality control measures are adopted to ensure consistent good quality products.

133 ISSUERS COMPETITIVE POSITION

The company has a strong and diversified customer and supplier base. The customers of NPIL are located in both
Bangladesh & different parts of the globe. They have about 4508 local customers. List of top customers is
presented below:

r — Coaa D Lo -
: Name of the Customer Name of The Suppliers RM Name Location |
i - - - 4
5 T“""""‘“m)s"'"‘“ SUO% | Mitsubishi Corporation, Singapore | | Singapore |
B s B DI, e e —_———————————— * Resi i) i o b 1
i m‘:,_ F_npme(.lll);g;] 2, | Mitsubishi Ci ion, Japan | PVC Resin Japan {
{77 an Traders. (8568) |\ fanwaCoporation || Koa |
;-“.EMHSQMJQQS%FE_ 4 EanPevhouh Salbd 1 Cecless Coboss | L
E nl]iu:lnull. nl e T”[ .S“‘)) ( E Lg International Corporation i Korea E
i s L [ Tianjin Lgdagu Chemichal Lidh- | oy e 1
E Rupsha Sanitary. (3173) ;L Saga International Company Limited ,: l___‘“‘t_h-n_\f ______ ‘:
] 2 [ 1 1
E s&m&m‘:‘ | H-Saga International Co Limited | PVC Resin Taiwan |
i Project Director, EIEC, BMDA. | Q-Chem Distribution Company | | 1
i Rajshahi (138013) S 2 i Rt i
| Bangladesh Trading Center (PVT) | ; . ; i H e |
i-- Limited. (11002) ..-..-,:.1?,?...!:{“_“"‘ (om!)amf Limited i ---1:»- Taiwan |
il Yousuf & Brothers (3770) L _En-Door Polymer Additives Limited | CPVCCompound |  China |

14, HISTORICAL FINANCIAL PERFORMANCE

14.1 Trend/Stability of Revenue

The business performance of National Polymer Industries Limited has been evaluated on the basis of last five
years” audited reports and financial statements for continuing production units. The performance of the company
is significantly improved for last three years. The company recorded turnover of TK 4487.23 million in FY 2020-
21 against TK 3432.96 million in FY 2019-20, registering a growth of 30.71%.

14.2 Operating Expenditure and Profitability

The gross profit of the company increased 1o TK 722.75 million in FY 2020-21 from TK 602.18 million in FY
2019-20. The gross margin slightly decreased to0 16.11% in FY 2020-21 from 17.54% in the previous vear as the
cost 1o revenue ratio has increased to 83.89% in FY 2020-21 from 82.46% in FY 2019-20. The operating margin
was recorded to 10.86% in FY 2020-21 against 11.66% in the previous year. The net income of the company
increased to TK 182.36 million in FY 2020-21 from TK 150.26 million in FY 2019-20. The net profit margin
decreased to 4.06% in FY 2020-21 from 4.38% in FY 2019-20.

Particulars 2 FY 202021 FY 2019-20
Turnover (TK in Million) ! i S 448723 A 343296 !
Turnover Growth (%) . on I 1443 }
| Cost To Revenue Ratio (%) | sise RN RN i
\GrossMargin(%) | 611 A D—
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| Net Profit Margin (%) B e  F—— 438 ]

14.3 Cash Flow Activities

The company generated positive net cash flow from operation for the last three reporting years. The net cash flow
from operation decreased to TK (279.56) million in FY 2020-21 from TK 243.03 million in FY 2019-20. The
company used these net cash flows from operation to acquire fixed assets and made investment of TK 555.56
million in FY 2020-21 against TK 266.07 million in FY 2019-20. To bridge the gap. the company needed to raise
additional short term loan of TK 44.28 million in FY 2020-21. The company generated net cash outflow from all
activities which stood at TK 1,266.95 million in FY 2020-21 against TK 84.37 million in FY 2019-20.

14.4 Debt Coverage
The EBIT increased to TK 509.72 million in FY 2020-21 from TK 418.86 million in FY 2019-20. The net
interest expense recorded to TK 262.64 million in FY 2020-21 from TK 208.50 million in FY 2019-20

AR B R U Fv20en | FY20920 |
Lo 1 — L. Som i 418 |
 Financial Expenses (TK in Million) 1. 26264 j ki 20850 i

The EBITDA was recorded TK 687.90 million in FY 2020-21 against TK 628.09 million in FY 2019-20. The
recorded growth in EBITDA was 9.52% against the growth in turnover by 30.71% in FY 2020-21. Besides, the
Debt Service Coverage Ratio (DSCR) was found inadequate and increased to 0.82 times in FY 2020-21 from
0.91 times in FY 2019-20. The debt payback period was redeuced to 4.54 years in FY 2020-21.

r “Particulars 1 Fvaeea | FY20i%30 |
! EBITDA (TK in Million) i 687.90 H 628.09 ;
Imerest Coverage ) 1 26 0301
(OSCRO0  — W |
Debt Payback Period (Years) ] 454 i 428 }

14.5 Working Capital Intensity and Liquidity

The liquidity indicator, current ratio was found moderate and recorded 1.50 times in FY 2020-21 against 1.02
times in FY 2019-20. The cash cycle was lonmger to 169 days in FY 2020-21 against 178 days in FY 2019-20.
The company has been recocrded TK 1263.44 positive working capital in FY 2020-21.

f“"”"_ “""""mﬂ""-“""““:: --------- -E FY 2020-21 { FY 2019-20 :3
| CumrentRatioX) : e O — et il

NWC (TK in Milliom) e 126344 . . |
P e Saaine N " ]

14.6 Internally provided liquidity cover

An issuer’s liquidity position is indicative of an issuer’s ability to refinance its bond from internal sources. NCR
assesses issuer’s liquidity position based on internally provided liquidity cover which indicates to repay its short
term debt obligation from internally provided liquidity that is OCF, retrained earnings, inventory, cash &
equivalents. Therefore, NPZCB has moderate internal controls over liquidity risk management.
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14.7 Financial Structure
The capital structure was composed of 61.34% of debt and 38.66% of equity as on 30® June, 2021. The asset
tumover ratio was increase at 0.85 times in FY 2020-21. The total assets base of the company has decreased to
TK 6.039.81 million in FY 2020-21 against TK 4.504.50 million in FY 2019-20, representing a ddecline of
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Particulars T FY202021 | FY 201920 |

Net Debt (Net Debt + Equity) %) | | 614 1 6126 |
| Equity Multiplier X) * - - XTI
Asset Tumover(X) 0.85 i 079
| Total Asset (TK in Million) 603981 i 450450

15. ISSUER™S CREDIT HISTORY AND SECURITY COVERAGE
NPIL is enjoying Credit facility from Prime Bank Limited., Mutual Trust Bank Limited, One bank Limited,
BRAC Bank Limited, Standard Chartered bank Limited, City Bank Limited, IPDC Finance Limited., IDLC
Finance Limited. The features of the credit facility are given below:

.
' Name Of Bank Nature of Facility (TK hm*ﬂﬁ!! (K in i
! LODefered UPAS) 1 10000 -I_IY:'_"_"_:
] { [ (40000 139.82 i
l | Mutusl Trust Bank Limited E—---—-—--::‘f‘ff%’—'?- - - ! Sy %37
! T ' T Loan General | 10000 6065
1 o Time Loan ! 50.00 Y
___LCSightULC) 1.030.00 209.14 !
i Acceptance(Revolving) (1.030.00) 189.95 i
N LTR e | {450.00) R
One Bank Limited b -z Jume Loan 1230.00) M0
l (Banani Branch) bomneeeee St Dctered)_ 000 . -
LA Revolving) (inner of LC Sight) | (50.00) - -
i L OD(Revolving) 1 23000 20000 1
i g OIXSpecial) = 30.00 29.59 i
' - { BG(Bid Bond, PG) (Line One) (100.00) 2548 1
o LC(SightDeferred/Usance Upas) 145.00 . - 4
Acceptance(Revolving) (145.00) 2161 i
BRAC Bank Lim i : - - —
l S m""‘ S—— LTR(Revolving) (135.00) Nil 1
H ving Loan (inner of LTR) (70.00) 5532 i
{ - o 5.00 Nil______1
B 0D i.... 3000 4690 4
' R i Impont 1.C-Secured 612.00 440 4
M Shont Term Loan __(150.00) B
L Acceptance under LC (612.00) mo______;
l Standard Chartered Bank k. _Shipping Guarantee (612.00) | e 2
(Guishan Avenuc Branch) i By {450.00) Nil 4
R il Import Invoice Financing (150.00) 07 |
| Export Invoice Financing (150.00) Nil il
I - —ie Import LC Useeured [300.00) M 4
e R TV S e Boa_%&_m _____ i (50.00) 3.08 -
IDLC Finance Limited _ | erm Loan 62.10 6170 4
_______ IPDC Finance Limited Shon Term Loan 100.00 10000 |
City Bank Limited K I8 ¥ 600.00 | 209.84 i
' (Head Office) e e Accep! (600.00) % 4
t e { Time Loan/LTR (400.00) | M
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SECURITY ARRANGEMENT:

Nature of Deesering i
Security

* Acceptance of sanction Advice as per Board Resolution
* DP Note & Usual Charge Documents to be executed
= Creation of ranking charge on the fixed and floating assets of the company dully registered
with RISC
Security and | * 1" Charge over fixed and floating assets (pari-passu basis) of the company among i. Prime
Collateral Bank Limited ii. Standard Chartered Bank, iii. Jamuna Bank Limited iV. Mutual Trust Bank
Limited, Value of the other fixed assets and floating assets ;BDT3,302.41 Million as of {
30.06.2020
* Personal Guarantee of Managing Director & Chairman of the Company to be submitted

One Bank Limited
* Demand Promissory note and laner of Continuity for Tk.85,00,000.00
* Letter of arrangement and letter of disbursement
Securityand | * Letter of Authority
Collateral = Agreement of Hypothecation over stock, book debts and machinery
* Registered Hypothecation(inferior Charge) with RISC on fixed and floating assets(present and
future) of the company (Done 90,00,00,000.00) and continued

BRAC Bank Limited |
* Registered Hypothecation(available Charge) on stock and book debt of the company with I:
Security and RJSC along with Notarized IGPA to sell ale Hypothecated assets
Collateral * Personal guarantee of managing Director and Chairman
= Basic Charge documents i
SCB (Guishan Avenue Branch) 2
Security and | * Demand promissory note & letter of Continuation for BDT 662,000.000.00 i
Collateral * Demand promissory note & letter of Continuation 43561000000 |
..BDT 3,000 MiLLION NATIONAL POLYMER ZERO- COurON Bows, o Page Liof15
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* Registered hypothecation (1% Charge) for floating charge over stock and book debt of Nattional

Polymer Industries | imited

* Registered mongage of on 146,90 decimal factory land and building located at mouza: Kathaldia, SRO:

Tongi, District-Gazipur.

Prime Bank Limited (Head Office)

* Board regulation from National Polymer Limited for availing advised facility
* Demand promissory note for BDT 2044.00 Million

* 1% Charge PPSSA charge by way of mortgage on 146.90 decimal factory land and building

Limited (Head Office]

Security and
Collateral

* 1 Charge over fixed and floating assets (pari-passu basis) of the company covering total

working capital TK 600.00 Million

= Personal guarantee of managing Director and Chairman
= Agreement of Hypothecation over stock, book debts and machinery

L LT T T T

16. RATING OBSERVATION

purpose.

Uimast care has been laken 1o prepare this report MMM&&WMMMMWMMMg
be reliable but its accuracy or completeness is not guaranteed by NCR NCR shall owe no liability whatsoever to any loss or damage
caused by or resubting from any error in such information. None of the information in this repart can be copied or otherwise |
reproduced, stored or disseminated in whale or in part tn any form or by any means whatsoever by any person without writter consent |
of NCR. This report and ratings constinae opinions of NCR bt in no way can be used as recommendanion of NCR for arty gainfisl |

Positive Stimulates Negative Stimulates }
*  Praiseworthy business track record *  Volatile price of raw materials i
*__ Professionally experienced BODs " Attenuaic operation T i |
*  Qualificd and veteran Management squad = * _ MHighleverageratio =~~~ E
= Positive net cash flow = Stressed debt service coverage ratio i
+__ Private placement of the insrument L% Adverse impast of COVID-19 pandemic "}
T Md. Entesam Akther Reza Kishor Mitra }
Analysts: ! +88-02-37120156 +88-02-47120156 !
i w KH-W 1
Disclaimer: = 1

]
1
F]

2021
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APPENDIX-I: RATING SCALE

Rating Scales and Definition
Long Term Credit Ratings
(Bank/Financial Institutions/ NBFIs'Corporate/Debt Instruments)
Rating Scale | . Definition

R h\mm GRADE :
I Excellent quality, offering highest safety for timely servicing of financial obligations. Such |

i
1
| institutions carry minimum risk :

AA+, AA,AA- | Very strong capacity for timely servicing of financial obligations offering high safety. Such | 1
institutions carry very low risk.

l l

?_ A+ A A- ? Strong capacity for timely servicing of fi ial obligations offering adeq ufety-,_!;i:ci 1.

i : institutions carry low credit risk. J:

| BBB-, BBB, BBB- ! Adequate capacity for tmely servicing of financial nbi;;-ltm offering moderate safety. E
| The rating category d a mod credit risk. However changes in circumstances or |

E economic conditions are more likely 1o affect the capacity for timely servicing of financial | '

! | obligations. Sl DA G IR !

] NON -INVESTMENT GRADE H

BB+, BB,BB- | Inadequate safety for timely servicing of financial obligations. Such institutions ca;r-}-il—;i—'!

credit risk. The entity remains mewtnenbletoldvmmnm chlnpsnwrum;:____i

B+, B.B- Low safety for timely servicing of financial obligations. !

{___CCC,CC,C ' Very bigh risk for timely scrvicing of financial obiigations. B

D :Emhmwﬂh&ﬂmmofﬂnbmmqmq Mnaﬂmnhﬁdﬂwhtﬂwwhmi
'def-nluwn. !

e - e e 2 0 - - e J

Strongest capacity for timely payment of financial commitments and carry lowest credit risk.

1

i

i

1

1

i

'

4

1

5

S§T-2 Scugupldtyforumeh payment of financial commitments and carry very low credit risk :
!
H
1
1}
1
1
i
|
1]
]
4
1
H
d

ST-3 suiltuury capacity for timely payment of financial commitments and carry low credit risk.

. T UG .

ST4 Moderate capacity for timely payment of financial commitments and carry Moderate credit risk

ST-5 Uncertain capacity for timely payment of financial commitments and carry high credit risk.

ST-6 Indicates actual or inherent payment default.

{
;
g
|
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I National Credit Ratings Ltd.
EXECUTIVE SUMMARY
l SURVEILLANCE RATINGS OF NATIONAL POLYMER INDUSTRIES LTD.
Declaration Date 20.12.2021 | 08.03.2021
' Long Term Entity Rating A+ (Single A Plus) | A+ (Single A Plus)
l Outiaok T2 e
_____________________ i TSR .
Short Term Entity Rating Stable Stable
.............. oA e oo
i Expiry Date bo1a22022 | 0703202
I Bank Loan Ratings
g Short Term KR ARt
l i an----- T A+ ko
“BLR is valid for one year for long term loan and for short term loan up to 365 days or according to the tenure of the
l loan whichever is earlier.
I Performance Highlights:
fAmount in Million) T —
- e ot kTN ... ... SN L OE
o e - ogl  “aensen  * Prolonged experience of the promoters in the
I jTomlAssets | 60398 .*l‘:;g;-gg culmed tisid of n busiaons
343296 . Ouowsh '8 Wbever
‘NetProfit 1823 15026 |
' n(%) | 10.8¢ 11.66%
_Net Profit Margin (%) _ 4.06%  4.38%
(EBITDA =~~~ 68790 | 628.09 T T o e PR
l 'ROE(%)  11.13% 12.14% * Highly competitive market structure
ROA (%) 346%  3.46% - High import duty on certain raw materials
DSCR (X) 082 0.91 *  Maintaining proper liquidity and coverage
l + Qument Ratlo (X) o 1 . mmusprioehik:of utility expenses
N DI NS | or. e [ Advese impactdustoconi 19
I  Equity) (%) e g
l ézluhl Siddika
Rating Officer (CRO)
National Credit Ratings Lid.
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National Credit Ratings Ltd
Declaration Date 20.12.2021
Long Term Eatity Rating AT .
Short Term Entity Rating ST-2
s Stable
Expiry Date i 19.12.2022
Bank Loan Ratings
Short Term §T2
Long term A+ a
“BLR is valid for one year for long term loan and for short term loan up to 365 days or according to the semure of the loan

whichever is earlier.

Rating Basis
Ratings are based on Audited Financial Statements up to Jume 30, 2021 along with the other relevant
Quantitative as well as Qualitative information provided by the Client & Bank up to the Date of Rating
Declaration. Followed Corporate Rating Methodology and Bank Loan Rating Methodology of NCR published
in our website.

Rating Definition:
A+ (Single A Plus) rating indicates strong capacity for timely servicing of financial obligations offering adequate
safety carrying low credit risk.

ST-2 rating indicates strong capacity for timely payment of financial commitments and carry very low credit risk.

Definition of Outlook:
Stable indicates that rating may remain unchanged as existing fundamentals may remain unchanged in near

future.
_NATIONAL POLYMER INDUSTRIES LTD. VR R e " i _Pagelof13
DEcEMBER 2021 ; 1 www.ncrbd.com
ﬁyasha Siddika
ef Rating Officer (CRO)

National Credit Ratings Ltd.
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Rating Rationale

NCR has reassigned the above ratings to National Polymer Industries Ltd. considering rich and diversified
experience of the promoter in the related field of the business, backward and forward linkage, established
production facilities, Favorable group support and moderate business performance. Numerically, the ratings have
been supported by moderate financial profile epitomized by growth in turnover & EBTIDA, asset base growth.
The ratings have been further strengthened by positive net working capital. The ratings are, however, constrained
by inadequate efficiency of the firm's assets in generating sales, inadequate debt service coverage position, slight
decrease in operating profit margin, net profit margin, ROE & ROA and high leverage capital structure. The
ratings are further improved by satisfactory banking transactions of the company. Bank Loan Ratings (BLR) are
assigned considering factors like security coverage, recovery prospects and past repayment behavior.

Rating Outlook

NCR, taking the historical business performance, socio-economic aspects, industry growth potential in the
regional area and the concern’s ability to tap the opportunity and its reflection on forthcoming years' tumover,
profitability, coverage indicators, liquidity parameters and external obligation meeting capacity into
consideration, judges the outlook of the concern to be “Stable” as the concern may be able to retain its existing
fundamentals which will favor to reaffirm the rating in foreseeable future.

NATIONAL POLYMER INDUSTRIES LTD.

- o e IR

A
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1.0 BusiNgss OVERVIEW

1.1 National Polymer Industries Ltd, (hereinafter referred as “NPIL" or “the company™), was incorporated as a
Public Limited Company with the Registrar of Joint Stock Companies under the Companies Act of 1913 on 26™
June, 1987 with an authorized capital of Tk.100.00 million. At present the company is being run with an
authorized capital of Tk. 3000.00 million and paid up capital 729.84 million. The company also started its
commercial operation during the same year. The company is engaged in manufacturing and exporting of uPVC
pipes, fittings, doors, sheets, fall ceiling etc. NPIL markets its products to various parts over the globe including
India, Nepal, Bhutan and KSA, Turkey, China, Italy, France, S. Arabia etc.

1.2 NPIL is listed with Dhaka Stock Exchange Limited (DSE) in 1993 and in 1995 in Chittagong Stock
Exchange. Shares of the company are traded under “A™ category in the bourse. The face value of each share is
TK 10.00. Annual General Meeting (34™) of the company will held in 22* December, 2021 and the Board of
Directors has recommended 10% cash Dividend for the year ended in June 30, 2021. The Company has also
reported EPS of Tk. 2.82, NAV per share of Tk. 30.49 and NOCFPS of Tk. (4.33) for the year ended on June 30,
2021 as against Tk. 2.50 (Restated for Rights Issue), Tk. 35.87 and Tk. 6.66 respectively for the same period of

the previous year. The following graph reveals the trading history of NPIL’s stock closing price over a period of
last twelve months at DSE:

Closing Price Graph of NPOLYMER
75 - Price

65 { f N \\ A‘,

55 \

Jan2l Feb2l Mardl Apr21 May21 Jum21 Jui2l Aug2l Sep2l Oect2l Nov2l Dec2l

1.3 The registered office and factory of NPIL is located at Squibb Road, Nishat Nagar, Tongi VA, Tongi,
Gazipur on a total 1208.21 decimals land. Out of 1208.21 decimal land NPL owned 319.64 decimal and
remaining 888.57 decimal land taken as lease & rental basis. The corporate office is located at Uday Tower (2
Floor), Plot: 57, & 57/A, Gulshan Avenue, Gulshan-1, Dhaka-1212. Besides, the company maintains a warchouse
facility on the factory premises for storing finished goods.
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2.0 GrOUP PROFILE
The promoters of NPIL are also engaged in other businesses. The details of other concerns under the umbrella of
National Polymer Group is presented below:

Year of Starting

SL ‘Name of the Company/Concern Commavetal Operosite Nature of Business

1. __! National Fittings & Accessories Ltd. ___2008 PVC Compound Product |
2. | Shoeniverse Footwear td. S SR 2014 Footwear Products !
3. |R&RLPG Lud. _ Project In Progress LPG Gas

4. Npolymer Construction Limited 2017 Contracting business

3.0 INDUSTRY OVERVIEW:

3.1 Plastic is such a material which is used to manufacture a wide variety of products to meet the domestic
demand of the country and some products are exported as well. The plastic industry has been emerged as an
important industrial sector in the country during the last two decades. At present, Bangladesh manufactures
around 142 plastic items like several types of extrusion material, molding, thermosetting conversion like
manufacturing of PVC pipe, shopping bag, injection molding products, garment bag, woven bags, PET/PE bottle,
laminated packages, household products, cosmetics & medicine packs etc. Polyvinyl Chloride (PVC) is one of the
major manufactured products of this industry. The industry has been growing at about 20 percent a year and in the
FY 2017-18, the domestic market size of plastic products hit TK 25,0000 million according to the Bangladesh
Plastic Goods Manufacturers and Export Association (BPGMEA). The average plastic consumption in the
country is about 2 kg per person. The availability of cheap labor and the fast developing plastic wastes recycling
industry due to rising cost of petroleum (raw material of polymers) provide the players potential advantage of
competitiveness in the domestic as well as global market. The major weakness of this industry is that there is no
unit to produce poly-olefin and petrochemical, which are the main raw materials for producing plastic goods. As a
result, the manufacturers have to import raw materials from India, China, Formosa, Vietnam and Taiwan.
However, Bangladesh has only 0.6 percent share of the $546 billion global plastic market. So, the manufacturers
has huge potential to grow further in this sector. The BPGMEA has set a target to occupy 3 percent of the global
market by 2030 and the government is providing 10 percent cash incentive to the exporters.

3.2 Shipments of plastic products from Bangladesh fell 16 per cent year-on-year to $101 million in fiscal
year 2019-20 following the outbreak of coronavirus all over the world. Over 142 plastic items are
currently manufactured in Bangladesh and the country mainly exports intermediate products like film
plastic, household items and garment accessories to the US, Canada, the EU, China, India and Nepal.

Manufacturers achieved 22 per cent year-on-year growth in exports to hit $120 million in fiscal 2018-19,
They even set a target to send goods worth about $150 million abroad in the next year. Bangladesh has
only a 0.6 per cent share of the global plastic market worth $546 billion and the BPGMEA aims to
occupy 3 per cent of the global market by 2030.

The south Asian nation produces several types of extrusion material, moulding, thermosetting
conversion like manufacturing of PVC pipes, shopping bags, injection moulding products, garment bags,
woven bags, PET/PE bottle, laminated packages, making of profile, rigid sheets, garment accessories,
household products, cosmetics, medicine packs etc.
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The government is providing 10 per cent cash incentive to exporters. As of now, total investment in
Bangladesh's 12th highest export earning sector is around Tk 21,000 crore.

. EXPORT OF PLASTIC PRODUCTS

(In mil!itm $)

The plasuc makers have cruIed at Icast 12 lakh jobs in a total ofS 030 small, medium and big factories
across the country. Some 175,500 people are doing job in small units, 444,000 in 1,480 medium units
and 10,000 in big units.

Currently, there are around 100 plastic product manufacturers, who also aid export eamnings of almost
$800 million per year through direct and indirect backward linkage supplies to different sectors. The
plastic sector was quite dependent on raw material imports, for which global competitiveness had an
influence on their business. The main raw material for producing plastic goods is polyolefin, which is
derived during the refining of crude oil and cracking or distillation of natural gas liquids. Despite having
no polyolefin manufacturing facility, Bangladeshi businesses expected the plastic sector to post 25 per
cent growth every vear.

According to the BPGMEA, the sector's sales is growing by about 20 per cent every year on the back of
spiralling demand from domestic and export markets. The market for locally produced plastic products
both at home and abroad is about $2.99 billion, whose 83.4 per cent is linked with local market and the
rest 16.6 per cent is linked with global market, according to BPGMEA. Export eamings from plastic
products fell by 16.95 per cent to $26.17 million during the first quarter of current fiscal vear, 2020-21,
according to Export Promotion Bureau (EPB) data.
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4.0 Busingss Risks

4.1 OWNERSHIP STRUCTURE

The majority (53.14%) of the shares are held by
General Public, (38.01%) shares owned by Shareholding Pattern
Directors & Sponsor Shareholders and rest of the R
shares (8.84%) are owned by the Institutions. At

present the suthorized share capital is 300.00 A——
million shares of TK 10.00 each. The latest o
shareholding pattern of the company as on 30 Vag—
November, 2021 is shown in the graph below: A

4.2 CORPORATE GOVERNANCE
The company’s BoD comprises of six members. The BoD with expertise is a key source of guidance 1o the
management. The BoD is not fully independent from the management and the corporate financial reporting
system is moderate. Brief profile of board members is given below:

Name | Desgesien | Quisses = | ‘“':'v'*'" 5

_____ U D) T A R e o L |

... MrGolamMurshed | Chaiman | BA___ Lo 8Yers |
H ; ] S0 ! B.Sc. in Chemical | !
E o S W o el T " T s hccnodBOR
| Mr. Nuruzzaman Khan | Nominated Director | MBS Econ.(RU) ' 31Years |

Mr. Dr. Mohammad Mahboob Rshman | Independent Director | Do PiMD Decision {5, o

i) sl il Y T s SR, i

i Mr. Mohammed Ariful Islam . Independent Director | | BBANNSU) T NS :

4.3 MANAGEMENT

The management is headed by Mr. Riad Mahmud, Managing Director of NPIL, one of the key shareholder of the
company. The operation of NPIL is being looked after by an experienced management team having exposures in
the relevant sector. The organizational structure of the company is divided into different functional departments.
All the Departments are directly supervised by the Managing Director. A brief profile of the management
personnel of the organization is given below:

.......................................................................

, H H | Experience(in

Name m;wimiyﬂn‘m}i

Mr. K M Arshed Alam {ED& Head of Plant{ o oration | M. Sc. inIPE(BUET)| 22Yews |
Pt T e R ol ] $#SMeE I isoion T el 3
| M- M& Mabmudulsam | & Marketing | Marketing | MmOV | Yes |

| Accounts & | Chartered Accountant, |

M Md. Shawkat Al MIshFCA| _CTORGM | Fiomco | P.MComaaby | 3V
|NAmoNALPourvER INDUSTRIESLTD. W TR SO, e T 1L
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"'"""A‘Kmmorcaam
Mr. Md. Shahriar Hasan ACGA |  Senior Manager Fi ! (K.Level),ITP, | 10 Years
R R DR LR PRI O s 1o |_MBSAce)LLB |
S . GM & Head of . i \

| Mr. S. M Minhaj Uddin w: C w | Commercial E MSS (DU) i 25 Years i
"""" '"I'I""'"'I'I"I""' '|'|"".'7""""'"""" TTHRE ] H oy 1
f_‘f_“____‘-_________--___-_.-___ D_GT____ Adﬂlﬂllm .MBA (DU), PGD"RM ‘-,,IiIT_____,
;_Mr. Md. Abdul Maleque | Company Secretary | Corporate Affairs| .‘E‘e',(.;P!!kE_é_(_JHEL ..... OVews |

| Mr.Md. Mozaharul Istam | Senior Manager | Tax& Vat | _ CA(CC)ITP 17 Vears
i | Accounts& 'CA (Knowledge Level), E
P it Bl MR N W S
E_M!._y_ijl‘n_l_l_l_(_qg_l_)g_________i_ Senior m _Internal Audit CA \ (Application | l:vel)‘ _12Years |
! : | Semior Deputy | Inventory | T i
Mr. Md. Farid Newaz i i ! M. Com (NU) i 14Y i
Mr. Syed Mazedul Haque i Semler Depany i Distribution | B. A (NU) E 12 Years

I, T i tgmie _'.----.Hl, NS, TR, IR

The Heads of the Departments have the capability and experience to promote and run the business efficiently.
With the motivation and support of their executives and workers, they look forward to attain sustainable growth.
For overall operation Currently the company has around 833 staff & workers and employees.

4.4 OPERATIONAL RISKS
The company is exposed to other risks associated with the operation. The operational risks are:

4.5 INTERNAL CONTROL SYSTEM

NPIL uses ‘ORACLE’ software to handle procurement, production, inventory management and other activities
as per the recommendation by management.

4.6 QUALITY CONTROL SYSTEM:
The company has a well-equipped quality control department with responsible for ensuring the quality. At every
wﬁm.mmwmm"mmm&wmmmmwmmm.

4.7 Top CUSTOMER LisT:
The company has a strong and diversified customer base. The customers of NPIL are located in both Bangladesh
& different parts of the globe. They have about 4508 local customers. List of top customers is presented below:

{7 SL Ne. Name of the Customer =]
i L Ton_g Hardware & SanitaryStore (3688) =~~~ |
2 Executive Engineer, [ DTIP 2, BMDA, Rajshahi (1702) !
r 3. Imran Traders. (8568) s
i N wmimmgsmy ______ el
5. Project Director, BADC, DLIP (3rd Phase), Dhaka (375449) !
6. Rupsha Sanitary.. (3173) ARSI 4 T SRR B
y S.E & Project Director, EIBA, BMDA, Rajshahi. L e R R |
8. Project Director, EIEC, BMDA, Rajshahi (138013)
B Trading Center (WD_':’;@ _(_I_l@Z) ________
— 7 | Yousuf & Brothers 3770) |
m&gm.mnmmm L. _ AR L i...Page7of13
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The company has a strong and diversified supplier base. The supplierof NPIL are located in both Bangladesh &

different parts of the globe.
SI No. Name Of The Suppliers i Rm Name Location
1| Mitsubishi Corporation, Singapore - SR Singapore |
3 Mitsubishi Corporation, Japan =8 - PVC Resin ;-_____ﬁ_“_.l_amn _____
4 Hanwa Corporation n . § ol FARND T R
4 Kinta Powdertech Sdn Bhd | Calcium Carbonate | Malaysia -
. Lg Intemational Corporation | N ]
6. Tianjin Lgdagu Chemichal Ltdh-Saga ; I China
[ International Company Ltd " {
7 1 H Taiwan
H-Saga International Co Ltd ——— PVC Resin A |
% | Q-Chem Distribution Company L1d { b
% | Tun Wa Industrial Company Ltd i f Talue '
----------- T - e
10. | En-Door Polymer Additives Ltd | CPVCCompound | Chima. ;
1. | Jahnglagang Kiwex Machinery Lid | Capital Machineries | China
Kaizer Pvc Additives Sdn Bhd i B ] Malaysia :
S Stabilizer Rsinninaaiiatd
i 13. Polyvinel Industrial Services Lid R = T | Singapore i

------_----;

Md. Abdul Maleque

~ Company Secretary
Naticnal Polymer Industries Ltg

i _PageBof13

SN

Md. Shawkat Ali Miah, FCA
General Manager & CFO
Accounts & Finance
National Polymer Industries Lta

of

1 www.nerbd.com

128 | Page

L

-y

Riad Mahmud
Managing Director & CEO
National Polymer Industries Ltd.

r



|Egm®m“l“!| Information Memorandum §'||'¥IEN§

nor

National Credit Ratings Ltd.
4.9 QUANTITATIVE ANALYSIS:

Particulars i FY 2020-21 1 FY 201920 |
Tm(‘l-'l_( Million) i '.____:::::4:.4._1:83?_.23 ::: | 3,432.96 |

| Tumover Growth (%) - % L I i | se— |
[ Cost To Revenue Ratio (%) | 8389 s . 24|
Gross MargnO%) | iedi s 1
Operating Margin (%) | 10.86 | 11.66 Sl
| Net Profit Margin (%) N ”4‘_99 R - - 4_:28___ -
| ROA (%) B ARG RSN GRS ¢ AN
| ROE (%) (D RN | ¥ | N SR 1

4.9.1 INTERPRETATION:

4.9.1.1 The business performance of National Polymer Industries Ltd has been evaluated on the basis of last five
years' audited reports and financial statements for continuing production units.

4.9.1.2 The performance of the company is significantly improved for last three years. The company recorded
turnover of TK 4487.23 million in FY 2020-21 against TK 3432.96 million in FY 2019-20, registering a growth
of 30.71%.

4.9.1.3 The gross profit of the company increased to TK 722.75 million in FY 2020-21 from TK 602.18 million
in FY 2019-20. The gross margin slightly decreased to 16.11% in FY 2020-21 from 17.54% in the previous year
as the cost to revenue ratio has increased to 83.89% in FY 2020-21 from 82.46% in FY 2019-20. The operating
margin was recorded to 10.86% in FY 2020-21 against 11.66% in the previous year.

~ Revenue Trend Profitabilty Trend

3 2 77§

[ f L 448723
- T T —
F o hat . e
B BN 0 B i | FY 2017-18 FY 201819 FY 201920 FY 202021
FY 2017-18 FY 2018-19 FY 2019-20 FY 202021 Gross Margim i Operating Margin
NATIONAL POLYMER INDUSTRIESLTD. e i Page 90f13
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National Credit Ratings Ltd.
5.0 FiNanCIAL Risks
Particulars i FY 202021 FY 2019-20 |
EBITDA (TK. in Millions) i 687.90 628.09 1
Current Ratio (x) { 1.50 102 =
DSCR(x) 1 082 - 091 ‘i
Debt payback periods (Years) | T a4 R S !
Cash Cycle (Days ) | 168.41 177.10 = ]
Net Debt (Net Debt + Equity) (%) | 61.34 67.26
Total Asset (TK in Million) | 603981 | 4504.50

S.1L1INTERPRETATION:
51.0.1 The net income of the company increased to TK 182.36 million in FY 2020-21 from TK 150.26 million
in FY 2019-20. The net profit margin decreased to 4.06% in FY 2020-21 from 4.38% in FY 2019-20.

5.1.1.2 The liquidity indicator, current ratio was found moderate and recorded 1.50 times in FY 2020-21 against
1.02 times in FY 2019-20. The cash cycle was lonmger to 169 days in FY 2020-21 against 178 days in FY 2019-
20. The company has been recocrded TK 1263.44 positive working capital in FY 2020-21.

£.1.1.3 The EBITDA was recorded TK 687.90 million in FY 2020-21 against TK 628.09 million in FY 2019-20.
The recorded growth in EBITDA was 9.52% against the growth in turnover by 30.71% in FY 2020-21. Besides,
the Debt Service Coverage Ratio (DSCR) was found inadequate and increased to 0.82 times in FY 2020-21 from
0.91 times in FY 2019-20. The debt payback period was redeuced to 4.54 years in FY 2020-21.

5.1.1.4 The capital structure was composed of 61.34% of debt and 38.66% of equity as on 30" June, 2021. The
asset turnover ratio was increase at 0.85 times in FY 2020-21. The total assets base of the company has decreased
to TK 6039.81 million in FY 2020-21 against TK 4504.50 million in FY 2019-20, representing a ddecline of

------_----d

34.08%.
- il Working Capital Management
a0 1,200
s {: ‘ '
00 2
2 w00 ;
S
- FY 2017-18 FY 2018-19 FY 2019-20 FY 2020-21
UNeWorkmgCopasl  WEBITDA
_NATIONAL POLYMER INDUSTRIES LTD. i Page100of13
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National Credie RatingsLtd.
| | CASH CYCLE - C pox
= T | * o
£ o 3o o
F— e~ J ] ] 1“

FY 2017-18FY 2018-19FY 2019-20FY 2020-21

6.0 CREDIT FACILITIES

“ W—I'" 2018-19FY 2019-20FY 2020-21

ed EQUEY i ASsets & Net Debt/Net Debt+Equiry

NPIL is enjoying Credit facility from Prime Bank Limited., Mutual Trust Bank Limited, One bank Limited,
BRAC Bank Limited, Standard Chartered bank Limited, City Bank Limited, IPDC Finance Limited., IDLC

Finance Limited. The features of the credit facility are given below:

National Polymer Industries Ltd.

Thee e Ry (TK inMillion) | _(TK in Million)
H LC(Deferred’ UPAS) 400.00 113.08
Mutual Trust Bank Limited - OD“!""“ “mg" 2 ‘,?_‘1',2 :
(Banani Branch) b e e - 4
General 100.00 60.65 ]
L Time Loan 50.00 49.59 i
LOSighVULC) 1,030.00 209.14 i
Acceptance(Revolving) (1,030.00) 189.95
i LTR (450.00) Nil il
! Time Loan (250.00) 249.30 i
05:9":;')‘ : LCiSight Deferred) (50.0) il 1
Acceptance(Revolving) (inner of LC Sight) (50.00) Nil 1
OD{Revolving) 240.00 200.00 hi
OD(Special) 30.00 2959
| BG(Bid Bond, PG) (Line One) (100.00) 2548
! LCiSight/ Deferred Usance/Upas) 145.00 Nil
{ Acceptance(Revolving) _(145.00) T -
ma:"‘o;:;” ; LTR(Revolving) (135.00)  —
Revolving Loan (inner of LTR) (70.00) O
oD | 5.00 il
oD 1 50.00 4690
Import L.C-Secured 612.00 54,40
Short Term Loan (150.00) Nil
{ Asceptance under LC - (612.00) " 288.39
Standard Chartered Bank Shipping G 1 (612.00) Nil
(Gulshan Avenue Branch) LTR | (430.00) Nil
Impon Invoice Financing (130.00) w7
i Export Imoice Financing (150.00) Nil
Import LC U d (400.00) Nil
Bond & guarantee (50.00) 3.05
Term Loan 62.10 6170
Short Term Loan e 100.00 10000 1
LC 600.00 20084 ]
Acceplance 1 (600.00) 73.78 A
m 110f13
‘ www.ncrbd.com
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i Time LoanLTR L (400.00) Nil ]
i Time LoanRSTL 1T(150.00) BRI )

= = i ~ LCldeflered UPAS) | (2000) Nil ]
1 LC(SightDP/UPAS) 1130000 260.01 )
i Acceplance | (1300.00) 33421 |
r LTR £ (1300.00) Nil i

“Time Loan-1 (330.00) 212,60 i
Time Loan-2 (550.00) M8
LC(SighDP/UPAS) (50.00) Nil
i ____Acceptance (50.00) Nil ____i
e Time Loan-3 (50.00) Nil i
] oD i 100.00 97.01 H
{ BG = 1 15000 |
' LC(SighVDP/UPAS) 100.00 Nil
H Acceplance (100.00) A ]
i Loan General (90.00) Nil
{ WC FSF T (70.00) | —
BO(Specific) (320.00) 61.23 i
Term Loan-Specifi 1
- T 409.84 31463 |
Description
Mutual Trust Bank Limited

* Acceptance of sanction Advice as per Board Resolution
* DP Note & Usual Charge Documents to be executed
* Creation of ranking charge on the fixed and floating assets of the company dully registered

with RISC
Security and * 1" Charge over fixed and floating assets (pari-passu basis) of the company among i. Prime
Collateral Bank Limited ii. Standard Chartered Bank, iii. Jamuna Bank Limited iV. Mutual Trust Bank
Limited, Value of the other fixed assets and floating assets ;:BDT3.302.41 Million as of
30.06.2020

* Personal Guarantee of Managing Director & Chairman of the Company to be submitted

R T . One Bank Limited
Demand Promissory note and latter of Continuity for Tk.85,00,000.00
Letter of arrangement and letter of disbursement
Letter of Authority
Agreement of Hypothecation over stock, book debts and machinery
Registered Hypothecation(inferior Charge) with RISC on fixed and floating assets(present
and future) of the company (Done 90,00,00,000.00) and continued
* Registered Hypothecation(available Charge) on stock and book debt of the company with
Security and RISC along with Notarized IGPA 1o sell ale Hypothecated assets
Collateral * Personal guarantee of managing Director and Chairman
= Basic Charge documents
SCB (Gulshan Avenue Branch)
Securityand | * Demand promissory note & letter of Continuation for BDT 662.000.000.00
Collateral * Demand promissory note & letter of Continuation 435610000.00

%

LT,
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* Registered hypothecation (1" Charge) for floating charge over stock and book debt of Nattional
Polymer Industries Limited
* Registered mongage of on 146.90 decimal factory land and building located at mouza: Kathaldia, SRO:
Tongi, District-Gazipur.
Securiey sed * Board regulation from National Polymer Limited for availing advised facility
* Demand promissory note for BDT 2044.00 Million
* 1" Charge PPSSA charge by way of mortgage on 146.90 decimal factory land and building
City Bank Limited (Head Office)
* 1" Charge over fixed and floating assets (pari-passu basis) of the company covering total
working capital TK 600.00 Million
* Personal guarantee of managing Director and Chairman
= Agr of Hypothecation over stock, book debts and machinery

Security and
Collateral

Md. Ehtesam Akther Reza Kishor Mitra "':
reza@ncrbd.com Kishor@nerbd.com )

& ﬂhlﬂﬂnbmdﬂw hﬁrmmunmimﬂ-wmmmm.ﬁwmmaal
u,MHmwmuuMayM "R NCR shall owe ne liabifity whatsoever fo ony loss or damage .
; *\ m;—-mummmqnnmnnmmuuuami
: 1

Kyashn Sldd\kn

Officer (CRO
Chicf Rating u‘.
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l APPENDIX- I: RATING HISTORY:

| SURVEILLANCE ENTITY RATING - 2021 !
l i. Date of Rating Declaration Long Term g
| 08.03.2021 A+ (Single A Plus) |
) — - —— - ]
l ] SURVEILLANCE ENTITY RATING - 2021 i
Date of Rating Declaration Long Term
l 10.03.2020 ? A+ (Single A Plus) t
INITIAL ENTITY RATING - 2019 TE
- e emnemmmememeee e i
l ! Date of Rating Declaration | Long Term |
I ' """"""""" 03.022009 4_ ________ A+ (Single A Plus) .

i NamonaL POLYMER INDUSTRIES LTD R 1
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APPENDIX- ITI: RATING SCALE:

Long Term Credit Ratings |
lr WWW Instruments) ]
"Rating Scale | !
' T INVESTMENT cmoz S
TTTAAA | Excellent quality, offering highest safety for timely servicing of |
i j financial obligations. Such institutions carry minimum risk !
I AA*, AA, 1[ Very strong capacity Tor timely s serwcmg “of financial obllpuon: £ _E

AA- | offering high safety. Such institutions carry very low risk.
A+, A, A- | Strong capacity for timely servicing of financial obligations
| offering adequate safety. Such institutions carry low eredit risk.

1

"BBB+, BBB, | Adequate capacity for timely servicing of financial obligations i

BBB- | offering moderate safety. The rating category denotes a moderate |

i ! credit risk. However changes in circumstances or economic i
} :.cmditimmm!ikdywlﬂemﬂ)ecm.cityfa’ﬁmdyurﬁcing

L | of financial obligations i

NON -INVESTMENT GRADE !
BB+, BB, BB- | Inadequate safety for timely servicing of financial obligations. Such |
ii:minnionswryhlgh:udilrkkﬁemitymmimmm I

vulnerable to adverse economic changes over time.

B+, B, B- l.ow safety for urnely semcing of financial obligations.
CCC,CG, C | Veryhl;hrhllﬁ)rllmeh ser\m:mgofﬁn-mal obligations.

- S,

-H---------A

D . Entities with this rating are of the lowest category. They are either ';
i j in default or likely to be in default soon. ) —
MT-‘_-CH‘W
( Bank/Financial Institutions/ NBFIs/Corporate/Debt Instruments)
Rating { Definition |
............ }.__-__.,,...---_----..-__..._..----..__.._._-_-..----...._--___-..________....
1 ST-1 | Strongest capacity for timely payment of financial commitments and
{ g carry lowest credit risk.
| ST2 Stuqupdtyfwnmeiypuymoffmnlmmhmmuudurry i
= very low credit risk !
ST-3 &tﬁbmnumchyfwmmlypaymemofﬁnncnlmmm E
! carry low credit risk. !
e B e T 4
E ST-4 | Moderate capacity for timely payment of financial commitments and |
i carry Moderate credit risk {
ST-8 Uleemln capacity for timely payment of financial commitments and i
:urylnﬂ'a credit risk. i
ST-6 ' indm actual or mherem paymem default. Ji
NATIONAL POLYMER INDUSTRIES LTD i_....Pagell
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22 PRIVATE OFFER APPLICATION PROCEDURE
22.1 Application Procedure

The Bonds shall be distributed through private placement.

Each investor (Bondholder) shall enter into a separate Subscription Agreement with the Issuer
and shall be bound by the terms and conditions contained in the Subscription Agreement
containing in detail the rights and obligations of the investors.

Undertaking to Issue

The Issuer will, subject to and in accordance with the provisions of the Subscription
Agreement, on the Issuer Date, duly execute and deliver to the Bondholder a Letter of
Allotment of Bonds in respect of its entire holding of Bonds issued by the Issuer to such
Bondholder. Bonds shall be issued in dematerialized form and shall be delivered in the BO
Account of the Bondholders.

22.2 Allotment

The Bonds

Subject to the Consent and the completion of the condition precedent as set forth in each
Subscription Agreement and receipt of Issue Price under each Subscription Agreement, the
Issuer shall issue the Bonds on the Issue Date in the name of the Bondholders in such number
the respective Bondholder is entitled. Bonds shall be subject to the terms and conditions of
the Bond Documents. On the Issue Date, the Register shall be completed by the Issuer by
registering the name of the Bondholders in the Register.

Status

The Bonds shall be a transferable, redeemable, zero-coupon bonds. It shall constitute direct
and unconditional obligations of the Issuer and shall at all times rank pari passu with all other
present and future unsecured obligations of the Issuer, save for such obligations as may be
preferred by provisions of law that are both mandatory and of general application. For the
avoidance of doubt, nothing shall require the exercise or enforcement of any other right or
remedy prior to the exercise of any right or remedy to recover any amount under or in respect
of the Bonds from the Issuer. Nothing herein shall impair the obligation of the Issuer, which
is absolute and unconditional, to pay the Redemption Amount and any Default Interest on
the Bonds according to the Conditions.

The Bondholders shall not be entitled to any of the rights and privileges available to the
members of the Issuer including, the right to receive notices of or to attend and vote at
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general meetings or to receive annual reports of the Issuer. If, however, any resolution
affecting the rights attached to the Bonds is placed before the members of the Issuer, such
resolution will first be placed before the Bondholders for their authorization.

Each Bondholder unconditionally and irrevocably waives any right of set-off, counterclaim,
abatement or other similar remedy which it might otherwise have, under the laws of any
jurisdiction, in respect of such Bond.

Form and Denomination

The Bonds are issued in registered and dematerialized form in the denomination of BDT at a
price stipulated within Annexure A of Schedule 1 of the Trust Deed without coupons attached.
Each Bond will be numbered serially with an identifying number which will be recorded in the
records of CDBL (the “Register”) a copy of which will be maintained by the Issuer.

Title

Title to the Bonds passes only by transfer and registration in the records of CDBL as described
in Condition IV of the Trust Deed. The holder of any Bond will (except as otherwise required
by law) be treated as its absolute owner for all purposes (whether or not it is overdue and
regardless of any notice of ownership, trust or any interest in it) and no person will be liable
for so treating the holder. In these Conditions “Bondholder” and (in relation to a Bond)
“holder” means the person in whose name a Bond is registered in the records of CDBL as
owner of the Bond.

Register

The Issuer will cause a duplicate of the records of CDBL to be kept at its registered office on
which shall be entered the names and addresses of the holders of the Bonds and the
particulars of the Bonds held by them and of all transfers of the Bonds. Each Bondholder shall
receive a notification in respect of its entire holding of Bonds issued by the Issuer to such
Bondholder. Bondholders and the Trustee shall be entitled to inspect the Register and take
copies therefrom upon payment of fees as may be prescribed by the Issuer from time to time.

Transfer

Subject to regulations concerning Closed Periods detailed in Condition IV(D) of the Trust
Deed, a Bond may be transferred subject to the detailed regulation concerning transfer of
Bonds stipulated by the CDBL from time to time. No transfer of a Bond will be valid unless and
until entered in the records of CDBL.
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Formalities Free of Charge

Registration of a transfer of Bonds will be effected without charge by or on behalf of the
Issuer, but upon payment (or the giving of such indemnity as the Issuer or the CDBL may
require) in respect of any tax or other governmental charges which may be imposed in
relation to such transfer.

Closed Periods

Unless the Bonds are listed in a Qualified Stock Exchange, Bondholder may not require
transfers of a Bond to be registered (a) within 10 (ten) Business Days of the Redemption Date
in respect of the Bonds, save in the case of a payment which falls due as a result of an Event
of Default; or (b) in the case of a payment of principal or interest as a result of an Event of
Default, during the period from the later of (i) ten Business Days prior to the due date of such
payment and (ii) the date on which the Trustee provides a notice pursuant to Condition X
(Events of Default) of the Trust Deed to and including the due date for such payment of
principal or interest; or (c) on the due date for any payment of principal or interest in respect
of such Bond, each such period is a “Closed Period”. In case the Bonds are listed, the Closed
Period shall be replaced with the periods determined under the applicable laws.

Regulations concerning transfers and registration

All transfers of Bonds and entries on the Register will be made subject to the detailed
regulations concerning transfer of Bonds stipulated by the CDBL from time to tim
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